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OVERBERG DISTRICT MUNICIALITY
26 LONG STREET [ PRIVATE BAG K22
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SECTION A - Part 1 B2 27wy 0

TEL: 028 425 1187 « FAX: 028 426 1014

1 - G I 0SSd ry | info@odm.org.za ¢ www.odm.org.za

Adjustments Budgets — Prescribed in section 28 of the Municipal Finance Management
Act. It is the formal means by which a municipality may revise its budget during a financial

year.
Allocations — Money received from Provincial and National Treasury.

Budget — The financial plan of a municipality.

Budget related policy — Policy of a municipality affecting or affected by the budget.

Capital Expenditure — Spending on municipal assets such as land, buildings and
vehicles. Any capital expenditure must be reflected as an asset on a municipality’s

balance sheet.

Cash Flow Statement — A statement showing when actual cash will be received and
spent by the Municipality, and the month end balances of cash and short term
investments. Cash receipts and payments do not always coincide with budgeted revenue
and expenditure timings. For example, when an invoice is received by the Municipality it
is shown as expenditure in the month that the services or goods are received, even

though it may not be paid in the same period.

DORA - Division of Revenue Act. The annual piece of legislation that indicate the

allocations from National Government to Local Government.

Equitable Share — A general grant paid to municipalities. It is predominantly targeted to

assist with free basic services.

GDFI - Gross Domestic Fixed Investment
BUDGET MTREF 2015/20 — 2021/2022
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GFS - Government Finance Statistics. An internationally recognised classification
ERBERG DISTRICT MUMICIRALITY

system that facilitates comparisons between municipalities.26 LONG STREET { PRIVATE BAG X22
=% BREDASDORP 7280

N,
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ICT - Information Communication Technology w17 MAY 2019

_ TEL: 028 425 1157 » FAX:
IDP — Integrated Development Plan. The main strategldnfpwnmzé@@%gzﬁ%%%g‘;
municipality.

KPI - Key Performance Indicators. Measures of service output and/or outcome.

MFMA - Municipal Finance Management Act (No 53 of 2003). The principle piece of

legislation relating to municipal financial management.

MTREF — Medium Term Revenue and Expenditure Framework as prescribed by the
MFMA sets out indicative revenue and projected expenditure for the budget year plus
two outer financial years to determine the affordability level.

ODM - Overberg District Municipality

Operating Expenditure — Spending on the day o day expenses of a municipality such

as general expenses, salaries & wages and repairs & maintenance.
Rates — Local Government tax based on assessed valuation of a property.
TMA - Total Municipal Account

SDBIP — Service Delivery Budget Implementation Plan. A detailed plan comprising
quarterly performance targets and monthly budget estimates.

Strategic Objectivés — The main priorities of a municipality as set out in the IDP

Budgeted spending must contribute towards achievement of these strategic objectives.

Vote — One of the main segments into which a budget is divided, usually at department
jevel.
BUDGET MTREF 2019/20 - 2021/2022
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COVERRBERG DISTRICT MUNICIPALITY
26 LONG STREET / PRIVATE BAG A22

TEL: 028 425 1157 » FAX: 028 425 1014

2 . MayO rs Report C info@odm.orgza ¢« Www.edm.org.za

It is my privilege as Mayor, to table hereby the Medium Term Revenue & Expenditure
Framework (MTREF) budget for 2019/2020.

In terms of the Municipal Financial Management Act (MFMA), the municipality must table a draft
budget to the public for consideration and comment before a final budget can be tabled to Council
for approval. Due processes will be followed to obtain inputs and comments on the budget and it
will be considered in finalizing the proposed budget.

Honourable Speaker and Councillors, the tabling of the MTREF budget occurs within the context
of a challenging fiscal and economic context. | am concerned about the Council’s diminishing
revenue resources against the rise in expenditure which may negatively impact on the fulfilling of
the legisiative functions of the municipality.

Although the compilation of this year's budget was difficult and complex, the Integrated
Development Plan and the municipal Long Term Financial Plan provides direction to what can be
budgeted for. The spending of funds from this budget must be in line with the National
Development Plan and Provincial strategic goals. We as a municipality need to endeavour to
strategically and proactively manage sustainability to survive.

The budget is limited and will have to be managed effectively and efficiently. Innovative plans will
have to be executed to ensure necessary service delivery.

Allow me to highlight the important aspects of this budget:

The municipality will be partnering with Inter-governmental and other spheres of Government in
order to implement and facilitate development within Overberg District Municipality.

The regional landfill site at Karwyderskraal should be operational during the 2019/20 financial
year and it is important for the district that this multi-year project is successfully executed.

It is also important that a clear strategic direction for the resorts be determined to ensure that the
resorts operates effectively, adds value to the tourism potential of the district and provide an
additional revenue stream, which is much needed.

The total operating budget for 2019/20 amounts to R 222, 412 million while the capital budget
amounts to R 11, 353 million.

The capital budget highlights the following:

BUDGET MTREF 2019/20 — 2021/2022
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The building of a fire station at Caledon - R2.9 million
Development of Karwyderskraal - R 6,128 milfion,
Implementing a Communicating System - R 1,-00 million

I am proud of our eiceilent officials and the commitment of councillors who enabled Overberg
District Municipality to reach the goal set, in obtaining a fourth clean audit report from the Auditor

General.

[ would like to take this opportunity to thank the Municipal Manager, the Directors of departments,
the CFO and the budget team, for the compilation of the 2019/20 budget.

Therefor this 2019/20 draft budget is presented for public comments and input.

OVERBERG DISTRICT MUNICIPALITY
26 LONG STREET / PRIVATE BAG X22

hankcyors /ﬂ%&? BREDASDORE 7280
ANy
e L 97 MAY 2019
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3. Resolutions (recommended)

That Council approves the following:

1)  That the consolidated Operating budget of R 222 412 209, Capital budget of R 11
353 111, and budgeted cash flows, as set out in the Municipal Budget be adopted

and approved by Council and that it constitutes the Budget of the Council for

2019/2020 financial year as well as the medium term (indicative) budgets for the

2020/2021 and 2021/2022 financial years.

2) That the Integrated Development Plan and related documents and any

amendments thereto, be approved.

3)  That the Spatial Development Framework and any amendments thereto, be approved.

4)  That the tariffs as per tariff list be approved.

5) That all other matters prescribed in sections 17(1) (a-e); 17(2) and 17(3) (a-m) of

the Municipal Finance Management Act are included in or accompany the budget

document be approved.

6) That the measurable performance objectives for 2019/2020 for operating revenue

by source and by vote be approved.

7)  That the following budget related policies be approved:

+ Asset Management Policy QVERBERG DISTRICT MUMCIPALITY
» Credit Control and Debt Collection Policy =~ 26 LONG STREET [ PRIVATE BAG X22

* Cash Management and Investment Policy
» Tariff Policy

27 MAY 2018

*  Supply Chain Management Policy

» Virement Policy (amended)

« Borrowing Policy TEL: 028 425 1157 « FAX: 028 425 1014
- Funding and Reserves Policy infe@odm.org.za * www.odnLorg.za

< Budget Policy

» Customer Care Policy

« Demand Management Policy

 [nfrastructure and delivery Management Policy

+ Infrastructure investment and Capital projects Policy
BUDGET MTREF 2019/20 — 2021/2022
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« Liquidity Policy

= Long term Financial Planning Policy

« Management and Admin of Immovable Assets Policy
» Payroll Management and Administration Policy

+ Preferential Procurement Policy

« Travelling and Subsistence Policy(amended)

« Cost containment Policy(new)

OVERBERG DISTRICT MUNICIR
ALl
26 LONG STREET | PRIVATE BAG X2
2, BREDASDORP 7280

Y
A

S LT MAY 2019
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4. Executive Summary

The Municipality's 9019/2020 budget amounts to R 233 765 320, represented by a
Capital Budget of R 11 353 111 and an Operating Budget of R 222 412 209.

Primary Operating Budget revenue- and expenditure categories reflect the following year-

on-year budget value increases (estimated 2019/20 vs. adjusted 2018/2019 budget):

Revenue

Total operating revenue increased with 9%. Breakdown of main revenue increases:

Equitable Share aliocation: 6%

Agency fee for Road function: 9%

Karwyderskraal (Landfill Site): 245% (The Municipality only budgeted to provide
services for 3 months in 2018/2019, while the services will be provided for the full

year in 2019/2020)

Interest on investment: 79% (More in line with historic data)

Resorts: 7%
Fire brigade: 4%

Expenditure category increases

Employee Related cost: 5%

Remuneration of councillors: 4%

Finance Charges: 37%
Materials: 8%

Contracted Services: 23%
Other expenditure: 13%

BLITY
ERBERG DISTRICT Ml%M?GﬁP AL
(Z)gLONG STREET | PRIVATE BAG A22
i BREDASDORP 7280

+ 028 426 1957 « FAX: p28 425:\1@:&4
Tfrg?oq@zgdm.omza s YwLodm.oil.za

The projected increase results from a combination of factors such as (relatively low)

generic growth to core tariff-based services, operational efficiencies and revenue-related

policies aimed at optimising and sustaining all revenue sources.

BUDGET MTREF 2019/20 -- 2021/2022
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The financing of capital expenditure from own funds (CRR) totals R 4 125 000. This

amount represents a decrease to originally planned values and is earmarked to address
the fire brigade office at Grabouw and needs at the resorts. This level is considered {o be
affordable over the MTREF 3-year period.

Overberg District Municipality has prepared a multi-year budget in accordance with the
Municipal Budgeting and Reporting Regulations and is presented in the table below:

Budget Summary- Capital

2019/20 Medium Term Revenue &
Expenditure Framework

Original Adjusted Full Year Pre-audit | Budget Year { Budget Year | Budget Year
Budgst, Budget Forecast outcome 2018/20 +1 2020021 | +2 2024122

Vote Description Ref Current Year 201819

R thousand , 1

Capltal expenditure - Yote
Multi-year expendifure fo be appropriated 2
Vote 1 - Municipal Manager - - - - - - -
Vole 2 - Management Services - - - - - - -
Vote 3 - Comorate Services - - - - - - -
Vote 4 - Finance - - - —
Vote 5 - Communily Services 28 977 22 356 22 356 22 356 6128 - -

Capital multi-year expenditure sub-total 7 26977 22 356 22 358 22 356 6128 - -

Single-year expenditure to be appropriated 2
Vote 1 - Municipal Manager 72 12 12 12 - - -
Vote 2 - Management Services - - - - - - - ‘
Vole 3 - Corporate Services 279 630 630 630 300 300 300 |
Vote 4 - Finance 30 74 74 74 65 B 35
Vote 5 - Communily Services 5103 8797 8797 8797 4 860 33 3595

Capital single-year expenditure sub-total 5764 9513 9513 9313 5225 3706 3530 |

Total Capital Expenditure - Vote 32741 31859 31 889 31 869 11353 3708 3930

Capltal Expenditure - Functional
Governance and administration

Execufive and council
Finance and administration
Internal audit
Communily and public safety
Community and social services
Sport and recreafion
Public safety
Housing
Health
Economic and environmental services
Planning and dev elopment
Road fransport
Environmental protection
Trading services
Energy sources
Water management
Waste water management
Wasfe management
Other silin
Total Capital Expenditure « Functional 3 3214 31 869 31869

OVERBERG DISTRICT MUM!CIPAUTY
26 LONG STREET | PRIVATE BAG X22
BREDASDORP 7230

S8 97 MAY 2019

i T T Ft B B I I T Y, B, U
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UVERBERG DISTRIUT MUNICIPALITY

The MTREF Capital Budget will be funded as follow:

Funded by:
National Govemment
Provincial Govemment
District Municipality
Other transfers and grants
Transfers recognised - capltal
Borrowing 6 |
Internally generated funds
Total Capital Funding

s B B

=

1483 1783 18| 418
2977 |+ 2236 |- 022366 | 3B
SERTE: () SR ) BT R ORENE 1] ¢

32 78 31869 31 869 31 869

-~

The graph below shows the capital expenditure for 2019/2020 per funding source
expressed as a %:

Capital Funding 2018/2019

& Provincal Government & Borrowing i Internaily generated funds

OVERBERG pig
TRY
26 LONG $TRERT g;;i%’mcimuw

% BRED: 'E BAG X22
T, CREDASDORP 7250

% 27 MAY 2019

TEL: g2a 425 4
: 187 « !
infe@odm.omza “ @ﬁﬁ.gﬁ?n‘%fg’f; ‘
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Budget Summary — Operating

DC3 Overbery - Table A4 Budgeted Financial Performance (revenue and expenditure)

L 2019120 Medium Term Revenue &
Description Ref Current Year 2018/18 )
Expenditure Framework
R thousand { Orlginal Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Budget Budget Forecast oufcome 2019120 + 2020021 | +2 2021422
Revenue By Source
Properly rates 2 - - - - - - -
Service charges - electriclly revenue 2 - - - - - - -
Service charges - walter revenue 2 - - - - - - -
Sarvice charges - sanitation revenus 2 - - - - - - -
Sarvice charges - refuse revenue 2 9921 3107 11 386 12048
Rental of faciliies and equipment 11 355 12746 | : 13511
Intsrest eamed - extemal v esiments CIA400 ) 1400 2660). . ‘2809
lterest eamed - culstanding debiors . 0 o0 147
Dividends received etk o
Fines, penalies and forfeits ; - L MR k
Licences and permits SEORTt i BT < & o C '_300 S5
Agency services : Coets] el sets ] e st 10766
Transfers and subsidies CAsgo2a o A2 {14 L eR e s © 169423 | 185 058
Other revenue 2 9423l Teaps)  9aml  Team| 91mg 10 251
Gains on disposal of PPE D080 [TETLAB0B . O BB0B | 3808 | 00 [ Y e
Total Revenue {excluding capitai transfers 202 032 200 153 200 153 200 153 218 888 222 840 234 708
and contributions)
Expenditure By Type
Employ e related cosfs 2 105 553 93 078 93 078 98 078 103 201 108 445 115000
Remuneration of councillors JERR i AT V) . : 7423
Debt impairment s F wo i P F F e L AL =
Depraciafion & assetimpalment 2 3101 3576 3576 3576
Finance charges Fo.oo 585 L. BET3 N i il 9165 P 10710
Bulk purchases 21 - - - - -
Other materials By CA3%4 N 49103 F 19293 0 56 297 it B9 67D
Confracted seivices N 19 699 718} 20994F 22498 0 23834
Transfers and subsidies - 480 380 427
Oter ex penditure 4, 5 17 816 22 551 25 560 25 004
Less on disposal of PPE o D T R T L T e e L R S L LA
Total Expenditure 201 905 203 904 203 904 203 904 222 412 249 649
Surplusf(Deficit) 127 (3751) {3 751) 3 751) (3521 {12 646} (14 943)
Iransters and SUDSKIEs - capial (menetary : St P F e R
allocafions} {Nationa / Provincial and Distic) g 1483 [N 483 A83 [ 4183 )T 00| T am ] L 3125
allocaons) (National / Provincial Departmentat S - 4 Fo o S
Agencies, Households, Non-profit Insftuions,
Private Enferprises, Public Corporatons, Higher
Educafonal Instiutons) § - - - - - - -
Transfers and subsidies - capital (in-kind - all) oo e T e : s e
Surplusi{Deficit) after capital transfers & 1610 432 (2 427} (9 805} {11 818)
contributions
Taxation o s Fre R W e sl S P e P
Surplus/{Deficit) atter taxation 610 752 67} 7 N ¥ ¥ S X ) R (%3
Aftrbutable to minariies s e e e e T P
Surplus/{Deficit) atéributable to municipality 1610 432 432 432 (2 427) {9 805) {11818)
Share of surplus/ {deficid of asscoiate 7 e Pl e R L 2 Em e e e
Surplus/{Deficit) for the year 1610 432 432 432 (2 427} (9 805) {11 &18)

CVERBERG DISTRICT MUNIGIPALITY
26 LONG STREET / PRIVATE BAG X22
wr  BREDASDORP 7280

17 MAY 2019
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UVERBERG DISTRICT MUNIUIPALETY

Expenditure by Type: The graph below shows how the 2019/2020 budget will be

spent per expenditure type expressed as %

‘Expenditure by Type 2019/2020

15

2 Employee related costs

2 Remuneration of councillors

m Depreciation & asset impairment
= Finance charges

= (ther materials

s Contracted services

® Transfers and subsidies

& Other expenditure

QF[EEQE.EEG DURTRICT M i 104, ey
26 LONG STREE™ ) obunste (i 542
fi  BREDRSUORE g
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5. Annual Budget Tables

A1 Budget Summary

DC3 Overberg - Table A1 Budget Summary

2019120 Medlum Term Revenue &

Description 281516 2016047 2017118 Current Year 2018/19 Expenditire Framework
R thousands Audited Audited Audited Original Adjusted Full Yezr | Pre-audit |Budget Year | Budget Year | Budget Year
Quicome j Outcome Outcome Budget Budgst Forecast cutcome 2019120 # 2020121 | +22021{22
{Financial Performance
Properly rafes - - - - - - - - - -
Service charges 2398 801 75 9921 3 3107 3107 10723 11 366 12048
Investment revenue 2188 23N 2937 1400 1400 1400 1400 2500 2§50 2809
Transfers recognised - operafional 130327 127 661 146 537 158 024 162 114 162 114 162 114 169 423 175 937 185 058
Other ow n revenue 26 800 26 327 36 522 32 686 33533 33533 33533 36 240 32827 3479¢
Total Revenue {excluding capltal fransfers and 163 811 157 000 186 070 202032 200 153 200 153 200 153 218 886 222 B40 234 706
contributions)
Employes costs 77546 63193 LiEE] 705 553 CLYi BEH7E | YR 0207 TG [ 115 000 |
Remunerafich of councifors 5183 5150 6142 6 169 6326 6 326 63% 6607 7003 742
Depraciation & assetimpaiment 274 3254 3695 3 3578 3576 35m8 3576 3578 3576
Finange charges 7483 77 7999 5625 6673 6673 6673 9165 9803 10710
Materials and bulk purchases 35030 32868 43 285 43 941 45103 45103 49103 52 931 86 297 59 675
Transfers and grants ) 120 120 - 480 40 450 380 403 a2
Other expenditure 30889 20 508 36 075 7515 38 669 39 68¢ 30689 48 553 49 860 52 839
Total Expenditare 155 458 BT 971 168430 201 905 203608 203904 05904 P 235 487 253645
Surptusi{Deficit) 4373 A5 T2 760} 127 3750 [3751) (3751} {3527 172 646) {14 943)
Transfers and subsidies - capftal {monefary allocafid 180 2303 890 1483 4183 4183 4183 1100 2 841 3125
Contibutions recognised - capital & contribited assd - 111 - - - - - - - -
Surplusi{Deficit) after capital transfers & 4474 {2 857) {1 470) 1610 432 432 432 (2 427) {9 805} {11 818)
contributions
Share of surplus! (defick) of associale - - - - - - - - - -
Surplus!{(Deficit) for the year 4474 (2557) {1 470) 1610 432 432 432 (2427) (8 805) {11 818}
Capltal expenditure & funds sources
Capital expenditure 3578 6782 5332 327 3 569 31 869 31859 11353 3708 3930
Transfers recognised - captal 160 2303 <] 1483 4183 4483 4183 1106 2 844 3125
Bomowing 252 2074 - 28977 22 356 22 356 22355 §128 - -
intemnally generated funds 894 2 404 4442 47281 5330 5330 5330 4125 865 805
Total sources of capital funds 3578 6782 5332 274 31869 31 869 31 850 11 353 3706 3930
inancial position
Totl current assefs 49 817 38391 41 562 31282 43 624 43524 43624 39249 35 853 30735
Totdl ron curvent assets 80 b6 82 650 82 685 116 666 110958 110958 110 958 118736 118 886 119 221
Total current liabiliies 23670 23 090 31 069 24432 28 756 28 756 28 756 29519 30 591 3749
Total ron current Habilites 79 360 82 561 78 238 114979 111 474 111 474 111 474 115 540 122 007 127 903
Commurity w eali/Equity 17 948 15391 13920 8537 14 353 14 353 14 353 11926 2121 {9 647}
Cash flows
Netcash from {used) operaiing 5878 15 666 9441 B 256 5 656 5 656 5 656 4750 3260 2107
Netcash from {used) investing 2672 {4 596} 13 795) (79781) {28 062 {28 D62} {28 062} 16 253) 13 706) (3 936}
Netcash from {used) Enancing (633) {1168} {1 208} 24 056 25218 25219 25218 12872 {2 949) (3 296}
Cashicash equivalents at the year end 22376 32276 36715 25 167 39528 39 528 39528 35183 31757 26 638
Tash backinglsurplus recanclNanon
Cash and invesments available 22 376 32 276 3B M5 25167 38 528 39 528 39528 35183 U 757 26 639
Application of cash and investments {15 187) {23 769 {8 960y (23 427) (11 6485) {11 6485} {17 173} {16 978} {16 878), (16 678),
Balance - surplus (shorifalf) 37543 58 045 |- 456765 | 48505 511473 51173 57 301 52131 . 48735] 43617
Asset managem ent
Asset reglster summary (WDV) 41 548 45 400 47 344 78 416 75637 76 637 75637 83 414 83 545 83809
Deprecialion 2747 3254 3695 310 3576 3578 3578 3576 3576 3578
Renewal and Upgrading of Existng Assets 3248 5425 2 387 28892 24 654 24 664 24 684 6783 850 805
Repeirs and Maintenance T2 893 69 085 80138 94238 93 709 93708 93 708 96 626 102 447 108 584

Free services
Cost of Free Basic Services provided
Revenue cost of fee services provided
H holds below mini service level
Water:
Sanitafon/sewerage:
Energy:
Refuse:

16
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UVERBERG DISTRICT MUNICIPALITY

A2 Budgeted Financial Performance (Revenue and Expenditure by Functional

Classification)

D3 Overberg - Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification)

2019/20 Medium Term Revenue &

Functional Classification Description Ref; 2015116 201617 201718 * Gurrent Year 2018/19
Expendifure Framework
R thousand 1 Audited Audited Audited Ofig_i“ﬁl Adjusted | Full Year |Budget Year | Budge! Year | Budget Year
Outcome Qutcome Qufcome Budget Budget Forecast 2019120 12020120 | 42 202122
Revenue - Functional
Governance and administration T4 784 73239 81736 88 022 88 632 88 832 94 141 92 125 96 154
Executve and council 10 453 8 605 10 871 11 876 12619 12619 14681 10 156 10 766
Finance and administraiion 64 331 64 634 70 B85 76 148 76 213 76 213 79 459 81 969 85 389
Internal audit - - - - - - - - -
Communify and public safefy 13102 15026 18923 012 24 §37 24 837 23 158 413 26 310
Community and social services - - - - - - - - _
Sport and recreation 12726 13 531 15 843 15 391 16 516 16516 17 658 17 400 18 444
Public satety 136 1176 2581 5336 8 036 8036 5 184 7170 iTs
Housing - - - - - - - - -
Health 240 320 430 285 285 285 s 143 152
Economic and environmental services 74 052 700 86233 84 560 87 560 87 580 91 964 97 476 103 39
Planning and davelopment - - - - - - - - -
Read transport 74 D40 70 391 86 205 84 460 B7 460 B7 460 91 821 97 331 103171
Environmental protection 11 19 8 106 100 100 143 148 148
Trading services 2033 140 68 8921 3107 3107 10723 11 366 12 048
Energy souices - - - - - - - = _
Water management - - - - - - - - -
Wasta water managemant - - - - - - - - -
Wasta management 2033 74 &8 8921 3107 o7 10723 11 356 12 048
Gther 4 - - - - - - - - -
Total Revenue - Funch onal 2 63971 159 414 186 560 PRI 204336 20T 33 215955 PP 237 831
Expenditure - Functional
Governance and adminisfration 36072 42 469 45 355 48 903 48 721 48721 51 593 54 448 57 747
Execufve and council 11 530 11 758 11413 10617 10 601 10601 11191 11857 12 567
Finanee and administration 25 685 20 596 32 806 oz 36 868 36 868 39035 41 145 43 698
Internal audit 875 1118 1137 1259 1252 1252 1366 1446 1632
Community and public safefy 44039 45 9531 55724 56 993 59 556 59 558 64 657 68 395 72 384
Community and social services - - - - - - - - -
Sport and recreaton 13 285 13 452 17 574 15220 17 848 17 848 18 820 19325 20418
Public safefy 19 588 20 524 25748 27 483 27 615 27 615 30 876 32 656 34575
Housing - - - - - - _ - -
Heatth 11157 11 855 12 401 14 280 14092 14 092 14 962 16 414 17 302
Economie and environm endal services 72950 70 257 84 433 88730 90 811 80 819 95923 017 107 802
Planning and development 1408 1475 1086 1855 1284 1284 1312 1388 1471
Road transport o oh2 66 952 81276 84 460 86 983 85983 91824 97 3 103171
Environmental protection 1541 1830 2072 2616 2544 2544 2790 2998 3160
Trading services 4437 3315 2418 bFil 4816 4 416 10 239 10 827 11 686
Enery sources - - - - - - - - -
Water management - - - - - - - - -
Wasla waler management - - - - - - - - -
Waste management 4 437 3315 2919 7219 1816 4818 10238 10 827 11 666
Cther 4 - - - - - - - - -
Total Expenditure - Functional 3 159 498 161871 188 430 201 905 203 804 203504 222°87% 735 867 245 b4g
Surplusi{Peficlt) for the year 4474 (2 857) (1 470) 18105 - 432 432 (2 421) (9 8D35) {11 818)

OVERBERG DISTRICT MUNICIPALITY

26 LONG STREEY / PRIVATE BAG X22
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UVERBERG DISTRIUT MUNICIPALLTY

A3 Budgeted Financial Performance (Revenue and Expenditure by Municipal

Vote)

PL3 Querberg - Table A3 Budgeted Financlal Performance {revenue and expenditure by municipal vote)

2019/20 Medium Term Revenoe &

Voie Description Reff 2015M6 201617 201718 Current Year 2018119 .
Expenditure Framework
R thousand Audited Audited Audited Original Adjusted Fulf Year | Budget Year { Budget Year | Budget Year
Quécome Qutcome Quicome Budget Budget Forecast 2019120 412020121 | 42 2021122

Revenue by Vote 1

Wota 1 - Municipal Manager 10453 8605 11 402 {3074 13817 13817 15 226 10727 14 310

Vota 2 - Management Services B0 368 a3 - - - - - - -

Voiz 3 - Corporate Servises - - 28 24 24 24 24 25 26

Vele 4 - Finance 3862 64 585 70 306 76 408 78174 79174 79 998 84 215 &7 883

Vol 5 - Communily Services 89 187 85175 105 224 114 010 111 321 111 321 124 745 130715 138 552
Total Revenue by Vote 2z 163 971 159474 186 960 203505 204335 2047336 219 984 225681 237 e
Expenditure by Vole to be appropriated 1

Vot 1 - Municipal Marager 12 406 12873 14974 15 405 14 988 14 588 15 563 16 484 17 41

Vote 2 - Management Services 18 404 11632 - - - - - - -

Vote 3 - Corporate Sarvices 1270 1751 8a3i 10 861 9 866 91856 11 620 12323 13 054

Vote 4 - Finance 7 362 17 682 22 464 2350 24094 24 094 24 521 25767 27 505

Vol 5 - Commundly Setvices 120 056 118034 142 065 152 448 154 955 154 855 170 708 180913 91719
Total Expenditure by Vote 7 159 298 61977 180430 20T 905 203 B4 209 904 227 412 35487 249 640 |
surplusH{Deicif) for the year 2 4474 {2 557) (1 410) 1650 4 432 {2 477) {3 805) (11 818)

QVERRBERG DISTRICT WLIMICIPALITY
26 LONG STREET / PRIVATE BAG X22

S

BREDASDORP 7260

TEL: 028 425 1157 » FAX: 028 425 1014
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UOVEKBERG DISTRICT MUNICIPALITY

A4 Budgeted Financial Performance (Revenue and Expenditure})

DG 3 Overbery - Table A4 Budgeted Financial Performance (revenue and expenditure)

2019/20 Medlum Term Revenue &

Rental of facllifes and equipment
Interest eamed - ax ernat investiments
Interest aamed - outstanding deblors
Dividends receied

Fines, penaffies and forfels

Description Ref| 201516 2016H7 2017148 Current Year 2018119 i
Expenditure Framswork
R thousand 1 Audited Audited Audited Original Adjusted Full Year Pre-audit | Budpet Year | Budget Year | Budget Year
Quitome Oufcome Outcome Budget Budget Foregast outcome 2H18/20 +12020/21 | +22021/22
Revenue By Source
Properly raes 2 - - - - - - - - - -
Service charges - electriofly revenue 2 448 254 15 - - - - - - -
Service charges - waker revenue 2 - - - - - - - - - -
Service charges - sanitation revenua 2 - - - - - - - - - -
Servica charges - refuse revenue 2

Remunerafion of councillors
Debt impairment
Depreciaton & asset impaiment

|
e
=
&
")

105 553
16 169

103 201
I

Licences and parmifs RN L L . S } . AR
Agency services ss02 | g5} wase | dss| o ee3l o sets| iU oastal i dBe]  lioss)| 076
Transfors and subsidies o faogar ) oqaesii tdesar|lidssoel - de2iia} 6214 | . de2is]. 169423 | 4750e7| . 4m5 08
Cther revenua 2 65507 4764 0588 943|942 8423 B 423 9134 e 10 254
Gains on disposal of PPE 3518 so= 4483 - 2960 . 380G 3BOG| -1 3BOGE S USM00f . .- L=
Total Revenue (sxcluging capital transfers 163 841 157 000 186 070| 202032  200153] 200183 | 20045 TI0UBE | 222 84D| 234 706
and contributions)
Expenditure By Type
Employ ee related cosfs 83 183 #1113

allocafions) {Natonal / Provineial and Distic
allocafions) {Nsfonal / Provineial Departmental
5 Hauseholds, Non-profit st

¥ r

Priv ake Enterprises, Public Corporatons, Higher

.. 830

e

g

Finance charges [ 95 Z

Bulk purchases - - -

Other materials 132868 F:0 ) 43286 I . 43941

Contacked services 12793 14517 19699 | 17118} 23834

Transfers and subsidies 120 120 - 480 427

Cther ex penditure 4,5 16 805 16 547 21528 17 818 22 5% 22 551 20 004

Loss on disposal of PPE oo F s e L L AT e P s P i e D L SHE
Total Expenditure 159 438 161 971 188 430 201 805 203 804 203 904 203 904 222 412 235 487 249 643
Surptus/(Deficit) 4213 4971) {2 360} 127 (37151) (3 151} {3 751} (3 527) {12 645) (14 943)

Itahsters and sUbstlies - caphal {mehatary CLELFL U T P B 4 et W e : B P e e

Eduoational Insfiufions) 6 - - - - - - -

Transfers and subsldies - capital §n-kind - al} PreE S T R T W LT BRI AUECSEORP RCI
Surplus!(Deficit) ater capltal transiers & 4474 (2 557) (1470) 1610 2427) {8 805) (31 818)
confributions

Tax afion o IR AR O e W s Lt Pl 2 e
Surplus!(Deficit) after taxation 747 E5h T &o); TEm A @ (e

Atfibuiable © minorfias oL TR L LD T T T
Surplus!(Deficit) attributable to municipaiity 4474 (2557) (1470) 1610 {2 427) 1o 805), 1 &8

Shara of surplus/ {deficit) of associata [ SRR ST R I o o RTINSO S
Surplus/{Daficit) for the year 4474 (2557) (1479) 1610 242 5 aus’)§ {1 848)
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UVERBERG DISTRICT MUNCIPALETY

A5 Budgeted Capital Expenditure by Vote, Functional Classification and Funding

2019/20 Medium Term Revenue &

Vote Descriptlon Ref Current Year 2018119 Expenditure Eramework
R thousand 1 Criginal Adjusted Full Year Pre-audit | Budget Year | Budget Year  Budget Year
Budget Budget Forecast oufcome 2019720 +1 2020021 | +2 2021/22
Capital expenditure - Vote
Multi-year expenditure fo be appropriated 2
Vote 1 - Municipal Manager - - - - - - ~
\ole 2 - Management Services - - - - - - -
Vole 3 - Comporate Services - - - - - - -
Vot 4 - Finance - - - - - - -
Votz 5 - Community Services 26 877 22 356 22 358 22 356 6128 - -
Capital multi-year expenditure sub-total 7 26 977 22 356 22 356 22 356 6128 - -
Single-year expenditure fo be appropriated 2
Vote 1 - Municipal Manager 72 12 12 12 - - -
Vole 2 - Management Services - - - - - - -
Vote 3 - Corporate Services 279 630 630 630 300 300 300
Vote 4 - Finance 310 . T4 74 74 65 35 35
Vote 5 - Community Services 5103 § 197 §797 §797 4 850 331 3595
Capital single-year expenditure sub-total 5764 9513 9513 9513 5225 3706 3930
Total Capital Expenditure - Vote 32741 31 869 31 869 31 869 11 353 3708 3930

Capifal Expenditure - Functional

Governance and administration
Execufive and council
Finance and adminisfafion
Internat audit

Community and public safety
Community and social services
Sport and recreation
Pubiic safely
Housing
Heatth

Economic and enviranmental services
Planning and dev elopment
Road fransport
Environmental protection

Trading services
Energy sources
Water management
Waste water management
Wasle management

Other

Total Capital Expenditure - Functional 3

. e b, P B |

Funded by:
National (5ovemment

Provincial Govemment
District Municipadity
Other transfers and grants

I S B I |

Transfers recognised - capital

Borrowing
Internally generated funds

Total Capital Funding 7

31 869

OVERBERG DISTRICT MUNICIPALITY
26 LONG STREET 1 PRIVATE BAG X22
v BREDASDORE 7280

AT

AN
S5 97 MAY 2019

: 5 1467 © FAX: 028 428 1014
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OVERBERG DISTRICT MUNICIPALITY

A6 Budgeted Financial Position

DC3 Overberg - Table A6 Budgeted Financial Position

2019726 Medium Term Revenue &
Descripfion Reff 201518 2016117 2017118 Current Year 2016/1% .
Expenditure Framework
A thousand Audited Audied Audited Original Adiusted Full Year Pre-audit | Budget Year | Budget Year i Budget Year
Outeoma | Cutcome Outceme Budget Budget Fotacast otitcome 2018f20 2020021 | 42 2024/22
ASBETS
Current assets
‘ Cash o 22a76| .o 32ITGLLC 675| - 25 167 [ 39528 39528 0528 L 3543 F 1.7 QLTS NN 2860
Cal invasment daposits 1 - - - - B - - - - o
: Consumar debfors 1 1440 1111 2032 1111 1282 1282
Other debtors - e L ATROE T AN 788 1788
Curent porfion of long-erm receiv ables : 2 :
Inv entory 2
‘Total current assets
Non cuprent assets
Long-erm recelv ebles 28 433 28 433 ‘B F
Inv estmants B - e
Inv eskment properfy .4 10 - R 4
Inv estment in Associale . R o B3l IR - S
Property, plant and equipment 3 40 044 43 686 45 756 78 544 74131 7413
Sickogloz| .- s RO T R PERREIREE DR
intangible osy o TiUoasy o el e BEAGE 07p v ROPE AT ‘
Other non-current assets ‘posc] - BEM8|.cc (6889 |-.- :8BiFE - 6EBR| . GBESY.. . GOBOF -TUEBEO ). .68
Total non current asseis 30060 22650 B2 665 176 666 110 558 Ti0 958 Ti0° 953 FUERE 118866
TOTAL RSSETS TG [ 121 0 124227 147 948 154 562 T87 562 154502 157 965 TS [ 15|
LIABILITIES
Current liabilities
Bank overdraft 1 s
Borrowing 4 3684
Consumer deposliis : LT SRR V)
Trade and oher pay ablas 4 14 450 14 450
Provisions coi GO e BT L IR TIe T T At 042 L 122 T 422 o434
Total current llakilles ZE 610 23030 3TTES FLY FLRE] FLEE 748
Non current Eabllities
Bomow ing 2 bBB 2815 258 25 135 25181 25161 25161 22211 18 816 45232
Provislons 6772 79746 78 880 82 643 86 313 86313 B6 313 94 320 403082 142 671
Total non &urrent Niapiliges 79 360 62 567 | T3 238 4073 T 414 1747 TR T16-540 T2 0eT 127903
TCTAL LIABILITIES 103 030 103 650 10307 138 411 140 230 A 20| 149 250 146 059 152 598 159 653
NET ABSETS § 17 848 15391 13920 8 53¢ 14 353 14 353 14 353 11926 2121 {9697)
COMMUNITY WEALTH/EQUITY
Accumulated Suwplusi(Defict) SRR RN UE TN ST A Y1) A Fo 14363 1435 Z+(9 897)
Resstves 4 e - ’ - - - T - s - e i e
TOTAL COMMUNITY WEALTH/EQUITY 5 17 948 15391 13920 57 14 353 14353 14 353 {9 697}

OVERBERG DISTRICT RMUNICIPALITY
26 LONG STREET / FRIVATE BAG X22
% BREDASDORP 7250

,(ﬂi _'?,‘3{\&
2 97 MAY 2018

TEL: 028 425 1157 « FAX: (28 425 4014
info@odm.org.za » www.odm.org.za
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UVERBERG DISTRICT MUNICIPALITY

A7 Budgeted Cash Flows

DC3 Overberg - Table A7 Budgeted Cash Flows

2019/20 Medium Term Revenue &

Description Ref| 201518 201617 2017148 Current Year 2016/19
Expenditure Framawerk
R thousand Audited Audited Audited Original Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Cutcome Qutcome OQutcome Budget Budget Forecast outcome 2019720 +1 202021 [ +2 2021122
TCASHFLOW FROM OPERATING ACTIVITIES
Recelpta
Properly rates - - -
Service charges 10723 H 366 12 048
Other revenue 31040 32721 34 67¢
Govemment - cperating 1 168 423 175 987 185 058
Govemnment - capital 1 1100 2 841 3126
Interest 2600 2756 2924
Dividends - - -
Payments
Supplists and employses {15258y (141995)| - . (173383)] . 2 (191 918) Citeroms|  osern  (iBves)  (231848)
Flnancs charges Lol o e .. [408) {1 115) 415 {3076} (3 256} (3 450)
Transfers and Grants 1 B 1] {120y (120) * (480Y < {480) {380} {803} (427)
[NET CASH FROM/USED] OPERATING ACTIVITIES 5878 [ T4 565 5656 T750 30 710
CASH FLLOWS FROM INVESTING ACTIVITIES
Raceipts
Procsads on dispesal of PPE ) 3 806 w3 BOB 500 - -
Decreass {Increase) in non-gurrent deblors i ,.: e - - -
Decrease fincrazse) other non-cutrent recely ables Tl - - - -
Decrease {incraass) in non-ourent inv esiments = = - - -
Payments 1 ‘
Capital assets 21 ose o @ seey| o s asale o @l o (s1ees)| o (51069 L . (34 869) {11353 {3 708) 13 830}
INET CASH FROMIUSED] INVESTING ACTIVITIES 2012 ()] 785 29 781} 128 062 128 062}, 28 052) [ @ 708) [REER
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts
Short f2rm loans - = - - -
Bomowing long termirefinancing - - - - -
Increase (decrease] in consumer deposits = = - - -
Payments ’
Repay ment of bomowing - (533) aem L oyl o o] B TaE s QAT 3T (2872 (2.949) (3 206}
'NET CASH FROMHUSED) FINANCING ACTIVITIES [EEE))! T 189) T 2085) 24 556 FEF3E] 25215 FL¥IE] [FE3E] 12 553)] T2 258)
NET INCREASE! (DEGREASE) IN CASH HELD 8017 § 800 4439 3432 M2 2812 2812 (4 375) (3 396) (5118)
Cashicash equivalents at the year begin: 20 U435, 22316 L 32278 AT BT BTSF L 36715 38 528 35153 31757
Cashfcash equivalents at the year end: 2| 22376 32 276 36 715 25 167 30 528 38 528 " 39578 35153 ner 26628
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UOVERBERG DISTRICT MUNIUIPALLTY

A8 Cash Backed Reserves/Accumulated Surplus Reconciliation

DC3 Dverberg - Table A8 Cash backad reservesfaccumulated surplus reconciliation

2019/20 Medium Jerm Revenue &
Expenditure Framework

Audited Audited Audited Original Adjusted Full Year Pre-zudit | Budget Year | Budget Year | Budget Year

Quicome Outcomea Cufcome Budget Budget Forecast outcome 2018120 +12020121 | <2 2021122

Description Ref 2035M6 201647 201718 Current Year 201819 !

R thousand

Cash and investments available

Cash/cash equivalants atthe year end i 22 378 32 276 38715 25 187 30528 38 528 30528 35153 31757 26 639
Other currentinvestments » 80 days 0 0 a - 0 [H 0 - - -
Non current assets - invesiments 1 - - - - - - - - - -
Cash and [nvestments avallable: AT 2375 EEE] 25787 39528 528 KERST) 35133 GNE] 75639 |
Application of cash and investments
Unspent condifonat ransfers 11824 8970 12 508 7301 10 794 10794 10794 10794 10704 10794
Unspent borrowiing - - - - 6128 5128 - -
Statutory requirements 2| S : = B PEKRRES FS S AR RERER R SR
Ofhier wotking capltal fequirements 31 peesel T @evag {21865) {30729) (eser)i (2asen)| (essen) {27 772) (27 772) (27771
Other provisichs PRI Bt AL PR - PN Err T LR B I B

Long term Investments commitied 4 - - - - - - - - -
Reserves to be backed by cash/investments | 5 | -+ .0 1 ORI Tl wD PR e LR Lo, !
Total Applicallon of cash and Invesimenls: R I N S S 0 I N S 7774 {16 578) TESTE) (e orey
Surpius(shortiall) 37 543 505 | e 555 EIRIE] 5113 57 301

OVERBERG DISTRICT MUMICIPALITY
26 LONG STREET / PRIVATE BAG X2
=g BREDASDORP 7280

17 MAY 2019
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UOVERBERG DISTRICT MUNICIPALITY

A9 Asset Management

028 425 1014
dim.org.za

4487 « FAX:
.28 ° WWW.0

info@oedm.o

028 425 1
I

TEL

DC3 Overherg - Table A9 Assel

2019720 Mediom Tarm Revanue &

Ruods infrasiuciue
Siom waler Infiestrucfuore
Elacirkcal Infrastnicfure
Waler Suppy fnfresiruciune
Sanfeilon Infrsinmiure
Solid Wesle Infasluciors
Infrastrictura
Community Assets
HerHtage Accets
tivestment properties
Other Assats
Biofogleal or Cultivaled Assats
intangihle Acsetx
Compufer Equipment
Furniture and Ofce Equlpment
Wachinery and Exulpmont
Transport Assets

Deserlptfon Ref| 204W15 201617 2097718 Current Year 201813 Expenelfitra Framework
F— Audlted Audlted Audited Original | Adjusted | Full Year {Budget Year | Budgel Year | Budged Year
Outcome Ouicome Quigeme Budgel Budgsl Forevast 2016120 A 2028 | 42202412
Total New Asseis { 350 1397 2943 JBiS T185 7185 A 570 2858 315
Infrastructure - - = = = = - = =
Community Facilies L] — 125 - 2900 2800 2800 - -
Community Asssts - [H - T - 7500 FE:] 2000 - -
Inveciment properties -~ - - - - - - o =
Opetatonad Buldings - - - & ] ] - - -
Housing 7 - 13 W 5 £l - - -
Olher Asets 7 - 73 TH T T = = =
Eiclogles! or Coltivated Assels - - - - - - - - -
Licences and Rights 2] 174 - - - - - - -
Intanglble Assels "] k) - - - - - - -
Computer Equipment 3 - 14 - - - - -
Furniture and Dfice Equipment 1 04 0] 5 - - E - -
MachTnery and Fquipment 14 i1 2784 688 3698 3658 1840 285 3125
Transpor Assels %7 - - 55 449 - - -
Total Renewal of Existing Assels 2 a6 5425 213% 1868 1888 1688 236 £ S
Reads infresinciurs - - - - - - - - -
Waler Supply Infrastruotues - - - e a6 20 200 - -
Sanfation Infastructae 8 - . 100 0 ] - - .
Infrastructura & = - il L ] 00 = =
investmenti properiles - - - - = = = = -
Operstionsl Buidings n - - 6 220 240 - - -
Housing - - 469 52 20 520 - - -
Ohier Auscls -] = 768 7o 3 7w = = =
Biolegical er Cultivated Assels - - - - - - - - -
1kences end Rights - - & - - - - - -
Infangible Assetx - - [ - - - = =~ -
Computer Equipment 359 - 123 aw - - - - -
Furnilure and Ofiice Equipment 25 2602 123 2y wm n £ E E
Machinery and Equipment 4 - - - - - - - -
Teansport Asseix 252 264 i - - - - - -
Land - - 1164 - - - - - -
Zoo's, Matine and Non-blologkeal Anlmals - - - - - - - - -
Total Upgrading of Exlsting Assets ] - - Bl sod 279% 227% 5548 gk Ti
Sofid Wasle infasiniclrs - - - %81 23 22 356 6128 - -
Infrastruclute = = = L FE CEE:) = =
Invesiment properties - -~ - - - = ~ = =
Operstional Billdings - - - - - - - - -
Houshg - - - - - - 120 515 410
Other Asssts - = = - - - 25 b18 |
IntangTbie Assste - - - - = = = = =
Computar Equipmant - - 45 0 “e 44 3ap ) 308
Furaiture and Office Equipmant - - 2 - - - - - -
Totat Capltal Expendliurs 4 Fe 6782 5352 274 31858 31 269 11253 1706 393
Water Sugply infrastictore - - - L] 600 a 200 - -
Sanfiation infrastuciuna [ - - 10 00 10 - - -
Salit Waste Infasiclue - - - Lk 23% 2235 6128 - -
Infrastructure L] - - Fdird 23286 232% €328 < =
Community FaciTfes o3 - 125 - 2900 2800 2608 - -
Spont and Recreation Focltes - - - - - - - - -
Communily Assets 3 - 725 - 750 FET 7500 - -
|nvestment properties - = = = = = = - pay
Opemtions Buiklings i1 - - 38 3 38 - - -
Houeing H - 182 50 570 510 i 515 46
Clhar Assete E] = 87 £ T8 T TH 5% 7|
Biolopical or Cultlvated Assols - - - - - - - - -
Servitudes - - - - - - - - -
Licances and Rights o 174 [ - - - -
Intangliste Assels = TH [ = = = = = =
Gomputer Equipmant %2 - 185 4 40 H 300 00 200
Furniture and Office Equipment 45 3406 2 o8 i ] 85 35 35
Warhinery and Eguipment i 11 T 36m 3508 360 {540 2855 312
Transporl Aseels 2512 308 O - A4z 449 - - -
Lend - - 1464 - - - - - -
TOTAL CAPITAL EXPENDITURE - Asssf class 3 576 B 782 [} 2T 3 88 31 968 11353 3706 193
ASSET REGIGTER SUMMARY « PPE {WDV) 5

OTAL ASSET REGISTER SUMMARY - FPE (WDW)

EXPENDITURE OTHER ITEME
Depreciation
Repalts and Maintenance by Assed Class
Raads Infmstrucire
Solld Waste Infrsstrucd e
Infrastrudlure
Community FeclHies
Sport end FecreaSan Faclies
Investment properiies
Opesabanal Buldings
Housing
Other Assets
Blelogleal o Culfivated Asszte
Serviudes
Feences and Rights
Intangibe Arsety
Computer Equipment
Fumiture and Cffice Equfpment
Machinery and Equipment
Transport Assets

1478
ons

2981
495

2670
ST

2470
5207

[TOTAL EXPENDITURE OTHER TTaME

TZ 3 |

57 330

§7 285

5T 285

| izied]

A5T4
T8

REM &5 4 % of PPE
Ranwwal andd upgrading and REM s a % of PPE

Renaws! and upgrading of Exieting Assets as % of iota)
Remewal #nd npprading of Exisfing Acsats as % of daprecn

apax

0%

166.7%
158.1%
164,05

bE2%
B31.6%
120,0%
%

L%
£20.4%
126 4%
157.0%

5%
6o04%
1264%
157.0%

20.5%
22.5%
T3A%
i300%




UVERBERG DISTRIUT MUNICIPALITY

A10 Basic Service Delivery Measurement - not applicable to ODM

WIHE 2096817 01713 Currant Year 2018/18 2018120 Medium Term Revenue &
Deserigtion Ref . Expenditure Framework
Outcoma | Outceme Gulcome Orlginal Adjusted Fall Yesr | Budget Year | Budget Yeat } Budget Year
Budget Budget Farecast 2018/20 + 2020/ | 4z 202112
Haouseho!d servics fargets 1
Water:
Pipad waler insida dw elling - - - - - - - - -
Piped waer Inside y ard {but nef in dweling) - - - - - - - - -
Ustng public tap (atlaast min,senvics kv l) 2 - - - - - - - - -
Ofer watar supply (al least min.sarvice lev o) 4 - - - - - - - - -
Minlmum Service Leve! and Above sub-tofal - - = - - = - = "
Using publle fap (< min.service fevel} 3 - - - - - - - - -
Other watar supply (< minservics isvel) 4 - - - - - - - - -
No wekr supply - - - - - - - - _
Below Minimum Service Level sub-fofal - - = = = i oy i -
Total number of hotseholds 5 - - - - = - = - =
Sanitalion/soworage:
Flush st foonnesied to sewerage) - - - - - - - - -
Flush wlat fwith seplic tank) - - - - - - - - -
Chomfoal liet - - - - - - - - -
Pit kilet {ventiated) - - - - - - _ _ _
Oter ilet proyisions {= min servics leyel) - - - - - - - - -
Minimum Service Lovel snd Above sub-lofal - - - - - = = - =
Bueket lofet - - - - - - - - -
Other bilel provisions (< min savice level) - - - - - Toa - - .
No tolle! provisions - - - - - - - - -
Below Minimum Service Level sub-fofal - - - - - - = = -
Total numbsr of househoids ’ 5 = = = = p - " ™ p
Energy:
Elacticlty (alleast min.service lavel] - - - - - - - - -
Eleckiclty - prapaid (min.sarvice level) - - - - - - - - - :
Minimum Service Level and Abave sub-iolel - — - - = = - = = ;
Eleckicity (< min.senvice lsvel] - - - = - - - - - :
Eleckicity - propaid (< min. service lavel} - - - - - - - - -
Ofher energy soures - - - - - " - _ -
Befow Minimum Service Level sub-tolel - = = - - = = = iy
Total number of kouseholds § - = = - = - = = -
Refuse:
Removed at loasl once & week - - - - - - - - -
Minfmum Service Level and Above sub-ofal - - - - - - - - - N
Removed less fequenlly han once a week - - - - - - - - - |
Using commund refuse dump - - - - - - - - - ;
Using own refusa durmp - - - - - - - - - i
Other rubbish dispesel - - - - - - - - - }
No rubbish dispasal - - - - - - - - " :
Beiow Minimum Servica Leve! sub-fotal - - - - o - = = = i
Total number of hauseholds 5 = = - = - = " = —
Houssholds yecsiving Fros Basic Servics 7
Water (6 kfiolives per househald per monh} - - - - - - - - -
Sanitaton {free minimum feve! servies) - - - - - - - - -
Elactriaily fother energy (S0kwh per househald per month) - - - - - - - - -
Rekuse fremoved al laast once & week) - - - - - - - - -
Cost of Frae Basic Services provided - Formaf Setitements (R'000) 8
Watpr {6 kilolikes par indigent household par month) - - - - - - - - -
Sanilation {fres sanitabon servics t Indigent househalds) - - - - - - - - -
Hactrially fothar anergy {S0kwh per indigent household par monti) - - - - - - - - -
Rehuss {remaved onoe a waek for Indlgent households} - - - - - - - - -
Cost of Free Basle Services provided - Informal Formal Setffernents (R'200) - - - - - - - - -
Total cost of FES provided - - - s - - pa = =
Highest level of free service provided per househald
Properly rates (R yalue hreshold)
Walar {Kllollires por howsehold per monky)
Sanitabon (kllofires per housshold per month)
Sanllaton (Rand per houaehold per mont)
Eleckiclty (kwh par housshold per month)
Refuse {average fires per w eak)
Revenue cost of subsidised sorvices provided (R'D2D) g
Property ratse (tarlf adjustment] { impermlssable values per secton 1¥ of MPRA) 1
Property rales exempions, reduckons and rebales and Impermissable values in !
excess of section 17 of MPRA) - - - - - - - - - !
Watsr (in excess of 6 kilolitres per indigent househeld per month) - - - - - - - - -
Sanifalion [in excess of frae sanjtation sorvice t¢ indigent households) - - - - - - - - -
Blacticlly fother encegy (In excess of 50 kwh per Indlgent househeld per month) - - - - - - — - -
Refusa (in excess of one remava! a week for Indigent households) - - - - - - - - -
Municipal Housing - rental rebates : S AT B N : : N . Borg
Housing - bp stushire subsidies [
Total revenue cost of subsidised services provided - - - - - - — -
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1. Budget Process Overview

1.1 Political oversight of the budget process

Section 53 (1) of the MFMA stipulates that the mayor of a municipality must provide
general political guidance over the budget process and the priorities that guides the

preparation of the budget.

Section 21(1) of the MFMA states that the Mayor of a municipality must co-ordinate the
processes for preparing the annual budget and for reviewing the municipality’s integrated
development plan and budget related policies to ensure that the tabled budget and any
revisions of the integrated development plan and budget-related policies are mutually
consistent and credible.

Furthermore, this section also states that the Mayor must at least 10 months before the
start of the budget year, fable in municipal council, a time schedule outlining key
deadlines for the preparation, tabling and approval of the annual budget.

This time schedule provides for political input from formal organisations such as portfolio
committees.

1.2 Schedule of Key Deadlines relating to budget process [MFMA s21

(1) (b)]
The IDP and Budget time schedule of the 2019/2020 budget cycle was approved by
Council in August 2019, ten months before the start of the budget year in compliance

with legislative directives.

1.3 Process used to integrate the review of the IDP and preparation
of the Budget

Updating the IDP and Budget is an evolving and re-iterative process over a 10 month
period. The initial parallel process commenced with the consultative process of the IDP
in 2017 and the update of the MTREF to determine the affordability and sustainability

26 d‘



UVERBERG DISTRIUT MUNICIPALITY

framework at the same time. A review of the approved 2017/2018 IDP was undertaken
in 2019.

14 Process for consultation with each group of stakeholdérs and
outcomes '

Following the tabling of the draft budget in March 2019, local input will be solicited via
notices published in all major newspapers across the region. while the budget will also

be placed on the municipal website at www.odm.org.za.

Comments on the IDP and Budget as made by the public via verbal presentations,
facsimiles, emails and in the form of correspondence to the municipality will be

considered for incorporation as part of the final budget approval process.

1.5 Stakeholders involved in consultations

The tabled budget will be provided to National Treasury and Provincial Treasury for their
consideration in line with S23 of the MFMA.

1.6 Process and media used to provide information on the Budget to
the community

Following the tabling of the draft budget in March 2019, local input will be solicited via
notices published in all major newspapers across the region while the budget will also
be placed on the municipal website at www.odm.org.za.

1.7 Methods employed to make the Budget document available
(including websites)

In compliance with the Municipal Finance Management Act and the Municipal Systems
Act with regards to the advertising of Budget Documents (including the Tariffs for
2019/2020), advertisements will be placed in the local newspapers across the region and
the municipal website. The information relating to the budget documentation will be

displayed at the notice boards in the municipal offices, Thusong centres and libraries in
the district.

In compliance with S 22 of the MFMA, the Budget documentation will be published on
. VERBERG DISTRICT MUMICIPALITY

the municipality’'s website following the tabling theteniasBoancibinifireh@48 and the

s BREDASDORP 7250

£

RS 1T MAY 2019

approvai thereof in May 2019.

27 TEL: 028 426 1157 » FAX: 126 425 1014
info@odm.org.za ¢ WWi.ol.org.2e
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- STRICT MUNIGIPALITY
2. IDP Overview and Amendmeita: eeer ervare eac ez
", BREDASDORP 7280
» The Vision of the Municipality ;’% \

27 MAY 2018

The Municipality's long term vision:
TEL; 078 475 1157 + FAX: 028425 1014
“Overberg — the opportunity gateway o Africa through sustainaBleGEyRgEs « WWw-odmorg=

» Alignment with Provincial and National Government

Overberg District Municipality’s development plan needs to be aligned with National and
Provincial initiatives to ensure optimal impact from the combined efforts of government.
In this regard there are six critical elements: Accelerated and Shared Growth-South Africa
(ASGI-SA), National Spatial Development Perspective (NSDP), National Strategy for
Sustainable Development (NSSD), Provincial Growth and Development Strategy
(PGDS) and Provincial Spatial Development Framework (PSDF).

All these feed into and influence the Integrated Development Plan.
« Overberg District Municipality Budget Priorities (Key Performance areas)

The Municipality’s 2017/18 to 2021/2022 Integrated Development Plan focuses on five
strategic focus areas. The concrete objectives for each strategic focus area have been
outlined and elaborated on in the Strategic Plan for 2017-2022. These objectives will be
used to further develop key performance indicators against which performance
implementation monftoring and reporting will be done. The corporate scorecard outlines

these indicators and targets.

The five strategic outcomes are:
1. To ensure the well-being of all in the Overberg through the provision of efficient
basic services and infrastructure.

2. To promote regional economic development by supporting initiatives in the
district for the development of a sustainable district economy.

3. To ensure municipal transformation and institutional development by
creating a staff structure that would adhere to the principles of employment
equity and promote skill development.

4. To affain and maintain financial viability and sustainable by executing
accounting services in accordance with National policy and guidelines.

: )
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5. To ensure good governance practices by providing a democratic and pro-active
accountable government and ensuring community participation through IGR

structures.

Amendments to the Integrated Development Plan
Amendments were made to the Integrated Development Plan.

The complete Integrated Development Plan will be distributed at the Council Meeting of
25 March 2019.

OVERBERG DISTRICT ME_.EMRQFFALPTY
26 LONG STREET [ PRIVATE BAG X2z
. BREDASDORP 7280

. 028 425 1457 « FAX: (20 426 1014
T?ﬁ%ﬂ?@odm.wgﬁza s R CUIm.OTg.ER
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3. Measurable performance objectives and
indicators

(@) KEY FINANCIAL INDICATORS AND RATIOS

Information regarding key financial indicators and ratios are provided on Supporting
Table SA 8.

(b) MEASURABLE PERFORMANCE OBJECTIVES

Information regarding revenue are provided as follows:

« Revenue for each vote -SA 26

« Revenue for each source - SA 25

4. Overview of Budget Related Policies and
Amendments

The following budget related policies have been approved by Council, or have been
reviewed / amended and / or are currently being reviewed / amended, in line with National

Guidelines and Legislation.

«  Asset Management Policy

» Credit Control and Debt Collection Policy  gyerpERa DISTRICT mm{_ﬁﬁ?’%_i?“;‘;
» Cash Management and Investment Policy 26 LONG STREE? / PRIVATE DG A

» Tariff Policy _ BREDESHORP 7280

* Supply Chain Management Policy

» Virement Policy (amended) 27 MAY 7018

» Borrowing Policy

» Funding and Reserves Polic . 028 428 4157 © FAX: 129 425 14
. BudgetgPolicy Y T?g%ioq@?odm.@fgzae P ORI

» Customer Care Policy

» Demand Management Policy

 Infrastructure and delivery Management Policy

« Infrastructure investment and Capital projects Policy
+ Liquidity Policy

+ Long term Financial Planning Policy

¢« Management and Admin of Immovable Assets Policy
» Payroll Management and Administration Policy

« Preferential Procurement Policy

« Travelling and Subsistence Policy(amended)

* Cost containment Policy(new)
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Policies which have been amended according o the recommendation below will be
available at the municipal offices, libraries and Thusong centres in the district as well as

on the website of the municipality.

Herewith information regarding the amendment of policies:
(a) VERIMENT POLICY(AMENDMENT)

The purpose of the amendment of the Veriment Policy is to strengthen the controls over

the requested veriments, and to adhere to National Treasury guidelines.

(b) TRAVELLING AND SUBSISTENCE POLICY(AMENDMENT)

The amendments made to the Travelling and Subsistence Policy is to adhere to the cost
containment draft regulations and guidelines from National Treasury. The main proposed
amendments made is (a) to lower the grade for accommodation to a three star and (b) to
replace a fixed daily allowance with an allowance based on actual meals had, with the
necessary documentary proof.

(c) COST CONTAINMENT POLICY (NEW)

The Cost Containment Policy was compiled to adhere to. the Cost Containment
Measures as issued by National Treasury as well as the draft Cost Containment
regulations.

OVERBERG DISTRICT R I RALETY

26 LONG STREET / PRIMATE Bl 122
BREDASDORP 7280

77 MAY 2018

: ABT o FAK: A20 426 014
T?s%@g@zgérﬁs&gﬁza & Y OT0E . LR
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5. Overview of Budget Assumptions

Expenditure

Salaries and Allowances

Wage negotiations have been finalised between the Unions and the South African Local
Government Association and the municipality budgeted for an 8.2% increase. That is
CPIX of 5,2% in terms of the Budget Circular 94, plus 1,5% as negotiated plus 1,5% for

noich increases.

It is also assumed that the current employees will not resign and therefore notch

increases for all employees are budgeted for.

General expenditure

It is assumed that costs for services and fuel will increase above the current inflation rate,
It is also assumed that the capital projects for 2019/2020 will be completed during the
financial year as depreciation are budgeted on these projects as per General Recognized

Accounting Practice (GRAP) principles.
Depreciation on new capital expenditure is calculated at a varying rate ranging between

3 and 50 years depending on the nature of the assets. The useful life's of assets were

reviewed during the current year which impacted the depreciation forecast.

Repairs and Maintenance

It is assumed that municipal infrastructure and assets will be maintained as per previous

years and that no major breakages will take place during the financial year.

Capital costs

It is assumed that interest rates will be stable during the financial year, but the provision

o ‘YIY

VERBERG DISTRICT UKL

S LONG STREEY J PRIVATE i A2
e, BREDASDORP 7250

17 MAY 2018

for capital has not been decreased.

: 467 o FAX: 028 AZ% 1044
TE&%%S&!%%@E& o AT Pl
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26 LONG STREFT J Braiyg
Iz STRER RIVATE & X
5 BREQASEGRP F280 A6 X2z
Send
* 27 MAY
Revenue s
TEL: 028 425 1157 , :
mfe@odmwgﬁ: e fﬁ%ﬁ.%ﬁﬁfﬁ;ﬁ; 4
Grants |

It is assumed that the National and Provincial grants as per the Division of Revenue Bill
(DORA Bill) which has been included in the budget will be received during the 2019/2020

financial year.

6. Overview of Budget Funding

Summary

The operating budget for 2019/2020 will be financed as follows:

« Equitable Share Allocation R 71776 000
« Agency fee for Roads function R 9581 366
» Roads Subsidy R 91 821 429
« Provincial and National Grants R 6925358
« Sundry charges / Other R 39881 481

The capital budget for 2019/2020 will be financed
as follows:

- Own Funds (Capital Replacement Reserves) R 1225 000

» Selling of Property _ R 2900 000
« Grants R 1100 000
« Long Term Borrowings R6 128 111
Reserves

The accumulated surplus will be used to finance the depreciation on assets as the full
provision for depreciation is not cash-backed. The financing of the depreciation will be
phased in over a medium to long term period, if possible.

33



UOVERBERG DISTRIUCT MUNICIPALITY

Sustainability of municipality

The funding of the budget will ensure that the municipality will be sustainable on the short
term. The current funding model for Overberg . District Municipality is however not
sustainable and will surely have a negative impact on the cash flow and liquidity of the
municipality. Overberg District Municipality will therefore have to make difficult/important

choices to ensure sustainability on the medium and long term.

Planned savings and efficiencies

The following areas were identified for possible savings after the efficiency of the usage

of the assets/services has been evaluated:

» Non-priority spending not linked to service delivery

» Security services
OVERBERG DISTRICT MUNICIPALITY

* Overfime 26 LONG STREET / PRIVATE BAG X22
 Attendance of meetings/congresses ke BREDASDORP 7280

AN

&

S 27 MAY 2019

Investments TEL: 028 425 1187 » FAX: D28 425 1014

‘ info@odm.orgza « WWW.O4M.0rg.Za
Particulars of monetary investments as at 28 February 2010:

ABSA Depositor plus R 10372 314
Nedbank Call Account R 10 228 452

ABSA Depositor plus R 81263

Planned proceeds of sale of assets

The municipality budgeted R 5,1 million in the 2019/2020 as revenue for municipal
property that will be sold.

Planned use of previous year's cash backed accumulated surplus

It is planned to use the previous year's cash backed surpluses to finance important/critical

service delivery and income generated projects.

Particulars of existing and any new borrowing proposed 1o be raised

. 4
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An external loan of R 28 M was secured to finance the regional landfill at Karwyderskraal

in 2018/2019 and 2019/2020.

Particulars of budgeted allocations and grants over the MTREF period: .

Operating Budget
GOVERNMENT
GRANT 2019/2020 202012021 2021/2022
SPHERE
Local Government Financial Management Grant NATIONAL 1 0G0 000 100G 000 1 600 000
Equitable Share * NATIONAL 71776 000 74 593 000 77 644 000
Expanded Public Werks Programme Integrated NATIONAL 1243 000
Grant - -
Rural roads assets management systems Grant NATIONAL 2 807 000 2 967 000 3131 000
Financial Management Support Grant PROVINCIAL 280000
Financial Management Capacity Building Grant PROVINCIAL 380 000
Total Operating Grants 77 486 000 78 560 00O 81775 000
Capital Budget
GOVERNMENT
GRANT 201812019 2019/2020 202072021
SPHERE
Safety Initiative Implementation - WOSA PROVINCIAL 1100 000 2 000 000 2 100 000
Fire Service Capacity Building Grant. PROVINCIAL 841 000 1025 000
Total Capital Grants 1100 000 2 841 000 3125 000
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FUNDING ASSESSMENT FOR 2019/2020

The follbwing table lists the factors that have been reviewed. Each of the factors is then

further described below.

No. Funding Compliance

O 00 ~N O O A W N -

- A o
W N =2 O

14
15
16
17
18

Cash/cash equivalent position

Cash plus investments less applications

Monthly avefage payments covered by cash or cash equivalents
Surplus/deficit excluding depreciation offsets

Property Rates/service charge revenue % increase less macro inflation target
Cash receipts % of ratepayer and other revenue

Debt impairment expense % of billable revenue

Capital payments % of capital expenditure

Borrowing as a % of capital expenditure (less transfers/grants/contributions)
Transfers/grants revenue as a % of Government transfers/grants available
Consumer debtors’ change (Current and Non-current)

Repairs & maintenance expenditure level

Asset renewal/rehabilitation expenditure level

i i OVERBERG DISTRICT MUMICIPALITY
Financial Performance Budget result 26 LONG STREEY | ERIATE BAG 422

v, BREDASDORP 7250
Cash Flow Budget WSS 77 MAY 2019

Financial Position Budget

Other key performance measures

H TEL: 028 425 1157 o FAX: 028425 1014
Summary question info@odm.org.za ° WWWw.CoM.OFy.La

Funding compliance factor description

Each of these ‘funding factors’ have been analysed and reviewed in their entirety prior to

undertaking any analysis. Where the factor appears unfavourable and cannot be

adequately motivated, the budget has been adjusted appropriately.
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26 LONG STREET | BRIVATE BAG K22
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TEL: 028 425 1187 « FAX: 0728 426 1014

' g i o UL (.48
(@ Cashl/cash equivalent position Ifo@otlin.org.zs ° W OHMATY 22

The municipality foresees a positive cash position for the short term, as the working
capital are cash-backed. The reserves are however not cash-backed. The cash situation
seems as if it is deteriorating, as the increase in revenue (grants) is less than inflation
rate while expenditure increase with more than the inflation rate. The cash flow is
currently positive and the total Cash and Cash Equivalents at 28 February 2019 is
R46,257 M.

(b) Cash plus investments less application of funds

The purpose of this measure is to understand how the municipality has applied the
available cash and investments identified at factor 1. Below are commitments against
Cash and Cash equivalents as at 28 February 2019: .

Commitments against Cash and Cash Equivalents

Current
ltem 30 June 2018 Month
Cash and Cash Equivalents 36 715 000 46 257 118
Unspent loan 13 921 409
L.oan repayments 2 556 280 1014 340
Trade and other payables
- Unspent conditional transfers 12 904 812 12 635 199
- Creditor Payments 4 820 362 8 861 200
Surplus/(Deficit) 16 433 546 9 824 970

{c) Monthly average payments covered by cash or cash equivalents

The purpose of this measure is to understand the level of financial risk (ability to meet
monthly payments as and when they fall due) should the municipality be under stress.

The municipality does recover enough cash via grants/agency fee and income from
resorts to cover its monthly average payments on the short term, but it is foreseen that,

with the fact that the percentage increase in expenditure is more than the increase in
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revenue pose a serious risk for the municipality. A further financial risk arises if
unforeseen circumstances occur, which negatively impacts the recovery of landfill site

revenue.

(d)  Surplus/deficit excluding depreciation offsets

The main purpose of this measure is to understand whether revenue levels are sufficient
to conclude that the community is making a sufficient contribution for the municipal
resources consumed each year. An ‘adjusted’ surplus/deficit is achieved by offsetting the

amount of depreciation related to externally funded assets.

This exercise indicates that there will be a surplus if the depreciation has been offset.

(e} Property Rates/service charge revenue % increase less macro inflation
target

The purpose of this measure is to understand whether the municipality is contributing

appropriately to the achievement of national inflation targets. This measure is based on

the increase in ‘revenue’, which will include both the change in the rate or tariff as well

as any assumption about real growth (i.e. new property development, services

consumption growth).

The revenue streams for Overberg District Municipality is not sufficient to achieve national

inflation target.

{f) Cash receipts % of ratepayer and other revenue

This factor is a macro measure of the rate at which funds are ‘collected’. This measure is
intended fo analyse an underlying assumed collection rate; i.e. how much cash is
expected to be collected from current billing, charges and arrear debtors.
The only billing at ODM is for rental at the resorts. Accounts will be issued to two
municipalities on a monthly basis for dumping at the regional landfill site but there are
currently no history as the agreement will come into %{ wﬁmﬁ’l’a@ﬁl

O\EERB TREE
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(g) Debt impairment expense % of billable revenue

The purpose is to measure whether the provision for debt impairment is being adequately

funded and is based on the underlying assumption that the provision for debt impairment

_ OVERBERG DISTRICT MUMCirg,
(doubtful and bad debts) has to be increased to offset undeggialigstinmzsy; p%ﬁfm g,é‘“;(;‘;

BREDASDORE 7280

AN

No debt impairment are currently done. S 27 MAY 2018

h Capital payments % of capital expenditure TEL: 028 426 1157 « FAX: 028 436 4
(h) pital pay P P info@odm.org.za o wm.w?n%fgg,gg 4

The purpose of this measure is to mainly understand whether the timing of payments is
being taken into consideration when forecasting the cash position. The measure focuses
on the capital budget, because expenditure levels for this component of the budget can
vary significantly from month fo month, as there tends to be monthly consistency for

operational budgets.

(i) Borrowing as a % of capital expenditure (excluding transfers, grants and
contributions)

The purpose of this measurement is o determine the proportion of a municipality’s ‘own-
funded’ capital expenditure budget that is being funded from borrowed funds to confirm
MFMA compliance. Externally funded expenditure (by transfers/grants and contributions)
should be excluded. The municipality has secured an external loan to finance the
development at Karwyderskraal - it represents 54% of the total capital expenditure of
2019/2020.

)] Transfers/grants revenue as a % of Government transfers/grants available

The purpose of this measurement is mainly to ensure that all available transfers from
other government (national, provincial or district municipalities) have been included in the
municipal budget, or that the transfer/grant budgets do not exceed available funds. A
percentage less than 100 per cent could indicate that all Division of Revenue Bill (DORA
Bill), provincial transfers or district transfers have not been budgeted and should be

immediately reviewed.

The transfers/grants as per Division of Revenue Bill (DORA Bill) (100%) have been
included in the revenue budget.

: "
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(k) Consumer debtors change (Current and Non-current):

The purposes of these measures are to ascertain whether budgeted reductions in
outstanding debtors are realistic.

The amounts of outstanding debtors are regarded as realistic.

(N Repairs & maintenance (R&M) expenditure level

This measure is included within the funding measures criteria because a trend which
indicates that insufficient funds are being committed to asset repair could also indicate
that the overall budget is not credible and/or sustainable in the medium to long term

because the revenue budget is not being protected.
The budgeted amount for Repairs and Maintenance amounts to R96 626 M.

(m) Asset renewallrehabilitation expenditure level

This measure has a similar objective fo the R&M measures, but focus on the credibility

of the levels of asset renewal plans.

(n)  Financial Performance Budget result (surplus/deficit)

The purpose of this measure is to assess the overall budget.

The municipality forecast's a positive cash position for the short term as the working
capital are cash-backed. The reserves is not cash-backed. The cash situation seems to
be deteriorating, as the increase in revenue (grants) is less than inflation rate while

expenditure increase with more than the inflation rate.

A further financial risk arises if unforeseen circumstances occur, which negatively

impacts the recovery of landfill site revenue.

(o) Financial Position Budget

The purpose of this measure is to also assess the overall budget.

ALY
G MSTRICT MUNIC
SBVESEE%TREH | PRIVATE BAG K22
on  BREDASDORP 7260
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UVERBERG DISTRICT MUNICIPALLTY 26 LONG STREE? slgﬁsgﬁ?‘?g%;g@

e BREDASDORP 7280

S LT MAY 2019

(p) Cash Flow Budget TEL: 028 426 1157 « Fa
. ° FAX: 028 425
info@odm.org.zs » w&.aﬁi.ﬁfgﬂ? ‘

The purpose of this measure is to also assess the overall budget. The municipality does
recover enough cash on a monthly basis to cover its monthly average payments. A further
financial risk arises if unforeseen circumstances occur, which negatively impacts the

recovery of landfill site revenue.

{(q) Summary

The municipality currently do have enough funds but will not generate enough cash to
meets its operational requirements on the medium to long term. The financial position of
the municipality is monitored on a daily basis by the relevant finance officials and reports
are submitted fo the Finance Portfolio Committee and if needed correction steps are

taken.

7. Expenditure on allocations and grant
Programmes

Particulars of budgeted allocations and grants over the MTREF period:

Operating Budget
GOVERNMENT
GRANT 2019/2020 202072021 202172022
SPHERE
Local Governiment Financial Management Grant NATIONAL 1 000 000 1 000 000 1 000 000
Equitable Share * NATIONAL 71776 000 74 593 000 77 644 000
Expanded Public Works Programme Integrated NATIONAL 1243 000 :
Grant ) - -
Rurat roads assets management systems Grant NATIONAL 2 807 000 2 987 000 3131000
Financial Management Support Grant PROVINCIAL 280 000
Financial Management Capacity Building Grant PROVINCIAL 380 000
Total Operating Grants 77 486 000 78 560 000 81776 000
Capital Budget
GOVERNMENT
GRANT 2018/2018 201812020 2020/2021
SPHERE
Safety Initiative Implementation - WOSA PROVINCIAL 1100 000 2 000 000 2 100 000
Fire Service Capacity Building Grant PROVINCIAL 841 000 1025 000
Total Capital Grants 1400 000 2841 000 3 125 000
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The above allocations and grants have been included in the operating and capital

budgets.

8. Allocations or grants made by the

Municipality

None

9. Councillor allowances and employee

benefits

Allowances and employee benefits:

Councillors

« Salary

+ Allowances for Cell phones
» Allowances for Transport

*  Contributions

Senior Managers of the Municipality

»  Salary

« Allowances for transport
= Contributions

+ Performance Bonuses

Other Employees

+ Salary

* Housing Subsidy

* Long service bonuses

« Allowances for Transport

+ 13% Cheque

» Contributions to medical and pension fund
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OVERBERG DISTRICT MUNICIPALITY

Cosis to Municipality:

Councillors
« Speaker (1) R 731975
« Executive Mayor (1) R 903871
« Deputy Executive Mayor (1) R 731975
» Executive Committee (4) R 1843 591
« Other Councillors (14) R 2406 187
R 6617 599
Senior Managers
» Municipal Manager R 1499918
» Chief Financial Officer R 1180074
» Director. Corporate Services R 1180074
» Director;: Community Services R 1180 074
R 5040 140

Number of Councillors 21
Number of personnel employed

« Senior Managers 3

« Other Managers 12

» Technical Staff 190
» Other staff members 129

Y
RICT MURICIPALY
O EET | PRIATE BAG K22
aREDABIORP 7280

L g7 0

asE 4044
457 « FAK! fﬂ‘?‘?& AR
?\'l;%:o%%géﬁf@’%ﬁ'sﬁﬁ v . Ciigtenst A0
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10. Monthly targets for revenue, expenditure and

cash flow

The monthly fargets for revenue, expenditure and cash flows is provided in SA 25 -

Section B Supporting Tables

11. Contracts having future budgetary
implications

Information/detail regarding contracts which have future budgetary implications is
provided in SA 35 - Section B — Supporting tables.

12. Capital spending detail

Information/detail regarding capital projects by vote is provided in Section B — Capital
Budget.

13. Legislation compliance status

Overberg District Municipality complies in general with legislation applicable to
municipalities.

14. Other supporting documents

None eyt
rRICT Mt *
QVERBERG gé%ﬁ Sr/ATE LAl AZZ

26 LG'NG§R B SLORE 7260

o BAY Q8 Ak 1044

TEL: 028 425 197 © L o ortiie

info@odm.org 24
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Municipal Manager’s quality certificate

| D/)(WO 5@2677’ ....., Municipal Manager of Overberg District Municipality, hereby
certify that the annual budget and supporting documents have been prepared in accordance
with the Municipal Finance Management Act and the regulations made under the Act, and that
the annual budget and supporting documents are consistent with the Integrated Development

Plan of the Municipality.

Print Name DW/ /) 5&%{577[

Municipal Manager of the Overberg District Municipality

Date 923 : Sﬁ /2/0( q

OVERBERG DISTRICT MUNCEALITY
26 LONG STREET / Wraylls Bad K22
%e  BREDASGORP 7280

SS9 7 MAY 2019

TEL: 028 426 1157 + FAX: 028 425 1044
info@odm.org.za & WWW.O0%.0my. L6
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OVERBERG DISTRICT MUNICIPALITY

SECTION B - BUDGET

1.

DE3 Overborg - Table A4 Budgeted Financial Performance revenus and expendituye)

Operating Budget

OVERBERG DISTRICT
26 LONG STREET f 1y

3

1S

TEL: 028 425 HET -

inf

C@odm.org,zg o

MUNICIPAL[TY
IVATE BAG X22

L\ BREQ&S@@RP 7280
B 27 MAy 2019

FAX: 028 425
WOt org e

Daseription

R theusand

Ref

201616

21T

214113

Current Year 2018118

201520 Medium Term Revenus &
Bx pandifure Framewsrk

Auvdited
CQuicoms

Andited
Oufsome

Audited
Quitame

Orlginal -
Budget

Adjusted
Budget

Full Year
Forecast

Pre-qudit
oufsome

Sudpet Year Budget Year
W AN

Budget Year
+ 2024024

Revenue By Ssures
Propery rdes
Sarvice charges - elcticly revense
Service chatmet - waltf myenie
Service charges - saniafon reveaue
Service chares - refuse revenue
Remtat of fockies and nquipment
s samad - extemal by estmonfs
bierest pamed - oulstanding deblors

LB C

Tranzlers and subsidizs - capital finkind - o}
Surplusi{Detisit) after copital fransfers &
sontributions

Taxaton

SurplusH{Defisit] after baxation

Abrbutable o minodfes

Surplusi{Deficit) atfributable fo municipalify
Share of surpius/ {defcd] of assosile

Oividends rosived

Fines, ponabes and hrisits 2

Liconces and permds k- .

Ageooy senvices 813 )0 e

Transfers and subsides TR e o T

Other mvemse 2 2473 518 3675

Gairs on disposal of PPE 5 CUTTRRR | 3808 [ sl T
Total Revarus (axpluding sapital f2nsfers 202032 06 453 200 153 Z00 133 218 886 | NE4E 239 895
and tenfributions] i
Expendibire By Typs

Emginyee reised coste 2 R el

Remunerstion of counclions - CUBROL| L UTER

Dbk impairesnt 3 S R IR

Depracition & susel impaiment H 5% 357

Finangs charges R AN 51+

Suk purchases 2 - oo -

Oer masrisls 81 5283 B 56T

Corfracted servioes 009 278 %14

Transfers and sibsides 89 33 4

Ohher expendlure 4.5 ; 75 550 a8 2054

Lose &g dipasd of BPE s Y e T o G N Gt & “u
Total Expenditure 159498 | 161971  TBBA30|  20ig0S| 03004 | 203904 | 203904 | 7m4n3 . BTRE 249 984
Surplus(Deficit) : @5

| ranslers and subsibes » caplal {mdnety F- SRS B

shocalions) Makonat/ Provingd and Districh CEIEE

elbscaions) {Hekongi F Provingis Degadmenst

Aoenzies, Housshalde, Nomprolt Bisttidans,

Pévae Enterprises, Publc Comarstons, Higher

Edutatonal Insifufions) & - - -

2 557}

—aam

577

E
i

Surplasi{Deficit} for the year

@57 =

T

46



OVERBERG DISTRICT MUNICIPALITY

2. Capital Budget

.. ..Upgrade Bungalows
_GreaseTrap

- EmergencyServices
Fire Station _

_Rescue Equipment

R

1R 200000.00 “
R
R

- S S PP PR P R
__Fire Vehicle_4X4 IR

g ge g e o g e LN e TIE LT et L e LS AL e R 500 Om'oo .
... Communication System R

..A2000000

120000.00 515000.00 470 000,00
25000.00 - .
,,,,,,,,,,,,,,, igooooooow ] E—

1100000.00

2100 000.00

...1025000.00

ITequipment

__InformationServices

R 300 000.00

300 000.00

for

I * -

_Office furniture and equipment

Financial Services
._.:Container forretired assets storage R 30000.00 - -

R 35000.00 35000.00

: Medical!l-(thvsr — new positions

Kamyder_;s-k-;-éa-[”mm et e e e
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OVERBERG DISTRICT MUNICIPALITY
26 LONG STREET / PRIVATE BAG X22
wr  BREDASDORP 7280

OVERBERG DISTRICT MUNICIPALITY éi,% 27 MAY
3. Tariffs AT 209

CTARIFF

2018/2019 0 2019/202¢
TARIFF CATEGORY UNIT  TARIFF DESCRIPTION (VAT INCLUSIVE) % INCREASE (VAT

INCIDENTS — CALL |Per unit {Motor pumps R 1 060.00 B| R 1124.00
QUT COST
Per unit | oorice & response R 535.00 6| R 567.00
vehicles
STAND-BY AND .
OPERATIONAL Per unit |Motor pumps R 1 060.00 B/ R 1124.00
COST
Per unit |oorice & response R 905.00 6l R 959,00
vehicles
PERSONNEL Per hour | Senior R 300.00 6| R 318.00
Per hour | Junior R 200.00 6/ R 212.00
WATER Per  lwater R 16.00 6| R 17.00
kilolitre
. . Cost price + 10% Cost price + 10%
CHEMICALS - Chemicals +15% - + 15%
PROVIDING Per
36.00
DRINKING WATER |Kilometre] "2t R 6 R 38.00
STANDBY Per Uit 1 o andby R 365.00 6| R 387,00
per hour
ASSISTANCETO Assistance to outside Cost price + 10% Cost price + 10%
OUTSIDE services +15% ) +15%
SERVICES
RECOVERY
VEHICLE PRIVATE {Percall
PERSONS AND out Call out R 1095.00 B|R 1161.00
ORGANISATIONS
Per hour {Recovery R 1.800.00 6| R 1508.00
Tow in (within 25 km 1130.00 8| R 1198.00
radius)
Eer Tov:.r in {outside 25 km R 36.00 6l R 35.00
kilometre|radius)
RECOVERY
VEHICLE Per call
MUNICIPALITIES out Call out Free -
WITHIN COUNCIL
AREA
Per hour |Recovery R 1130.00 B{ R 1198.00
RECOVERY
VEHICLE
Per call
MUNICIPALITIES out Call out R 1095.00 6| R 1161.00
OUTSIDE COUNCIL.
AREA
Per hour |Recovery R 1 800.00 Bi R 1908.00
Tow in {within 25 km 1130.00 8| R 1198.00
radius)

BUDGET MTREF 2048/20 — 2021/2022




OVERBERG DISTRICT MUNICIPALITY

TARIFF CATEGORY

UNIT

TARIFF DESCRIPTION

TARIFF
2018/2019

(VAT INCLUSIVE)

% INCREASE

TARIFF
2019/2020
(VAT

. ..R

RESCUE - Call cut Free - Free
ORGANISATIONS
Tow in (including
) subsistence & travel of Actual cost + 15% |- Actual cost +
personnel —where 15%
needed)
Recovery (including Actual cost + 15% |- Ac(:)tual cost +
rescue) 15%
PUMPS AND Per hour | Pumping swimming
EQUIPMENT or part lpools (office hours) R 355.00 6| R 376.00
Per hour -
or part Specialised pumps R 200.00 6/ R 212.00
Per hour Hydraulic equipment R 595.00 6{ R ‘ 631.00
or part
Per hourl, i hting R 190.00 Bl R 201,00
or part
Per  |iling oylinders R 170.00 6| R 180.00
cylinder 8oy ) )
STAND-BY FILMING Per hour [Per vehicle with crew of R 850.00 6l v 912.00
orpart jtwo
Per hour Additional crew R 355.00 6| R 376.00
or part
~ Per . .
TRAINING \)ﬂ First Aid level 1 R 725.00 B R 769.00
@@\Pb.,ﬁ 13_1, person
ﬁ\\} 6‘.\ Per . .
@t‘:ﬁ ‘ ﬁ?{m person First Aid level 3 R 1200.00 6| R 1272.00
o Per Fire extinguisher basic R 880.00 8/ R 933.00
b person
Pzrr Basic Fire Fighting — 1 R 1 440.00 sl r 1526.00
o son jday
Phr School children (First Aid | 365.00 6l v 287,00
person 1)
' P‘er Transport cost R 6.70 8| R 7.10
kilometre
Per
vehicle/biSpecial events R 395.00 6| R 415.00
oat
Medicat stand-by (limited
Per hour {0 venue or terrain) R 345.00 6 R 366.00
INSURANCE Inspection on request of
INSPECTIONS insurance R 880.00 6| R 721.00
- Follow-up ingpection R 255,00 8| R 270.00
Conditions linked to Actual cost +
DEMONSTRATIONS |- AWAreness Actual cost + 15% |- 15%
SPECIAL P::son Civil claims, insurance, | 500 + actual cost 0 500 + actual cost
INVESTIGATIONS g er hour civil court cases & other i+ 15% + 15%
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TARIFF CATEGORY

T R

UNIT

TARIFF DESCRIPTION

TARIFF
2018/2019

{VAT INCLUSIVE)

% INCREASE

e 7500 S

o

TARIFF
2019/2020
(VAT

_|Perday |Divingteam R 135200
LECTURE ROOCM Per day |- R 500.00 6] R 530.00
Per
EXTERNAL
TRAINING EACILITY student }- R 255.00 B| R 270.00
per day
OCCUPATIONAL .
CERTIFICATE Per unit - R 190.00 6] R 201.00
FIRST AID
REFRESHER - - R 235.00 6| R 249.00
TRAINING
FLAMNMABLE Bull> 1000L — Industry & ;
LIQUID PERMITS commercial R 1345.00 6| R 1426.00
Small content <1000L — '
- Farms & private R 365.00 6| R 387.00
) LPG 180 + inspection 5 190 + inspection

tariff

tariff

VEHICLE DANGER
CONTENT
HOLDING PERMIT

Per
vehicle

R 505.00

R 535.00

FIRE PERMIT

Per site

R 535,00

R 567.00

INSPECTION ~BY-
LAWS &
REGULATIONS
(EXCLUDING
CERTIFICATE)

R 500.00

R 530.00

FIRE INSPECTION
ON REQUEST
(COMMERCIAL
USE)

R 500.00

R 530.00

VELD FIRE
FIGHTING AS PER

No charge

No charge

VELD FIRE
FIGHTING AS PER
ACT (FIRE
SUPRESSION) —
NON-MEMBERS OF
REGISTERED
PROTECTION
ASSOCIATION

565 per hour per
unit

[ox]

600 per hour per
unit

AIR SUPPORT

Cost + 10% +
15%

Cost + 10% +

15%

OVERBERG Di

LONG STREE
% 5, DREDASDORP 7288

i

STRICT MUNICIPALITY
T | PRIVATE BAG K22

77 MAY 2019

: 028 425 1957 © FAX: 026 425 1014
T%‘Q@?g&?mm@za o YOOI, OFD.L8
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TARIFF CATEGORY UNIT

TARIFF DESCRIPTION

TARIFF
2018/2019

(VAT
INCLUSIVE)

R

% INCREASE

TARIFF
2019/2020
(VAT

INCLUSIV

E)

R

ADDITIONAL i Any rental of equipment ;Cost+ 10% + | '\13(;);:
TARIFFS and vehicles- 15% ; 5%‘:
Per
page Photostat/A4 page 1.2 13
Per
Fhotostat/A4 page colour 5
page 5.3
Per .
page Computer printouts 14.6 15
Per .
page Faxing 29 a1
Per . .
cheque Dishonoured cheques 135 123
Per
occurreniFaulty payments 135
ce 143
; Printing of maps A size
Per item black 96 102
Per item Printing of maps AQ size 116
colour 123
. Printing of aerial photos
Per item AQ size 310 129
Per itemn Printing of maps Al size 86
> o black 91
= T .
3% 3 .
é I~ 5 Per item Printing of maps Al size 9 5
A o =5 colour 102
o ST — -
= 2 . Printing of aerial photos
g% ;".;"? o §§ Per item Al size 190 6 201
ity < S = ) 1y "
= a2 o~ 5 E . Printing of maps A2 size
é:"% a % - a2 Per item black 75 6 80
b= b= g7} =L L] Printi - £ A2 si
(7] T Y - P . rinting of maps A2 size
3 :@g % ~ ﬁg’ Per item colour 85 6 90
DB [T o i 9 o :
&= g; @ | o Per item Prlntllng of aerial photos 155 5
% % g ) @Qj} A2 size 164
Bl =7 ot .. |Printing of maps A3 size
% © & ﬁfg Per item black 56 6 59
Per itemn Printing of maps A3 size 65 5
colour 70
. Printing of aerial photos
Per item A3 size 125 6 133
. Frinting of maps A4 size
Per ifem black 25 6 27
Per itern Printing of maps A4 size 30 5
colour 32
. Printing of aerial photos
Per item A size 35 6 37
Appeal |- 1200 6 1272
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TARIFF TARIFF
2018/2019 20192020
(VAT

TARIFF CATEGORY TARIFF DESCRIPTION (VAT % INCREASE

INCLUSIVE) INCLUSIV

E)

NON-REFUNDABLE
TENDER ; ;e;’n‘:‘;; iyears &1 1200 6
DOCUMENT 1272
Tender 5 — 8 years 11
j months 600 6 636
Tender 3 years 11
- months - 4 years 11 245 6
months 260
- 3 years 245 6 260
- Less than 3 years 120 6 127
- Banking Tender 600 6 636
Private Sector/Business
ELECTRONIC .
NOTICE BOARD Per day pgr 24 hours rolling per 12 6
slide 13
Municipalities (local) per
Per day 24 hours rolling per slide 6 6 6.4
Per Head Office Shaded
PROPERTIES month | Parking (Officials only) 28 6 30
ENVIRONMENTAL Per hour Environmental conirol 700 6
MANAGEMENT officer (ECQ) inspections 243
OVERBERG DISTRICT muwcmhgz\;
e LONG STREET | PRIVATE BAG
o5 BREDASDORP 7280
xﬁ% .

. 2B 425 1014
167 « FAX %dm.afgm

s 2B 425 1
T%@@@dmnw@za ° WU
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TARIFF CATEGORY UNIT TARIFF DESCRIPTION

TARIFF
2018/2019

(VAT

INCLUSIVE)

% INCREASE

TARIFF
201972020

(VAT
INCLUSIVE)

posts

2 X {Erection of
ROADS TARIFF posts | Tourism/Facility signs 445 6.8 470
) Any additional structure 320 6.8 340

TARIFF CATEGORY

WATER QUALITY MONITORING

TARIFF DESCRIPTION

request (except for
gowermnmental institutions) R
145 per sample run plus
laboratory cost as per
contract between ODM and
laboratary.

TARIFF

2018/2019

{VAT

INCLUSIVE)

LR

180

% INCREASE

TARIFF
2018/2019

(VAT
INCLUSIV

E)
R

191

With the application of a
certificate of acceptability
(COA) for a premise In an
area that do not fall in a
WSA: R145.00 per sample
un {pacteriological and
chemical) plus laboratory
cost as per contract
between ODM and
laboratory.

180

191

In the case of follow up
samples in abowe tariff, if
water quality does not
comply with the SANS 241
code: R 145.00 per sample
run plus laboratory cost as
per contract between ODM
and laboratory.

180

191

All routine follow up sample

runs analysing water quality
{bacteriological & chemical }
at premises with a COA

Free

MONITORING OF MILK AND MILK
PRODUCTS ON REQUEST OF
SUPPLIERS

All bacteriological &
chemical anafyses: R145,00
per sample run plus
taboratory cost as per
contract between ODM and
laboratory

180

11

Follow up samples in the
case where a sample do not
comply to stipulations of the
Foodstuffs, Cosmetics and
Disinfectants Act: R 145.00
per sample tun pus
laboratory cost as per
contract between ODM and
laboratory.

180

181
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TARIFF CATEGORY

PRODUCTS

CERTIFICATE FOR EXPORT OF FOOD |

TARIFF
2018/201¢

UNIT TARIFF DESCRIPTION (VAT % INCREASE
INCLUSIVE)

_R
- F 820 6

TARIFF
2018/2019
(VAT
INCLUSIV
E)

R___

869

[ISSUING OF CERTIFICATE OF

ACCEPTABILITY FOR PREMISES IN
TERMS OF THE NATIONAL HEALTH
ACT.ACT 61 OF 2003 AND

Issuing of Cerificates of
acceptability: Once off 180 6
payment

191

Inspection performed to
- uplift a prohibition on the 510 6
use of a premises or facility

541

Replacement of any
applicable COA 180 6

191

ALL OTHER MUNICIPAL HEALTH
INSPECTION :
REPORTS/CERTIFICATES

Application for issiing of

- any Health refated report 180 8

191

ISSUING OF HEALTH CERTIFICATE OR
REPORT TO REMOVE OR DESTROY
FOOD OR FOOD PRODUCTS UNFIT
FOR HUMAN CONSUMPTION

- 320 6

339

AIR QUALITY CONTROL - COST OF
LIVENSING (FUEL BURNING
APPLIANCES — COST OF LICENSING
OF THESE APPLICATIONS WILL TAKE
PLACE ON A SLIDING SCALE)

Afmospheric emission
tariffs - application fee
for license fee (Licence
fee determined by Air
Quality Act, Act 39 of
2004)

1530 6

1622

Processing Fee for
application as contemplated
- in Sectlon 37/44/47 of the 5620 52
Air Quality Act, Act 39 of
2004 — Band 1

5957

Processing Fee for
application as contemplated
- in Section 37/44/47 of the 22 800 5.2
Ajr Quality Act, Act 39 of
2004 — Band 2

24 168

Processing Fee for
application as contemplated
- in Section 37/44/47 of the 71 000 52
Air Quality Act, Act 39 of
2004 — Band 3

75260

Processing Fes for
application as contemplated
- In Section 37/44/47 of the 142 140 5.2
Air Quality Act, Act 39 of
2004 — Band 4

150 668

Processing Fee for
application as contemplated
- in Section 37/44/47 of the 288 350 52
Air Quality Act, Act 39 of
2004 —Band 5

305 651
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OVERBERG DISTRICT MUNICIPALITY

TARIFF CATEGORY

UNIT TARIFF DESCRIPTION

TARIFF
20182019

(VAT
INCLUSIVE)

LR

% INCREASE

TARIFF
2018/2019
(VAT

INCLUSIV

E)

R

CERTIFICATE (EXCEPT IF
REQUESTED BY A GOVERNMENT 180 52 91
AUTHORITY)
HEALTH MONITORING OF OPENING 510 5 541
OF GRAVES AND/OR REBURIAL
Application for new . 11 980 par
ATMOSPHERIC atmospheric emission 1 tﬁl(i}o per listed 6l listed
licence activity activity
App[lcatlonlfor o 11 300 per listed 11 980 per
atmospheric emission activi 6{listed
licence review by activity
Application for . 5990 per
atmospheric emission 5 6.59 per listed 6llisted
i : activity -
icence renewal activity
Application for
- atmospheric emission- 2265 B 2 401
licence transfer
i . . 5,3 per
Local Municipalities - Health Service 5 per population .
population

TARIFF CATEGORY UNIT

TARIFF DESCRIPTION

TARIFF
2018/20
19

(VAT
INCLUS

% INCREASE

TARIFF
2019720
20
(VAT
INCLUS

IVE) IVE)

R R
Inspection of any building |6.5% of 6.5% of
SCRUTINY OF Per plan plan — Cape Agulhas, Building None B'ui!c(liin
BUILDING PLANS | o P@ I Theewaterskioofand  |plan . S
S plan cost
: Swellendam area cost
3.9% of .
Inspection of any building | Building 3'9./[’. of
Per plan None Building
plan — Overstrand area |plan
cost plan cost
TN
piCT MUREETE
ERG g‘i}jﬁ mwéﬂﬁfm
S nSTIORe 128
gt
) qzd ‘59‘2’5 1.23
5 4457 * Fh odim. oS
TEL; 028 880 g2
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OVERBERG DISTRICT MUNICIPALITY

TARIFF TARIFF
201872019 2019/2020

1} 0
TARIEF CATEGORY UNIT TARIFF DESCRIPTION (15% VAT INCLUSIVE) % INCREASE ||».f|::5Lﬁ;ﬁ,1|-5)

R R

Cost per tonne - dumping
clean building rubble up
to the size of a brick
{cover material)

Cost per tonne -
Dumping of general
Household waste -
Private

Cost per Tonne-General
Dumping {Household Waste - 88 T% 94.20
Municipalities

Cost per fonne - dumping
Dumping |building rubble New 100
{oversizelclean)

Cost per tonne - dumping
Dumping Jcontaminated builders New 220
rubble

Cost per tonne -
Dumping {rehabilitation contribution 13.53 6% 14.33
municipalities

KARWYDERSKRAAL |Dumping

New Free of charge

Dumping New 217.45

TY
CVERBERG DISTRICT MUNICIPALY

96 LONG STREET | PRIVATE BAG X22
e BREDASDORP 7280

S 7 7 MAY 209

¢ 425 157 o BAX: 028 425 1014
T'E‘Eq%%og@ggcimnmgﬁa o yoww.cdim.org.za

BUDGET MTREF 2080/20 — 2021/2022 ' g}x
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Introduction

This circular comes at a time where National Treasury needed to respond to a call by the President of
the Republic of South Africa for a stimulus package and the implementation of the recovery plan in order
to stimulate the economy. The stimulus package call responds to amongst others the recent technical
recession, the high percentage of unemployment that sits at 27 per cent, slow economic growth,
weakening of the currency amidst rising global interest rates and the strengthening of the US dollar
affecting most developing countries.

Local government has a vital role to play in turning around the economy. In many areas of the country,
municipal finances are under pressure. This is the result of the rising cost of delivering basic services
and weak financial planning and controls, with poor management decisions leading to underinvestment
in and insufficient maintenance of infrastructure. In some cases, corrupt practices have taken root in
local administrations. Over the period ahead, national transfers to local government will continue to
support the delivery of basic services, while incentivising improved performance and the turnaround of
troubled municipalities.

In the local space, fiscal prudence cannot be overemphasised, renewed attitude towards revenue
management, improvement of governance and financial management to support service delivery
including the adoption of funded budgets and implementation of the municipal standard chart of
accounts and the long awaited plan to infuse consequence management for maladministration must be
the primary way to respond to a stimulus package pian by the President.

The purpose of the annual MFMA budget circular is to guide municipalities with their
compilation of the 2019/20 Medium Term Revenue and Expenditure Framework (MTREF), in particular
to ensure that funded budgets are adopted by municipal Councils. This means that expenditure must
be contained within realistic revenue projections.

in 2010 National Treasury introduced the local government budget and financial reform agenda and
since then several projects to further this agenda have been introduced. The current implementation
of the Municipal Standard Chart of Accounts (mSCOA) and the accompanying “game changers” signals
a smarter way forward to strengthening local government finances.

Among the objectives of this budget circular is to demonstrate how municipalities should undertake
annual budget preparation in accordance with the budget and financial reform agenda and associated
“game changers”.

62



OVERBERG DISTRICT MUNICIPALITY
26 LONG STREET ] PRIVATE BAG X22

OVERBERG DISTRICT MUNICIPALITY /% BREDASLORP 7280
% i) e
Municipalities are reminded to refer to the annual budget circulars of the prev:ous %gaM&Xr %g ga nce
on budget preparatian that is not covered in this circular.
TEL: 020 428 187 « FAY: 0
info@odm.oig.za wmm%%ﬁﬁ?g?gg 4

1. The South African economy at a crossroads

South Africa finds itself at a crossroads. The Medium Term Budget Policy Statement (MTBPS) presented
by the Minister of Finance, Mr Tito Mbhoweni highlights the difficult economic and fiscal choices
confronting government over the next several years. [n the 2018 MTBPS, the Minister of Finance stated
that given the current economic climate the country faces, the government is confronted by
difficulf economic and fiscal choices over the medium ferm. The Minister further indicated that
South Africa needs to choose a path that leads to faster and more inclusive economic growth and
strengthens private and public sector investment. The path should also stabilise and reduce the national
debt, as South Africa cannot afford to borrow at the rate we are currently borrowing at.

The 2018 Budget set out expectations of improved economic performance that proved premature,
During the first half of this year, South Africa experienced a technical recession — that is, declining of the
two consecutive quarters of Gross Domestic Product (GDP) — driven primarily by contractions in
agriculture and mining.

A strengthening US dollar and rising global interest rates have triggered fiscal crises in several major
developing countries. South Africa’s inflation targeting regime, flexible exchange rate and prudent debt
management strategy have protected the economy from some of the global fallout. However, these
events have led to a sharp depreciation of the Rand and large increases in government bond yields. It
is important to note that the 2018 projected GDP growth forecast has been revised down from 1.5 per
cent to 0.7 per cent. Growth is expected o recover gradually to over 2 per cent in 2021 as confidence
returns and investment gathers pace.

To promote a return to faster growth and job creation, the President announced an economic stimulus
and recovery plan in September 2018. The initiative focuses on five interventions:

. Implementing growth-enhancing economic reforms;

. Reprioritising public spending to support economic growth and job creation;

. Establishing an infrastructure fund;

. Addressing urgent matters in education and health; and « Investing  in  municipal  social

infrastructure improvement,
Increased investment in social and economic infrastructure will be a focus of economic recovery over

the medium term. This requires an increased role for private sector and better implementation of
government's existing plans.

Similar to the same period last year (2017), the country’s tax collection targets have not been met,
further reducing the funds available to allocate across the three spheres of government.

The following macro-economic forecasts must be considered when preparing the 2019/20 MTREF
municipal budgets.
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Table 1.1 Macroeconomic projections, 2017 — 2021

2017 2018 2019 2020 2021
Calendar year Actual Estimate Forecast
Percentage change unfess otherwise indicated
Household consumption 2.2 16 19 23 256
Gross fixed-capital formation ' 0.4 0.9 15 2.1 29
Real GDP growth 13 0.7 1.7 2.1 2.3

GDP at current prices (R billion)
4,651.8 4,949.1 5317.2 5,724.1 6,167.2

CPl inflation 5.3 4.8 5.6 5.4 5.4
Current account balance (% of GDP) -2.4 -3.2 -3.2 -3.7 -39

Source: Reserve Bank and National Treasury
Note: the fiscal year referred to is the national fiscal year (April to March) which is more closely aligned fo the municipal fiscal ysar

(July to June) than the calendar year inflation.
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2.1 Local government conditional grants and additional allocations

The proposed division of revenue continues to prioritise funding services for poor communities.
Allocations to local government subsidise the cost of delivery of free basic services to low-income
households, and the infrastructure needed to deliver those services.

The 2018 Medium Term Budget Policy Statement (MTBPS) indicates transfers to local government for
the 2019 MTEF are R415.5 billion, of which R269.2 hillion is in the form of unconditional allocations
while the remainder is conditional grant funding. The allocations for local government over the medium
term represent 8.9 per cent of non-interest expenditure and grows to 9.1 per cent during the same
period, which constitutes an increase of 7.2 per cent. These are notable increases from 2018 MTEF,
which require municipalities, despite the rising cost of providing basic services, find innovative, effective
and efficient ways of making better use of the limited resources, given the current economic situation.

The equitable share and the allocation of the general fuel levy to local government constitute
unconditional funding. Municipalities are reminded that this funding allocation is formula driven and
designed to fund the provision of free basic services to disadvantaged communities.

Conditional grant funding must be utilised for the intended purpose within the stipulated timeframes,
as specified in the annual Division of Revenue Act. Monies not spent must be returned to the fiscus and
requests for roll-overs will only be considered where unforeseen and unavoidable circumstances led to
underspending of conditional grants.

The annual Division of Revenue Bill will be tabled in February 2019 when the Minister of Finance delivers
the budget speech. The grant allocations will be specified in this Bill and municipalities must reconcile
their budgets to the numbers published therein.
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. Over the MTEF period, R415.5 billion will be transferred to local government, including R146.3
billion in infrastructure conditional grants. The largest transfer to municipalities is the local
government equitable share, which grows by 9.9 per cent in 2019/20, 8.7 per cent in 2020/21 and
8.6 percentin 2021/22. These above-inflation increases are due to expected growth in househeld
numbers, and higher bulk water and electricity costs.

. Government will strengthen municipal capacity to improve the use of these allocations. Although
the rules have been changed to allow municipalities to use grant funds to refurbish infrastructure,
develop water conservation projects and maintain roads if certain conditions are met — few
municipalities have taken advantage of these provisions. The national departments that
administer these grants are improving their capacity to support municipalities and to assess
proposed projects.

. It shouid be emphasised that the widespread decline in the quality and performance of essential
municipal infrastructure significantly constrains the potential for inclusive economic growth.
Municipalities should prioritise the maintenance and where necessary the refurbishment of
essential municipal infrastructure.

. In many areas of the country, municipal finances are under pressure. This is the result of the rising
cost of delivering basic services and weak financial planning and controls, with poor management
decisions leading to underinvestment in and insufficient maintenance of infrastructure. In some
cases, corrupt practices have taken root in local administrations. Over the period ahead, national
transfers to local government will continue to support the delivery of basic services, while
incentivising improved performance and the turnaround of troubled municipalities.

¢ The Department of Cooperatfve Governance (DCoG} has managed the process to assess
applications from municipalities to shift from the Municipal Infrastructure Grant to the new
Integrated Urban Development Grant. This new grant has different planning requirements and
incentives intended to more integrated developments and greater leveraging of non-grant
finance. Several municipalities applied to join this grant during 2018 and the Department of
Cooperative Governance (DCoG) will notify those municipalities that have qualified. All other non-
metropolitan municipalities should continue to adhere to the Municipal Infrastructure Grant's
project registration processes in preparation for 2019/20.

. More than 3.1 million South Africans live in informal settlements, over haif of which are in
metropolitan municipalities. Over the medium term, informal-settlement upgrading will
intensify. On-site upgrading of settlements involves providing municipal services and security of
tenure to households. This will encourage residents to improve their own dwellings. Public
programmes and funding mechanisms will focus on allowing more flexible and differentiated
improvements to settlements. Government will prioritise engagement with communities and
their inclusion in upgrading, for example through helping to build and maintain infrastructure.
New conditions and ring-fenced funding for upgrading will be included in the urban settlements
development grant for metropolitan areas and the human settlements development grant for
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provinces in 2019/20. Following the pilot phase, government intends to introduce separate
metropolitan and provincial grants for informal settfement upgrading. With most electrification
backlogs in metros in informal settlements, it is also proposed that ailocati@@ﬁg%rﬁwﬁﬁ,

national electrification programme (municipal) grant be incorporated EWMSEIR@E@QQ@MMMMPALi
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mechanism in these cities. 2 BREDASOORE 7350
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Reforms to local government fiscal framework AY 2019

Metropolitan areas and other farge cities fund most of their operational budgefﬁ% HEECIUES-tRRY: nog 4op 1014
raise themselves. There is ample scope for creditworthy municipalities with sotrg‘ﬁogrgﬁﬁ5n’ﬁ'?31°"'wm-f;t‘guza
management to increase local capital investment by expanding municipal borrowing. In 2017/18, haif

of infrastructure spending by metros and large cities was still funded from transfers, primarily from

national government. Reforms over the medium term will enhance the ability of municipalities to raise

revenue to invest in their own development.

Government will introduce: Policy reforms to clarify the role of development finance institutions in
municipal borrowing and to regulate municipal development charges are under way to broaden
municipal access to private capital markets. Financing arrangements with development finance
institutions and multilateral development institutions will include much needed technical assistance to
improve project planning, preparation and implementation. Government is also updating the policy
framework for municipal borrowing and financial emergencies.

The purpose is to establish a system which not only ensures stability and certainty in focal government
finances, but also seeks to implicitly create incentives and attract more players in the municipal debt
market space, i.e. insurers, pension funds, fund managers and DFIs,

2.2 Tabling of funded budgets

The importance of tabling funded budgets is highlighted in MFMA Circular No. 74 and 89. Adopting a
funded budget has become more critical now than before as it has direct bearing on the financial
sustainability of the institution. It has been agreed that no municipality will adopt an unfunded budget
in the future. There are cases that may warrant a plan as this may not be achievable over one year. As
a result, such municipalities must, together with their 2019/20 MTREF budget, table a plan in a municipal
council on how and by when the budget will improve from an unfunded to a funded position. This will
be essential when the National and provincial treasuries are assessing the budget to determine its
credibility. The assessment of the 2018/19 MTREF budgets have shown a deterioration with more
budgets being unfunded. Plans and support will have to be re-evaluated to produce a pasitive outcome.

2.3 Addressing the growing financial crisis in municipalities

In 2018/19, 113 municipalities adopted unfunded budgets, compared to 83 in the prior year. In addition,
municipalities owe more than R23 billion in arrears, including to Eskom and water boards. Although the
primary responsibility to resolve these financial problems rests with municipalities themselves, the
Constitution states that when a municipality is in financial crisis, the provincial government must
intervene ~ and if the province is not able to, then national government must do so. However, few past
interventions have succeeded in producing a sustained turnaround.

Over R2.5 hillion has been allocated per year over the 2019/20 MTREF to enable National and provincial
treasuries to better manage interventions. This will strengthen the National Treasury’s Municipal
Financial Recovery Service (MFRS) capacity to draft financial recovery plans for municipalities and that
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of provinces to implement these plans. These recovery plans set revenue and spending targets for the
municipzality and identify specific revenue-raising measures.

The new grant that government had proposed to help municipalities facing financial crisis will no longer
be introduced. The funds set aside for this will instead be reprioritised for other initiatives that will assist
the turnaround of municipalities. Ultimately, sustainable financial recovery will require improved
governance within the affected municipalities following the intervention. And better use of grants,
together with improved maintenance, will also reduce pollution from wastewater treatment works,
which has become a more pressing concern in a number of municipalities.

Government also provides extensive support to build municipal capacity, including over R2.5 billion per
year allocated for this purpose in the budget. The growing number of distressed municipalities indicates

the need to make better use of these resources. The current system wilbt{ngRggiEgﬁrGg% %‘ﬁ@é %@ﬁ%ﬁﬂ@ﬁ%m“{
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On an annual basis, the mSCOA chart is reviewed to address implementation challenges and correct
chart related errors. Towards this end, Version 6.3 is released with this circular (see Annexure A).
Version 6.3 of the chart will be effective from 2019/20 and must be used to compile the 2019/20 MTREF
and is available on the link below:

http://mfma.treasury.gov.za/RegulationsandGazettes/MunicipalRegulationsOnAStandardChart
OfAccountsFinal/Pages/default.aspx

Amendments of adopfted budget errors during the adjustments budget

During the 2018/19 budget verification process it was evident that municipalities are still not able to
align mSCOA originai budget data string to the original budget adopted by municipal council. The root
cause for the discrepancies is that municipalities do not plan, test and generate the Schedules A1 directly
from the financial systems but prepare the Schedules Al manually on excel spreadsheets and then
captured the tabled and original budgets on the system (or worse, the core system vendor does it for
them) after these were tabled and adopted in Council.

Furthermore, some municipalities prepared their tabled budgets in the financial system but made
changes to it during community consultation and council meeting(s). These changes were effected to
the Schedule A that served before Council but never made on the financial system. Hence, the
municipality started transacting against the tabled budget on the system instead of the adopted budget.
In terms of the mSCOA Regulations, the budget must be approved and locked on the financial system
prior to the municipality transacting against it on the financial system.

In terms of the MFMA and Municipal Budget and Reporting Regulations, errors in the budget can only
be corrected during the adjustments budget process. Municipalities should therefore ensure that their
adjusted budget data strings align to Schedule B adopted by municipal council. National and provincial
treasuries will undertake a verification process on the adjusted budgets in relation to the data strings.
Municipalities are advised to submit the draft adjusted budget data strings and Schedule B in advance
for verification purposes to ensure that aligned documents are adopted by municipal council by 28
February 2019.
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Changing of the Core Financial System

TEL: 023 426 1167 » FAX: 028 425 1014
Municipalities must follow the required due diligence processes requfpgg@%@ﬁﬁggﬁ‘ﬁﬂwﬁ%ﬁ@ﬁf}?%
and mSCOA Circulars No. 5 and 6 prior to changing their core financial systems. In terms of these
circulars:

A municipality must conduct an ICT due diligence of all the existing ICT system(s).

1. Once this ICT Due Diligence has been completed, the municipality’'s mSCOA Project Steering
Committee (chaired by the Accounting Officer) must:

a)  Assess whether the municipality’s existing system({s) as a package, meets the systems
comply with the functionality requirements for its category and 15 business processes
required in terms of mSCOA. This should be the main consideration in the decision on
whether a new financial system is required;

b)  Consider the cost of any additional functionality the municipality will have to procure from
its existing package of service provider(s) and the affordability thereof to the municipality
considering its budget. Importantly, if a municipality did not budget to purchase or upgrade
their core financial system or any component thereof in the budget adopted by Council,
then the purchase will have to be deferred to the next financial year to avoid irregular
expenditure;

¢}  Compare the total cost of its existing ‘package of system(s)’, including the cost for any
additional functionality with the other available service offerings for its category; and

d) Consider the penaities and reasons for contract termination in any of its contracts with
existing service providers.

2. The project steering committee must document its decision and recommendation(s) on the way
forward (relating to the items fisted above) for the municipality and its municipal entities {on the
municipality’s ‘package of existing system(s)’), clearly setting-out its findings.

3. Once the municipality’'s mSCOA project steering committee has made its decision and
recommendation{s), the municipality must solicit the comments of the National Treasury and
Provincial Treasury. A detailed motivation on the need to change the core financial system should
be provided to the National and Provincial Treasuries, the Municipal Manager and Council,

4, Once the municipality has received the comments of the National Treasury and the Provincial
Treasuries, the mSCOA Project Steering Committee and Municipal Manager should consider such
comments and prepare a recommendation to the Municipal
Council in this regard.

5. The municipal manager must submit a copy of the municipal council’s decision to the National
Treasury and Provincial Treasury within five {5) working days after the meeting during which the
Municipal Council has made the decision in this regard.

6.  The municipality should then follow its own tender processes to procure a financial
system on the open market until such time that a new transversal tender for the
procurement of integrated municipal financial and internal control systems are in
place. Thereafter, municipalities may request permission from National Treasury’s Office of the
Chief Procurement Officer to use the transversal tender to procure a financial system.

7. The municipality should ensure that the Service Level Agreement entered into with the system
provider provides for specific and realistic milestones and include penalties and termination
clauses for failing to meet milestones. In addition, municipalities should implement proper
contract management and exercising tight control over contractual obligations by system
providers.

The National Treasury has also secured funding to conduct independent audits on all municipal core
financial systems to determine to what extend these systems comply with the functionality
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requirements and 15 business processes required in terms of mSCOA. These results will also inform the
new transversal tender for the procurement of municipal financial and internal control systems in 2019,
Until these audits have been concluded and the results have been released, municipalities should
exercise caution when changing their financial system to avoid purchasing a system that do not comply
with the necessary mSCOA functionality reguirements. »g\{EiRBERG DISTRICT AL s, vy

Municipalities are advised to use their internal audit function to ensure that the correct process was
followed. Internal audit must ensure that the municipality has complied with the requirements of

mSCOA and the reports of internal audit must be tabled at audit committee Mﬂgﬁ@@@gt&ggmqﬂ%nmmg_ﬁy
their consideration. 26 LONG STREET / PRIVATE BAG %22
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3. The revenue budget TEL: 028

The economic situation has not improved since the previous financial year. Therefore, municipalities
are reminded as it was communicated in MFMA Circular No. 89 that weak economic growth has put
stress on consumers’ ability to pay for services, while transfers from national government are growing
more slowly than in the past. Some municipalities have managed these challenges weli, but others have
fallen into financial distress and face liquidity problems. These include municipalities that are unahle to
meet their payment obligations to Eskom, water boards and other creditors. There is a need for
municipalities to focus on collecting revenues owed to them, and eliminate wasteful and non-core
spending. Municipal budgets will be scrutinised to ensure that municipalities adequately provide to
service their debt obligations. Municipalities must ensure that expenditure is limited to the maximum
revenue collected and not spend on money that they do not have.

National Treasury encourages municipalities to maintain tariff increases at levels that reflect an
appropriate balance between the affordability to poorer households and other customers while
ensuring the financial sustainability of the municipality. The Consumer Price Index (CPI) inflation is
forecasted to be within the upper limit of the 3 to & per cent target hand; therefore, municipalities are
required to justify all increases in excess of the projected inflation target for 2019/20 in their
hudget narratives, and pay careful attention to the differential incidence of tariff increases across all
consumer groups. Inaddition, municipalities should include details of their revenue growth assumptions
for the different service charges in the budget narrative. » '

3.1 Maximising the revenue generation of the municipal revenue base

Municipalities must comply with Section 18 of the MFMA and ensure that they fund their 2019/20
MTREF budgets from realistically anticipated revenues to be collected. Subsequently, municipalities are
cautioned against assuming collection rates that are unrealistic and unattainable as this has been
identified as a fundamental reason for municipalities in financial distress.

It is critical to compare the valuation roll data to that of the billing system to ensure that revenue
anticipated from property rates are realistic. The list of exceptions derived from this reconciliation will
provide an indication of where the municipality may be compromising its revenue generation in respect
of property rates. A further test would be to reconcile this with the deeds office registry. This
reconciliation should be undertaken quarterly. Towards this end, municipalities are requested to submit
the following information to the National Treasury:

1.  Acopy of the approved current General Valuation Roli of the municipality;
2. Acopy of the approved Supplementary Valuation Roll of the municipality;
3. Anextract from the financial system showing the property rates information (preferably in excel);
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4.  The detail of the reconciliation between the GVR and the financial system illustrating the
variances; and
5.  The proposed process to rectify the variances.

In addition, the format below {excel) is required that captures a high level summary of the exercise.

Approved Gensral Vaiuation Roll Financial System
Rates Number of | Consolidated Number of | Consolidated Variance Comments
Category Properties Value of | Properiies Value of
Properties Properties

The above information must be submitted on a CD or USB to the LGBA, for attention:

For couriered documents

Ms Linda Kruger

National Treasury
40 Church Square

Pretoria, 0002

Ms Linda Kruger

National Treasury
Private Bag X115

Pretoria, 0001

10

For posted documents
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In addition, municipalities that maintain an indigent register and not uim?s@%d%%gt%ﬁ APBYCRER. ofpeza

requested to periodically review the indigent register to verify that beneficiaries are still legible for the
subsidy that they obtain. Municipalities are also encouraged to revise their Local Economic
Development strategies to have a targeted approach to alleviate the situation of the indigents as part
of poverty alleviation.

3.2 Eskom bulk tariff increases

The Naticnal Energy Regulator of South Africa (NERSA) develops the municipal tariff guideline increase
based on Eskom’s approved bulk price increase of electricity to municipalities and the increase on the
municipalities’ cost structures. Eskom has made a revenue application for the 2019/20 financial year,
but NERSA has yet to make a decision on the application. Municipalities should refer to
www.nersa.org.za for updates on the outcome of this process. Municipal bulk tariff increases will
depend on the outcome of that process.

Municipalities are also urged to examine the cost structure of providing electricity services and to apply
to NERSA for electricity tariff increases that reflect the total cost of providing the service so that they
work towards achieving fully cost-reflective tariffs that will heip them achieve financial sustainability.
Municipalities in arrears with Eskom should ensure that their payment arrangements are effected in
their 2019/20 MTREF budget.

3.3 Water tariff increases

Drought conditions makes it difficult for some municipalities to improve revenue generation from this
service. It is now more important to improve demand management, infrastructure maintenance, loss
management, meter reading and tariff setting in respect of water services.

Municipalities must ensure that the tariffs charged are able to cover for the cost of bulk purchases,
ongoing operations as well as provision for future infrastructure. There are municipalities that are
struggling to pay water boards due to a number of issues, one of which is poor financial sustainability
and cost recovery. All municipalities in arrears with bulk suppliers must ensure that their payment
arrangements are effected in their 2019/20 MTREF budget.

Accounting officers should take note that failure to undertake proper due diligence in terms of the
affordability of payment arrangements and making the necessary provision in the municipality’s budget
will be considered as an act of financial misconduct and the necessary action in terms of chapter 15 of
the MFMA read with the Municipal Regulations on Financial Misconduct Procedures and Criminal
Proceedings, 2014, will have to be taken.

4. Funding choices and budgeting issues

As a result of the economic landscape and weak tariff setting, municipalities are under pressure to
generate additional revenue. The abhility of customers to pay for services continues to decline, leading
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to limited revenue collection. Therefore, municipalities must consider the following when compiling
their 2018/20 MTREF budgets:

* improving the effectiveness of revenue management processes and procedures;

° paying special attention to cost containment measures by, amongst other things, controlling
unnecessary spending on nice-to-have items and non-essential activities as was highlighted in
MFMA Circular No. 82;

. ensuring value for money through the procurement process;
. the affordability of providing free basic services to all households; and
. curbing consumption of water and electricity by the indigents to ensure that they do not exceed

their allocation.

Accounting officers are reminded of their responsibility in terms of Section 62(1)(a) of the MFMA to use

the resources of the municipality effectively, efficiently and economically. Failure to do this will result

in the accounting officer committing an act of financial misconduct whichoyitkigigser &S"ﬁ&%ﬁﬁiﬂﬂ(ﬂbALlTY
Chapter 15 of the MFMA read with the Municipal Regulations on Financigé s 8 URERIDLBHGBT RIBAG X322
Criminal Proceedings. ey BREDASDORP 7280

SRR 27 MAY 2019

4.1 Employee related costs

The Safary and Wage Collective Agreement for the period 01 July z%ﬁzt&égz@gﬁmzﬂﬁ‘?ﬁ&ﬂ &6 1014
August 2018 through the South African Local Government Bargaining Colie@Uiaiisas. vsddeigu.za

should be used when budgeting for employee related costs for the 2019 MTREF. Municipalities are
encouraged to perform an annual head count and payroll verification process by undertaking a once a
year manual salary disbursement, in order to root out ghost employees.

4.2 Remuneration of councilors

Municipalities are advised to budget for the actual costs approved in accordance with the Government
Gazette No. 20 of 1998 on the Remuneration of Public Office Bearers Act: Determination of Upper Limits
of Salaries, Allowances and Benefits of different members of municipal councils published annually
between December and January by the Department of Cooperative Governance (DCoG). Any
overpayment to councilors contrary to the upper limits as published by the Minister of Cooperative
Governance and Traditional Affairs will be irregular expenditure in terms of Section 167 of the MFMA
and must be recovered from the councilor(s) concerned.

4.3 Budgeting for Trade Payables on Table SA3

Municipalities raised concerns about the calculation used for determining the creditors’ payment period
ratio. As a result, an analysis was undertaken of the note in the Annual Financial Statemenits relating to
Trade Payables from Exchange Transactions as it is disclosed on the face of the Statement of Financial
Position. The analysis revealed that this liability includes creditors which do not have a direct impact on
the ratio, such as payments received in advance, funds administered on behalf of third parties, retention,
accrued staff leave, license fees etc,

The inclusion of such liabilities as “Trade and Other-Payables from Exchange Transactions” under
“Working Capital — Creditors due” on Table A8 has an impact on the funding assessment as they are
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considered when determining whether the budget is funded as per the Municipal Budget and Reporting
Regulations schedules. Table A8 is separated into three disclosures which are:

. Unspent Grants - linked by a formula from Table SA3;

. Working Capital — Creditors due - linked by a formula from Table SA3 that currently includes all
Trade and Other-Payables from Exchange Transactions as explained above; and

. Statutory Requirements — This refers to VAT and taxation and is not linked by a formula to any
table as it may include VAT and taxation receivable included under Other Debtors in Table A6
and/or VAT and taxation payable included in Table SA3.

The disclosure above may be adequate in terms of the requirements to determine the funding of the
budget on Table A8, but it does not assist with disclosing Trade Payables (“true trade creditors”) for the
purpose of calculating the expenditure management efficiency ratio “Creditors Payment Period (Trade
Creditors)” in terms of the National Treasury Circular No. 71.

Accordingly, Table SA3 has been amended to separate Trade and Other Creditors into two separate
lines. The revised disclosure will be as follows:

. Trade payables - (should be “true creditors” only);

. Other creditors — (should include all the above liabilities, except VAT that is disclosed separately);

. Unspent conditional transfers; and

. VAT, OVERBERG DISTRICT MUNICIPAL
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“Trade Payables” and “Other Creditors” will be added together for the purpose of ¢,

“Creditors Due” in row 31 under the working capital calculation on Table A8, g“‘%“ 7 7 MAY 7019
4.4 Budgeting for Inventory: Water TEL: 028 425 1987 = FAX 028 495 15
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Bulk water purchases meet the criteria of the definition of inventory as per GRAP 12, paragraph .07.
Therefore, water bulk purchases should be treated as inventory and should be budgeted and accounted
for accordingly. National Treasury issued guidance on the treatment of non-revenue water and
electricity in Annexure B to the MEMA Circular No. 70 for the 2014/15 MTREF. However, since the issue
of that circular, National Treasury has allowed municipalities to either budget for water bulk purchases
as a direct expense in the Statement of Financial Performance as an interim measure or to account for
water under inventory. The mSCOA chart also makes provision for such, However, to ensure compliance
to GRAP 12 the necessary amendments must be effected to the Schedule A tables and the chart.

National Treasury considered the impact that the changes to the Schedule A tables will have on
municipalities, as a result it was resolved that they are significant and should not be implemented in the
2019/20 MTREF. This entails a change in approach where water bulk purchases will be processed as a
cash transaction in the Statement of Financial Position — Acquisition of Inventory (Table A6). The system
input volume (acquisitions) of water stock includes the following:

. Bulk purchases - Supply from bulk or other water service providers recognised by the amount
paid;

° Water purified - Potable supply from Water Treatment Works. Value is to be determined by
calculating primary and secondary cost components; and
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° Natural sources - Supply from boreholes, springs, fountains if not supplied through the water
treatment plant. Value is to be determined by calculating primary and secondary cost
components.

It is therefore evident that the total input volume of water as it relates to water purified and water from
natural sources should include both primary and secondary cost components. The allocation of
secondary cost to the input volume of water will necessitate the utilisation of the Costing Segment of
the MSCOA chart.

Municipalities are cautioned that the Schedule A for the 2020/21 MTREF will be amended in line with
the prescripts of GRAP12 and mSCOA in relation to the treatment of water bulk purchases as
inventory. Therefore, municipalities will be required to budget accordingly and should now in advance
consider the requirements necessary to facilitate this conversion and to ensure accurate configuration
of their financial systems as it is a ;rnSCOA requirement that the schedules must be extracted directly
from the system. Municipalities are urged to refer to the mSCOA chart on the definitions and the
detail of what constitutes water inventory consumed {cost of sales). Furthermore, reference should
be made to the Department of Water and Sanitation (DWS) Municipal Water Balance Guideline for
guiding principles which is accessible on the link below:

Department of Water and Sanitation {DWS} Municipal Water Balance Guideline

5. Conditional Grant transfers to Municipalities
5.1 Summary of changes in the Division of Revenue Amendment Bill, 2018

An adjustments budget provides for unforeseen and unavoidable expenditure; appropriation of monies
already announced during the tabling of the annual budget (but not allocated at that stage); the shifting
of funds between and within votes where a function is transferred; the utilisation of savings; and the
roll-over of unspent funds from the preceding financial year. If the adjustments budget effects changes
to the division of revenue as contained in the Division of Revenue Act for the relevant year, the Minister
of Finance must table a Division of Revenue Amendment Bill with the revised framework. There are
amendments to the 2018 Budget that affect the Division of Revenue Act, 2018 which will be effected
through the Division of Revenue Amendment Act, 2018, once enacted. The amendments as they impact
on provinces and municipalities are discussed below.

Funding for drought relief

The Minister of Finance announced during the 2018 Budget Speech that, “a provisional allocation of R6
billion has been set aside in 2018/19 for several purposes, including drought relief and to augment public
infrastructure investment.,” National Treasury managed a process to determine the allocation of
drought relief funds that included two windows for applications. All applications were reviewed
‘together with inputs from sector departments and the National Disaster Management Centre. A total
of R3.4 billion in drought response funding has been allocated to all three spheres of government,
including several direct and indirect grant allocations, which are included in this Bill.
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A total of R1.98 billion is added to direct conditional grants for drought relief. These amounts have
already been gazetted on 4 October 2018, after the Minister of Finance approved that the funds could
be spent in terms of Section 6(1) of the Appropriation Act, 2018, (Act No. 4 of 2018). This section
provides for the Minister of Finance to approve expenditure before an adjustment appropriation bill is
enacted if that expenditure cannot reasonably be delayed without negatively affecting service delivery
and such expenditure was announced during the tabling of the 2018/19 national annual budget. The
following amounts have been added to direct conditional grants to municipalities:

° R288.1 million for the water services infrastructure grant to local government. This allocation will
fund a variety of water supply augmentation projects for drought affected municipalities,
including drilling and equipping boreholes to access groundwater and implementing water
conservation measures where the reduction of water losses will improve the sustainability of
supply. -

. R1.03 billion for the municipal disaster recovery grant to local government. Funds allocated
through this grant will be transferred to three metropolitan municipalities that have been severely
impacted by the drought: Cape Town, Nelson Mandela Bay and Mangaung. The funds will
subsidise the costs of water augmentation projects, including groundwater development and
water conservation measures where the reduction of water losses will improve the sustainability
of supply. All of these cities are also expected to contribute funds from their own revenue base
to their water augmentation projects.

The following amounts have been added to indirect conditional grants that benefit jocal government:

. R1.01 billion for the indirect water services infrastructure grant. This allocation will fund a variety
of water supply augmentation projects for drought affected municipalities, including drilling and
equipping boreholes to access groundwater and implementing water conservation measures
where the reduction of water losses will improve the sustainability of supply.

e, Ré million for the indirect regional bulk infrastructure grant. This allocation will fund a water
supply augmentation project in Ndlambe Local Municipality affected by mgﬁzg@mmmﬁw%mw Ty
is already receiving an allocation managed through this indirect gran?@s-SHeCBI8EEY fipangloh: BAG ;g 29
year. ””Jfa-"f,_\ BREDASDORE 7250 *

;‘;%
Additional changes to local government allocations 17 MAY 2018

. Additional alfocations to support disaster recovery
R143.3 million is added to the municipal disaster recovery grant fonmédﬁg%% éié’@pzﬁf@a?ﬂﬁﬁ '5814
rehabilitation projects in a number of municipalities in KwaZulu-Natal and Western Cape. The
municipalities in KwaZulu-Natal are ailocated a total of R138.7 million for the repair and
rehabilitation of roads, storm water and sanitation infrastructure and community facilities that
were damaged by flocds. R4.6 million is allocated for the repair and rehabilitation of water and
electricity infrastructure in the Bitou Local Municipality in Western Cape.

. Additional allocation for the public transport network grant

R33 million is added to the public transport network grant for the City of Cape Town to begin
detailed design on a new phase of the MyCiti public transport network approved through the
Budget Facility for Infrastructure.

. Conversion of the municipal systems improvement grant from Schedule 6, Part B
{indirect) to Schedule 5, Part B (direct)
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R23.2 million of the municipal systems improvement grant will be converted from Schedule 6,
Part B {indirect} to Schedule 5, Part B (direct} for 22 municipalities affected by major boundary
changes that took effect after the 2016 local government elections. This amount was made
available in the indirect municipal systems improvement grant in 2018/19, to assist with the
completion of transitional work in the affected municipalities, following the end of the municipal
demarcation transition grant (Schedule 5, Part B (direct)) at the end of the 2017/18 financial year.,

These municipalities have been implementing the institutional and administrative changes that were
required as a result of the boundary changes, including with funding from the former municipal
demarcation transition grant. This conversion supports these 22 municipalities to complete the
implementation of these transitional matters.

5.2 Conditional grant monitoring support and Non-compliance of in year monitoring
National Treasury has through its in-year Division of Revenue Act monitoring observed that certain
departments that administer municipal grants have not fully complied with the provisions of the Act.
Notably the national departments of Transport and Water Services have not fully transferred some of
the transfers that were due to the municipalities. Stringent measures are being put in place to ensure
compliance to the Division of Revenue Act, 2018 {Act No 1 of 2018) in that regard.

Furthermore, National Treasury has facilitated an adjustment gazette in terms of the Division of Revenue
Act in terms of distressed municipalities that could not safeguard the transfers bestowed to them but
also to reallocate some of these grants to the respective district municipalities in support of their
distressed locals. Government gazette No. 42067 of 28 November 2018 provides for the following in
this regard:

Municipal Infrastructure Grant (MIG)

National Treasury in consultation with the Department of Cooperative GovernaDyEfH R, [mamstuste daNiciPALITY
that municipalities reflecting significant uncommitted underspending would h%@ﬁé@ﬁ?@%ﬁﬁ@ﬁ%m BAG X22
within four provinces, namely; Eastern Cape, Free State, Northern Cape and N_ kel @%@%@9%?280
allocated to the respective District Municipalities for delivery on behalf of their g %2;3

S 17 MAY 7619

The Municipal Emergency Housing Grant (MEHG)

TEL: 028 425 1157 - : 2 7
The Department of Human Settlements (DHS) recommended to National Treasuriﬁﬁi@bdm,&f@eﬁ@?ﬁ@ﬁ{%ﬁgﬁ?@?ﬁ 4

an amount of R3.9 million is allocated through MEHG following a fire disaster that damaged most of the
informal settlements within the Bitou LM in the Western Cape in order to fund the relocation costs and
Transitional Residential Area units.

The Neighbourhood Development Partnership Grant (NDPG)

Based on Msunduzi Local Municipality's (LM) request, R27.4 million is stopped from Msunduzi’s 2018/19
allocation and re-allocated to West Rand District Municipality {DM) in Gauteng province and City of
Matlosana LM in North West province. West Rand DM will receive R20 million, while City of Matlosana
LM will be allocated R7.4 million of the R27.4 million stopped from Msunduzi LM.

5.3 Support afforded to municipalities reflecting significant underspending

The municipalities that are affected by the stopping process due to governance and financial challenges
will continue to receive support from National Treasury, DCoG and the relevant stakeholders on the MIG
cost reimbursement and invoice verification which has been ongoing in the current financial year.
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5.4 2017/18 Unspent conditional grant process

National Treasury has concluded the assessment of the 2017/18 conditional grant rollovers and the
verification of the unspent conditional grants. This is a process that is governed by Section 22 of the
2017 Division of Revenue Act.

National Treasury through this process undertakes to travel to all provinces on a readshow and set-up a
combined session with all provincial treasuries and all sector departments responsible for administering
conditional grants. In these sessions, rollover requests from municipalities are assessed in accordance
to the division of revenue act and the guiding MFMA Circular. It is a process that begins on 31 August
2018 and ends 03 December 2018.

Municipalities with unspent conditional grants that were not approved for rollover, are afforded an
opportunity to refund the portion of the unspent funds to the National Revenue Fund (NRF). Ininstances
wherein the unspent funds are not refunded to the NRF, National Treasury in accordance to Section 22

of the Division of Revenue Act, offsets these funds against the equitable share a%\f%@%gg%ﬁm T Bhagny
kb /PRIVATE BAG X22

5, BREDASDORP 7260
6. Preparation of Municipal Budgets for 2019/20 MTREF fx’%
17 MAY 2019

6.1 Schedule A1 version to be used for the 2019/20 MTREF

National Treasury has released Version 6.3 of the Schedule A1 (the Excel %{&;ﬁz@@ﬁﬁﬁmw 425 1014
Version 6.3 of the mSCOA classification framework and must be used when compiling the Zowgﬁidm.am.zg
MTREF budget. Refer to Annexure B for the changes to this version of the Schedule Al.

ALL municipalities MUST use this version for the preparation of their 2015/20 MTREF budget.

It is imperative that all municipalities prepare their 2019/20 MTREF budgets in their financial systems
and that the Schedule Al be produced directly from their financial system. Vendors have recently
demonstrated their budget modules to the National Treasury and provincial treasuries. All financial
systems have this functionality to assist and prepare budgets and to generate the prescribed Schedule
A1l directly from the financial system. Municipalities must start early enough to capture their tabled
budget {and later the adopted budget) in the budget module provided and must ensure that they
produce their Schedule Al directly out of the budget module.

To promote this approach, from the 2020/21 MTREF the National Treasury will only accept a Schedule
Alin PDFformat, containing ALL sheets as prescribed and with each worksheet displaying an embedded
system stamp to certify that it has been produced directly from the system. For purposes of collecting
additional data which we previously did using the Schedule Al in Excel, a prescribed data string
containing the data must be populated and uploaded by each municipality {refer to the attachment to
MFMA Budget Circular No 93 on the website).

http://mfma.treasury.gov.za/Circulars/Pages/default.aspx

Special attention must be given to the supporting schedules in the prescribed Schedule Al. Where
detailed datais lying in a sub-system e.g. human resource data for SA22 to SA24, this data must be pulled
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from the sub-system into the applicable supporting sheet and must form pﬁ%ﬁ@% iEREN @ﬂf&?ﬁ
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. BREDASDORR 7 izaomg X

27 MAY 7019

Schedule Al.

Version 6.3 of Schedule Al is available on the following link:

Nationai Treasury s webs;te at

. httn //mfma treasurv gov za/ReguIatlonsandGazettes/Pages/defauIt aspx o

6.2 Assistance with the compilation of budgets

4f municipalities require advice with the compilation of their respective budgets, specifically the budget
documents or Schedule Al, they should direct their enguiries to their respective provincial treasuries

or to the following National Treasury officials:

Province Responsible NT Tel. No. Email
officials
Eastern Cape Bernard Mokgabodi 012-3155936 Bernard.Mokgabodi@treasury.gov.za

Matjatji Miashoeshoe

012-315 5553

Mztiatii.Mashoeshoe @treasury.gov.za

Free State Jordan Maia 012-315 5663 Jordan.Maja@treasury.gov.za
Cethekile Moshane 012-315 5079 Cethekile.moshane@treasury.gov.za
Gauteng Kgomotso Baloyi 012-315 5866 1 Keomotso.Baloyi@treasury.gov.za

KwaZulu-Natal

Bernard Mokgabodi
Johan Botha

012-3155836
012-315 5171

Bernard.Mokgabodi@treasury.gov.za
Johan.Botha@treasury.gov.za

Limpopo Una Rautenbach Siflso 012-315 5700 Una.Rautenbach@treasury.gov.za
Mabaso 012-315 5952 Sifiso.Mabaso@treasury.gov.za
Mpumalanga Willem Voigt 012-315 5830 WillemCordes. Volgt@treasury.gov.za

Mandla Gilimani

012-315 5807

Mandla.Gilimani@treasury.gov.za

Northern Cape

Jordan Maja

012-315 5663

Jordan.Maja@treasury.gov.za

Anthony Moseki 012-3155174 Anthony.Moseki@treasury.gov.za
North West Willem Voigt 012-315 5830 WillemCordes.Voigt@treasury.gov.za
Makgabo Mabotja 012-315 5156 Makgabo.Mabotja@treasury.gov.za

Western Cape

Kgomotso Baloyi Kevin
Bell

012-315 5866
012-315 5725

Kgomotso.Baloyi@treasury.gov.za

Kevin.Bell@treasury.gov.za

Technical issues with
Excel formats

Elsabe Rossouw

012-315 5534

lgdatagqueries@treasury.gov.za

National and provincial treasuries, will undertake a compliance check and, where municipalities have
not provided complete budget information, the municipal budgets will be returned to the mayors and
municipal managers of the affected municipalities for the necessary corrections. Municipal managers

are reminded that the annual budget must be accompanied by a quality certificate and council

resolution in accordance with the format specified in item 31 of Schedule A of the Municipal Budget

and Reporting Regulaticns.
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The National Treasury would like to emphasise that where municipalities have not adhered to the
Municipal Budget and Reporting Regulations, they will be required to go back to the municipal
Council and table a complete budget document aligned to the requirement of the
Municipal Budget and Reporting Regulations. In addition, where municipalities have
adopted an unfunded budget, they will be required to correct the budget fo ensure they
adopt and implement a funded budget. However, where there are challenges the process
indicated in paragraph 2.2 above will be applied.

Municipalities with municipal entities are once again reminded to prepare consolidated budgets and in-
year monitoring reports for both the parent municipality and its entity or entities. The following must
be compiled:

. An annual budget, adjustments budget and monthly financial reports for the parent municipality
in the relevant formats;

. An annual budget, adjustments budget and monthly financial reports for the entity in the relevant
formats; and

. A consolidated annual budget, adjustments budget and monthly financial reports for the parent

municipality and all its municipal entities in the relevant formats.

for the mumc;pahty (mcludlng entmes) and the budget ofthe parent mumc;palxty D schedule 3
by fi RN |

7. Budget process and submissions for the 2019/20 MTREF

7.1 Submitting budget documentation and schedules for 2019/20 MTREF

To facilitate oversight of compliance with the Municipal Budget and Reporting Regulations, accounting
officers are reminded that:

. Section 22{b}(i) of the MFMA requires that, immediately after an annual budget is tabled in a
municipal council, it must be submitted to the National Treasury and the relevant provincial
treasury in both printed and electronic formats. if the annual budget is tabled to council on 29
March 2019, the final date of submission of the electronic budget documents and corresponding
electronic returns is Monday, 01 April 2019. The deadline for submission of hard copies
including council resolution is Friday, 05 April 2019.

. Section 24(3) of the MFMA, read together with regulation 20(1) of the Municipal Budget and
Reporting Regulations, requires that the approved annual budget must be submitted to both
National Treasury and the relevant provincial treasury within ten working days after the
councit has approved the annual budget. E.g. if the council approves the annual budget on 31
May 2019, the final date for such a submission is Friday, 14 June 2019,

The municipal manager must submit:

. the budget documentation as set out in Schedule A (version 6.3) of the Municipal Budget and
Reporting Regulations, including the main Tables (Al - A10) and ALL the supporting tables {SA1 —

SA38) in PDF format with stamp that will confirm pmdu@%ﬁ@iﬁ&‘f@f&‘?ﬂfﬁﬂﬁw iI\,fs?tem

. the draft service delivery and budget implementation p@%%@ﬁgﬁﬁ BETd SR\l E i fagmat;
BREDASDORR 7280

17 MAY 2019

"Fm”.-’t’
. the draft integrated development plan; ﬁiﬁ 5
SR
. the council resolution; it o
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o signed Quality Certificate as prescribed in the Municipal Budget and Reporting Regulations; and

- schedules D specific for the entities.

Budget related documents and schedules.must be uploaded by approved registered users using the LG
Upload Portal at:

https://Iguploadporial.ireasury.gov.za/

Please note that the LG Upload Portal does not have size restrictions to the documents but requires all
documents to:

1. be in PDF format; and

2. each PDF file must NOT contain multiple document e.g. council resolution and quality certificate
within the budget document.

Municipalities may still send electronic versions of documents and the Schedule Al to
lgdocuments@treasury.gov.za but only when experiencing problems with the LG Upload Portal. Any
problems experienced in this regard can be addressed with Elsabe Rossouw at
Elsabe.Rossouw@treasury.gov.za,

Note: Igbigfiles@gmail.com is no longer available.

Municipalities are required to send printed submissions of their budget documents and council
resolution to:

For couriered documents For posted documents
Ms Linda Kruger Ms Linda Kruger

National Treasury National Treasury Private
40 Church Square Pretoria, Bag X115 Pretaria, 0001
0002

OVERBERG DISTRICT R,
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In addition to the above-mentioned budget documentation, metropolitan municipalities must submit the draft
Built Environment Performance Plan (BEPP) tabled in council by 29 March 2019 to
Yasmin.coovadia@treasury.gov.za. If the BEPP documents are too large to be sent via email (exceeds 4MB)
please submit to yasmin.codvédia@gmail.com or send to Yasmin Coovadia via Dropbox; any problems
experienced in this regard can be addressed with Yasmin.Coovadia@treasury.gov.za. Hard copies of the BEPP
may be sent to Yasmin Coovadia, National Treasury, 3" floor 40 Church Square, Pretoria, 0002 or Private Bag
X115, Pretoria, D001.

7.2 Retirement of the Budget reform returns {Appendix B)

From 2019/20 onwards, municipalities will no longer be required to continue with the use of the Budget
Reform Returns to upload budget and monthly expenditure to the National Treasury Local Government
Database for publication purposes. The Naticonal Treasury will use only the mSCOA data strings required for
submission as prescribed and all publications will use the data collected from the mSCOA data strings.

This places the responsibility on each municipality to ensure that:
1. Budgets are accurately locked into the financial system;
Each transaction is accurately recorded cn a daily base;

Data collected from sub-systems is accurately represented in the General Ledger (GL});

> woN

At the end of the reporting period, all reconciliations are done, sub-systems are in balance and the
Municipal Manager and CFO agrees with the figures as presented in the Schedule C and other
management reports or dashboards;

The reporting period is CLOSED for further transactions; and

6. The data string for the period is produced directly out of the financial system and uploaded using the LG
Upload Portal.

While the National Treasury will still share control reports and Schedule C as produced from the data
uploaded by municipalities, the verification process before each quarterly Section 71 publication will fall away
as the responsibility now lies with the municipality BEFORE submitting the data strings to ensure that the
data is an accurate reflection of the state of municipal finances.

The tabled and adopted budget data strings submitted to the Local Government Database and Reporting
system should also be consclidated figures.

NOTE: Municipalities must conclude all reporting for 2018/19 up to restated audit outcames on the
Appendix B (old electronic returns) to igdatabase @treasury.gov.za before we can retire the returns.

7.3 Budget verification process

Annually during the budget verification process, it is noted that municipalities have challenges to align the
audited years, which results in amendments to the Schedule A. Municipalities must ensure that the audited

figures and adjusted budget figures captured on the Schegiylediplisn e thecanpualifinancip!statements and
Schedule B respectively. 26 LONG STREET | PRIVATE BAG X22
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7.4 Publication of budgets on municipal websites

In terms of section 75 of the MEMA, all municipalities are required to publish their tabled budgets, adopted
budgets, annual reports (containing audited annual financial statements} and other relevant information on
the municipality’s website. This will aid in promoting public accountability and good governance.

All relevant documents mentioned in this circular are available on the Naticnal Treasury website,
http://mfma.treasury.gov.za/Pages/Default.aspx . Municipalities are encouraged to visit it regularly as
documents are regularly added / updated on the website.

Contact

. - 7 Post Private Bag X115, Pretoria 0001
- patl onal treasu ry Phone 012 315 5009 Fax
Deparment: 012 3956553

Katicnal Treasury
REFUBLIC OF SOUTH AFRICA Websitfe  http.//www.treasury.gov.za/default.aspx
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Annexure A — Changes to mSCOA Version 6.3

No. | Segment Amendment
1 Item Revenue: National transfers and included all nationa} transfers and subsidies as per MTBPS and allowed for the split
subsidies between operating and capital as per the grant frameworks
Item Revenue: Provincial transfers and Allowed provincial transfers and subsidies to be breakdown required where
2 subsidies municipalities will specify the names of the grants
Included the new property categories as per section 8 of the Municipai Prope
3 Item Revenue: Property rates property & P P perty

Rates Act {MPRA}

Item Revenue: Sale of goods: Agricultural

4 products Added a separate line for fresh produce
5 tem Revenue Added availahbility charges under non-exchange revenue
6 ltem Expenditure: Operational costs included breakdown for Speaker under entertainment
7 ltem Expenditure: Depreciation Retired sport and recreation facilities as an asset category as it is included in
community assets as per CIDMS
8 ltem Expenditure Changed the spelling for Eskom
Aligned the high level structure for impairment and reversal of impairment to
9 item gains and fosses depreciation and amortisation
Added a line for impairment of construction work in progress assets as per GRA
10 Item gains and losses and Item assets P prog e d

21
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Retired libraries as an asset category as it is included in community assets as per

11 Item assets CIDMS
item assets: Construction Work in Progress | Added a line to transfer assets from construction work in progress to completed
12 assets
13 ftem assets Changed the definition for general plant to align to the ASB guideline
Retired the line item for Budget and Treasury Office as it is part of Finance
14 Function
i Retired public forces, traffic and street parking control from Road Transport and
15 Function . N .
included it as Public Safety
16 Region Included ward / township breakdown as requested by municipalities
17 Region Retired decommissioned municipalities due to demarcation
18 Region Swopped municipalities included under DC 36 and BC 30
19 Region Retired duplicated municipality

Annexure B — Changes to Schedule A1 — the ‘Excel formats’

As noted above, National Treasury has released Version 6.3 of Schedule Al (the Excel Formats). it
incorporates the following changes:

No. | Sheet Amendment Reason

1 A2A Budget and Treasury office has been removed It is a duplication of Finance
Line 10 Service charges — other Is ne longer available

2 Ad ne ervice charg ° ne long I Not available on the mSCOA chart

3 Ab Line 20 Agriculture is no longer available Not available on the mSCOA chart
£ fa link change on fine 32 Trade and other payables

2 Ab ormuia fink chang I PaY Adjustments made on SA3

4 A8 Formula link change on line 31 Creditors due Adjustments made on SA3

5 A9 Adjustments made to lines 134 to 165 Asset Register Only hizh level ired
Summary - PPE (WDV) y high leve] summary require
Line 35 and 36 — split Trade payables and Other creditors

6 SA3 P pay To refine calculation of creditors days ratio
Note: Formula in line 23 now only take into account Trad

8 SAS ote 4 race Due to change made on SA3
payables
Line 10 Service charges — other is no longer avaitable

] SA25 ne Tvice charg & Not available on the mSCOA chart
Line 10 Service charges — other is no longer available

11 SA30 ! 8 € Not available on the mSCOA chart

OVERBERG DISTRICT MURICIFALITY
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Annexure C — Participation in RT15-2016 Vodacom transversal contract

Participation in RT15-2016 Vodacom transversal contract for the supply and delivery of mobile communication
services to the state

t has become apparent that an increasing number of municipalities are intending to embrace smart technology
to augment their operations. One such opportunity is through the RT15-2016 transversal contract that
provides the option for an account management service offering in respect of smart meters. The pre-requisite,
however, is that the municipality intending to participate must demonstrate evidence of adequate operating
budget provision over the MTREF. The following process is applicable for the approval to participate.

N Y

!w Mo, budget not Participation request declined by
available . Transversal Contracting
Rec.e‘l ot c'af }Ijatt: lmpa.::lsobn ,” Yes, budget Participation Letter forwarded o Vodacom
plag;mp?tlon fsn:farrvc\i”e y :) avallable m to contact the municipality
etter from
an - NT’s Local ‘
interested Government
municipality Budge.t Vodacom to conduct an “As 1s” analysis of the current environment
by | Arfwslysls versus the proposed smart metering solution environment
transversa office to
contracting verify ‘
office within budget over
the OCPO the MTREF Analysis submitted to Transversal Contracting and Local
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[ Prozeed with Smart Meter so|ution] [ Participation request declined ) 1

In this regard the municipality should engage the Office of the Chief Procurement Officer {OCPO) in the National
Treasury as the first point of contact. Kindly contact Ms. Kwanele Mtembu, Tel: {012} 406 9188 or email:
Kwanele.Mtembu@treasury.gov.za for guidance.

Annexure D — MFMA Circular No. 71 aligned mSCOA Dashboard .

The objective of the attached excef spreadsheet is to assist municipalities and system vendors to populate the
indicators contained in MFMA Circular No. 71 automatically. Secondly, all system vendor dashboards should
host as a minimum these indicators. it will assist the Accounting Officer to understand the overall financial
management position of the municipality before submitting the regulated Budget and Reporting Schedules and
mSCOA data strings to the Local Government Database and Reporting System (LGDRS).
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Municipal Budget Circular for the 2019/20 MTREF
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Introduction

This budget circular is a follow-up to the one issued on 07 December 2018 and it complements the many
other circulars that have been issued previously. It guides municipalities with their preparation of the
2019/20 Medium Term Revenue and Expenditure Framework (MTREF) and, as with previous annual
budget circulars it should be read within this context. Among the objectives of this Circular, is to support
municipalities with giving effect to National Treasury’s Municipal Budget and Reporting Regulations
{MBRR} within the current economic climate. The key focus of this Circular is the grant allocations per
the 2019 Budget Review and the 2019 Division of Revenue Bill.

BUDGET MTREF 2018/20 — 2021/2022
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The economic and revenue outlook has deteriorated since the October 2018 Medium Term Budget
Policy Statement (MTBPS). Funding pressures from state-owned companies have increased and require
government financial support. Given these developments, the 2019 Budget proposes large-scale
expenditure reprioritisation and tax measures that narrow the deficit from 4.5 per cent of GDP in
2019/20 to 4 per cent by 2021/22.

The 2018 MTBPS noted that weak economic performance and revenue shortfalls had contributed to
some slippage in fiscal projections. Since then, economic growth has remained subdued and the
domestic GDP outlook has been revised down. In the current year, tax revenue will be R15.4 billion
below the 2018 MTBPS estimate. Funding pressures from Eskom and other financially distressed state-
owned companies have increased, with several requesting state support to continue operating. In this
context, the 2019 Budget proposes a series of tax and expenditure measures aimed at narrowing the
deficit and stabilising the debt-to-GDP ratio. Additions to spending amount to R75.3 billion over the
medium term, consisti__ng mainly of transfers to support the reconfiguration of Eskom. These additions
are partially offset by reductions to expenditure baselines and proposed savings from compensation
adjustments totalling R50.3 hillion. Tax measures raise an additional R15 billion in 2019/20 and R10
billion in 2020/21.

In combination, these measures are expected to narrow the consolidated budget deficit from a
projected 4.5 per cent of GDP in 2019/20 to 4 per cent of GDP in 2021/22. Gross national debt is
projected to stabilize at 60.2 per cent of GDP in 2023/24. Net loan debt (gross loan debt excluding
government’s cash balances) stabilises at 57.3 per cent of GDP in 2024/25.

The GDP growth rate is forecasted at 1.5 per cent in 2019, 1.7 per cent in 2020 and 2.1 per cent in 2021,
The revisions take into account weaker investment outcomes in 2018, a more fragile recovery in
household income and slower export demand than expected due to moderating global growth.
Consumer inflation has also been revised down due to lower oil prices and food inflation than previously
assumed.

The main risks to the economic outlook are continued policy uncertainty and deterioration in the
finances of state-owned entities. These factors, alongside continued high unemployment and slow
growth will continue to exert pressure on municipal revenue generation and collection levels hence a
conservative approach is advised for municipal revenue projections. Municipalities affected by the
drought should also consider its impact on revenue generation. In this context, municipalities will have
to improve their efforts to limit non-priority spending and to implement stringent cost-containment
measures.

The following macro-economic forecasts must be considered when preparing the 2019/20 MTREF
municipal budgets.

Table 1: Macroeconomic performance and projections 2018 -2021

2020/21
Fiscal Year 2018/19 Estimates 2019/20 Forecast 2021722
ConsumerPrice Inflation (CP)  4.7% | 52%  54%  54%
Real GDP Growth 0.7% 1.5% 1.7% 2.1%

Source: 2019 Budget Review.
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Note: the fiscal year referred to is the national fiscal year {April o March) which fs more closely aligned fo the municipal fiscal year
(July to June) than the calendar year infiafion.

CVERRRERs PYSTRET ms starmipys
2. Key focus areas for the 2019/20 municipal budget process

Over the medium-term expenditure framework (MTEF) period, after budgeting for national
government’s debt-service costs, the contingency reserve and provisional allocations, 47.9 per cent of
nationally raised funds are allocated to national government, 43 per cent to provinces and 9.1 per cent
to local government.

Local government receives the smallest share of the division of nationally raised revenue because it has
significant own revenue-raising powers. These revenue raising powers must be exercised more than
ever before in the current dispensation. Local government raises about 70 per cent of its own revenue,
but would be able to raise more if municipalities improved municipal revenue policies, billing and
collection practices. In 2017/18, almost half of all municipalities collected less than 80 per cent of their
billed revenue.

Spending outcomes for 2017/18 varied across the 257 municipalities. Many municipalities continue to
adopt unrealistic spending plans. As a result, 217 municipalities underspent their operating budgets and
220 municipalities underspent their capital budgets. Of the R30 billion in conditional grants transferred
to municipalities in 2017/18, R28 billion (93 per cent) was spent — an improvement from 86.8 per cent
in 2016/17.

2.1 Local government grants and municipal revenue strength

Since the 2018 Medium Term Budget Policy Statement (MTBPS} reprioritisation and reductions
undertaken have affected planned spending for 2018/19. Over the next three years there is strong
growth in allocations to the local government equitable share, while growth in conditional grants
recovers following significant reductions made in the 2018 MTEF. Total direct allocations to local
government will now grow at an annual average rate of 7.6 per cent over the MTEF period.

Over the 2019 MTEF period, R414.7 billion will be transferred directly to local government and a further
R22.5 billion has been allocated to local government through indirect grants. Direct transfers to local
government over the medium term account for 9 per cent of national government’s non-interest
expenditure. When indirect transfers are added to this, total spending on local government increases to
8.4 per cent of national non-interest expenditure.

While there are some reductions in some grant programmes, they do not affect all conditional grants
and not all grants were reduced by the same percentage. The infrastructure conditional grants,
particularly the farger ones, were mainly affected as this was considered the most practical approach.
However strong growth is realized in the local government equitable share with an average annual rate
of 9.4 per cent over the MTEF period, while the conditional transfers see slower growth at an annual
average rate of 7.6 per cent.

Conditional grant funding targets delivery of national government’s service delivery priorities.

LT RIEIMISIRA)
It is imperative that municipalities understand and comply with tgong R t%%@? H Tgffigi@?ﬁ%%g@@%n
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fuel levy constitute unconditional funding, of which the equitable share is designed to fund the provision
of free basic services to disadvantaged communities.

Government has repeatedly emphasised the importance of municipalities focussing on growing their
own revenue base in order to expand resources available for local service delivery. Municipalities with
significant revenue bases are expected to invest more of their own resources, offsetting some of the
impact of reductions to infrastructure grants, while building partnerships with the private sector for
infrastructure delivery over the period ahead.

Legislation governing local planning and budgeting emphasises community participation in decision-
making. The partnership between municipalities and communities relies on households and businesses
recognising the value of, and paying for, municipal services., While government subsidises municipal
services for low-income households, these services are only sustainable if people who can afford them
—and use larger quantities — pay their bills. Therefore, the sustainability of municipalities depends on
how they collect and spend their ewn revenues.

Municipalities are reminded - that all allocatlons mcluded in the.|r budgets must; correspond to, the
allocatlons listed in the Dlwsuon of Revenue Bill - ‘All the budget documentatmn can be accessed: frgﬁ “FY
" the National Treasury website by clicking on the link below: OVERBERG DISTRICT ML ¥
i/ /Www.treasury.gov.za documents natlonal% -

2.1.1 Changes 1o local government allocations

.1.1.1 Unconditional grants . oF 4467 » FAN: DER 425 1004
2111 g Tisa%o%gdémsmgm“ LRI

In the process of determining the baseline for the outer year (2021/22) of the 2019 MTEF period, the
local government equitable share zllocation has grown by 8.6 per cent of the baseline. This will cover
the anticipated increase in the costs of providing free basic services to a growing number of households,
and takes account of likely above-inflation increases in the costs of bulk water and electricity. It will also
allow for above-inflation increases in the allocations to poorer and rural municipalities through the
redistributive components of the equitable share formula.

2.1.1.2 Conditional grants

. A total of R295.9 million has been cut from direct local government conditional grant allocations
for the MTEF period ahead to fund other government priorities. Indirect grants to local
government have been reduced by an additional R600 million.

. An amount of R60.7 million is shifted from the incentive component of the integrated urban
development grant in 2019/20 and added to the municipal disaster recovery grant to fund the

repair of roads damaged by floods in Joe Gqabi District Municipality in the Eastern Cape.

. Atotal of R2.8 billion is added to the public transport network grant for the construction of a new
public transport corridor on the MyCiti bus network in Cape Town. This corridor, connecting
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Mitchells Plain and Khayelitsha to the city, was approved through the Budget Facility for
Infrastructure and will be implemented over a nine-year period.

2.2 Technical adjustment and continued funding of Drought disaster relief

The following technical adjustments were made to grant programmes:

. R2.9 billion over the MTEF period from the municipal infrastructure grant to a new integrated
urban development grant.

. R814.5 million over the MTEF period from the integrated national electrification programme
{municipal) grant to the urban settlements development grant, as electrification projects in
municipal ficenced areas in metropolitan municipalities will now be funded as part of this
integrated grant.

. R3 billion in 2020/21 and R4.4 billion in 2021/22 from the urban settlements development grant
to create a new informal settlements upgrading partnership grant for municipalities.

2.2.1 Funding for Disaster Relief

After the initial response to a disaster has been addressed, including funding from the municipal disaster
relief grant discussed below, the repair of damaged municipal infrastructure is funded through the
municipal disaster recovery grant.

The municipal disaster relief grant is administered by the National Disaster Management Centre in the
Department of Cooperative Governance as an unallocated grant to local government. The centre is able
to dishurse disaster-response funds immediately, without the need for the transfers fo be gazetted first.
The grant supplements the resources local government would have already used in responding to
disasters. To ensure that sufficient funds are available in the event of disasters, section 21 of the Division
of Revenue Bill allows for funds allocated to the provincial disaster relief grant to be transferred to
municipalities if funds in the municipal grant have already been exhausted, and vice versa. Over the
MTEF period, R1 billion is available for disbursement through this grani. To ensure that sufficient funds
are available for disaster relief, clause 20{6) of the Division of Revenue Act allows funds from other
conditional grants to be reallocated for this purpose, subject to the National Treasury’s approval.

2.3 Response to the Finance and Fiscal Commission (FFC)'s recommendations

Government continues to provide responses to the FFC’'s recommendations on an annual basis. These
annual recommendations by the FFC are required in terms of section @ of the Intergovernmental Fiscal
Relations Act. The FFC, amongst other recommendations, indicated that government should develop
and strengthen control measures on the financial transfers in order to ensure compliance and that these
funds be properly spent for their intended purposes, typically of improving service delivery and related
specific priority outcomes.

The commission further highlighted that control measures should be underpinned by tighter monitoring
of and reporting by sub-national governments on the use of grant funding and associated outcomes of

such spending, and that Nationa! Treasury should ensure th&&g%ﬂﬁ%ﬁ%ﬁ&éﬁ@@ﬁ%ﬁﬂ%ng of

funds, is taken by national sector departments as soon as casgs, wheresfigsigienninaifestive nesteful
or irregular spending of these funds are detected.
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National Treasury In its response indicated that in terms of the annual Division of Revenue Act, the
transferring officer of the grant (the department administering a conditional grant) is responsible for
monitoring performance and withholding funds where necessary. However, the National Treasury is
also empowered by section 216(2) of the Constitution to stop the transfer of funds to any organ of state
that commits a serious or persistent breach of the measures prescribed to promote transparency,
accountability and the effective financial management of the economy, debt and the public sector. A
legislative framework and related poelicies, including guidelines and circulars, already exists to assist with
early detection of issues that warrant withholding funds (by transferring officers or the National
Treasury). Chapter 6 of the Budget Review describes complementary efforts to build municipal capacity.
National Treasury will strengthen this role in the 2019/20 financial year in support of the
recommendation by FFC,

2.4 Borrowing for capital infrastructure

The Circular also provides clarity and updates the December 2017 MFMA Circular Ne. 89 specifically with
regards to long-term borrowing.

National Treasury has taken the position that municipalities may not incur long-term debt to replenish

internally generated funds which were spent in prior financial years, even if such spending was for capital
expenditure. Borrowing to replace municipal funds previously spent is inconsistent with section 46 of
the MFMA, which provides that a municipality can only incur long-term debt for the purpose of capital
expenditure on property, plant, and equipment to be used for lawful purposes, and in certain
circumstances, for refinancing existing long-term debt. Borrowing proceeds must be used to fund
current and future capital expenditure, and may not be attributed to expenditures in previous years.

PLEASE NOTE that the sentence contained on MFMA Circular No. 89 stating that “The incurring of
the expenditure against a different source of finance that was approved wilf be regarded as
unauthorised expenditure” has been revoked.

3. The revenue budget

National Treasury encourages municipalities to maintain tariff increases at levels that reflect an
appropriate balance between the affordability to poorer households and other customers while
ensuring the financial sustainability of the municipality. The Consumer Price Index (CPI) inflation is
forecasted to be within the upper limit of the 3 to 6 per cent target band; therefore, municipalities are
required to Justify all increases in excess of the projected inflation target for 2019/20 in their
budget narratives, and pay careful attention to the differential incidence of tariff increases across ail
consumer groups. In addition, municipalities should include details cf their revenue growth assumptions
for the different service charges in the budget narrative.

Local government also confronts tough fiscal choices in the face of financial and institutional problems
that result in service-delivery breakdowns and unpaid bills. Municipalities can offset these trends by
improving own revenue collection, working more efficiently and implementing cost containment
measures. Addressing bloated organizational structures that have been observed to contribute towards
this problem warrants decisive action across all municipalities. QYERBERG DISTRICT MUNMKIBALITY
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3.1 Eskom bulk tariff increases

The National Energy Regulator of South Africa (NERSA} published their new multi-year price
determination for the period from 2019/20 to 2021/22 on 7 March 2019.

NERSA will shortly publish their “Municipal Tariff Guideline Increase, Benchmarks and Proposed
Timelines for Municipal Tariff Approval Process for the 2019/20 financial year”. Municipalities are
encouraged to download the full guideline document when it becomes available (at www.nersa,org.za)
and study it carefully. The guideline includes an update to the average cost structure used to determine
the municipal tariff increase. It will set out proposed timeframes for the approval of municipal tariffs.

Municipalities are urged to examine the cost structure of providing electricity services and to apply to
NERSA for electricity tariff increases that reflect the total cost of providing the service so that they work
towards achieving fully cost-reflective tariffs that will help them achieve financial sustainability.
Municipalities in arrears with Eskom should ensure that their payment arrangements are effected in
their 2019/20 MTREF budget.

The 2019 Budget Review notes that, the NERSA tariff increases would be announced after the equitable
share allocations had been calculated and tabled in the Division of Revenue Bill. In the absence of
approved tariff increases for the period ahead, the equitable share formula allocations were calculated
using the previously approved Multi-Year Price Determination of an 8 per cent annual bulk price increase
for electricity in its calculations. if the approved tariff increases are higher than this, the equitable share
allocations will not be increased in 2019/20. The Budget Review then explains that municipalities are
expected to offset the increased cost of providing free basic services against above cost increases that
they have received in the past. In recent years, municipalities have benefited from equitable share
funding that has grown faster than actual increases in electricity costs (in 2017/18 the formula
calculation used a bulk electricity price increase of 8 per cent, but NERSA only approved a bulk price
increase of 0.3 per cent for the municipal financial year, and in 2018/19 a bulk increase of 8 per cent was
used in the formula, but the actual increase was only 7.3 per cent). Municipalities have also benefited.
from increased allocations that were provided to cover household growth projections that were higher
than the revised estimates in the 2017 General Household Survey. To provide for the possibility of larger
cost increases in future, amounts of R1 billion in 2020/21 and R1.1 billion in 2021/22 remain unallocated
in the equitable share.

4. Conditional Grant Transfers to Municipalities

This section provides guidance to municipalities with regard to the preparation for the 2018/19 unspent
conditional grant and roll-over process and should be referenced against previous annual budget
circulars.

OVERBERG DESTE{EG:T Pﬁt}?&ﬁ{%ﬁﬁ?&w‘r‘f
4.1 Criteria for the rollover of conditional grant funds 26 LONG STREET § PRIVATE Bad X22
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Section 22 of the 2018 Division of Revenue Act (DoRA) requires that any conditional grants which are
not spent at the end of the municipal financial year must revert to the National Revenue Fund, unless
the receiving officer, provincial treasury and transferring national officer proves to the satisfaction of
National Treasury that the unspent allocation is committed to identifiable projects, in which case the
funds may he rolled over.

When applying to retain unspent conditional allocations committed to identifiable projects or
requesting a rollover in terms of section 22(2} of the DoRA, municipalities must include the following
information with their submission to National Treasury:

1. Aformal letter, signed by the accounting officer must be addressed to the National Treasury
requesting the rollover of unspent conditional grants in terms of section 22(2) of the 2018 DoRA;

2. Alist of all the projects that are linked to the unspent conditional grants and a breakdown of
how much was allocated and spent per project;

3. The foliowing evidence indicating that work on each of the projects has commenced, as
applicable to the specific rollover(s):

a)  Proof that the project tender was published and the period for tender submissions closed
before 31 March;

b}  Proof that a contractor or service provider was appointed for delivery of the project
before 31 March; or

c)  Proof of a project tender, appointment of contractor or service provider for delivery of
service before 30 June in cases where additional funding was allocated during the course
of the final year of the project;

d)  Incorporation of the Appropriation Statement;

e)  Evidence that all projects linked to an allocation will be fully utilised by 30 June 2020
(attach cash flow projection for the applicable grant).

4. Aprogress report (also in percentages) on the status of each project’s implementation that
includes an attached, legible implementation plan);

5. The value of the committed project funding, and the conditional allocation from the funding
source;

6.  Reasons why the grants were not fully spent during the year of original allocation per the DoRA;

7. Municipalities must not include previous year’s unspent conditional grants as a rollover request.
Rollover of rollovers will not be considered;

8.  Anindication of the time-period within which the funds are to be spent if the roll over is
approved; and

9.  Proof that the Municipal Manager and Chief Financial Officer are permanently appointed.

No rollover requests will be considered for municipalities with vacant or acting Chief
Financial Officers and Municipal Managers for a period exceeding 6 months from the date
of vacancy.

If any of the above information is not provided or the application is received by National
Treasury {Intergovernmental Relations Division) after 31 August 2019, the application will
be declined.

In addition, National Treasury will also consider the followmg%ﬁﬁgﬁﬁw%ﬁ?ﬁe%%@fﬁm F¥sigVer
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applications; and reserves the right to decline an application sho
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Compliance with the in-year reporting reqguirements in terms of sections 71 and 72 of the MFMA
and section 12 of the 2018 DoRA, including the municipal manager and chief financial
officer signing-off on the information sent to National Treasury;

Submission of the pre-audited Annual Financial Statements information to National Treasury by
31 August 2019;

Accurate disclosure of grant performance in the 2018/19 pre-audited Annual Financial
Statements, {i.e. correct disclosure of grant receipts and spending in the notes to the AFS);

Cash available in the bank (net position including short term investments) as at 30 June 2019 is in
line with the cash flow statements to finance the roll-over request. If the full amount that is
requested for roll over is not entirely cash backed, such a roll over will not be approved. National
Treasury will not approve portions of roil over requests.

it should be noted that under no circumstances will the National Treasury consider requests to roll-over:

N

4.

4.2

The entirety of any allocation to the municipality, as there should be a minimum spend of 50 per
cent of the allocation per programme;

Funding from the same grant for the third consecutive time;

Funding for projects constituted through Regulation 32 of the Municipal Supply Chain
Management Regulations {Gazette N0.27636). Projects linked to additional funding and disasters
are exempted; and

Funding where there is evidence that the roll over application is linked to invoices that were issued
within the last 30 days of the municipal financial year end.

Unspent conditional grant funds for 2018/19

The process to ensure the return of unspent conditional grants for the 2018/19 financial year will be
managed in accordance with section 22 of the DoRA. in addition to the previous MFMA Circulars, the
following practical arrangements will apply:

Step 1: Municipalities must submit their June 2019 conditional grant expenditure reports according

to section 71 of the MFMA reflecting all accrued expenditure on conditional grants and
further ensure that expenditure reported to both National Treasury and national
transferring officers reconcile.

Step 2: When preparing the Annual Financial Statements, a municipality must determine the

portion of each national conditional grant allocation that remained unspent as at 30 June
2019. These amounts MUST exclude all interest earned on conditional grants, retentions
and VAT related to conditional grant spending that has been reclaimed from SARS, which
must be disclosed separately.

Step 3: if the receiving officer wants to motivate in terms of section 22(2} of the 2018 DoRA that

the unspent funds are committed to identifiable projects, the roll over application pack
must be submitted to National Treasury by 31 August 2019.

National Treasury will not consider any rollover requests that are incomplete or received
after this deadline.
Step 4: National Treasury will confirm in writing whether or not the municipality may retain any of

the unspent funds as a rollover based on criteria outlined above by 22 October 2019 or
whether it will agree to any alternative payment arrangement or schedules.

OVERBERG DisTRICT my)
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Step 5: National Treasury will communicate the unspent conditional grants amount by 05
November 2019. A municipality must return the remaining unspent conditicnal grant funds
that are not subject to a specific repayment arrangement to the National Revenue Fund by
18 November 2019.

Step 6: Any unspent conditional grant funds that should have, but has not been repaid to the
National Revenue Fund by 18 November 2019, and for which a municipality has not
requested a repayment arrangement, will be offset against the municipality’s 02 December
2019 equitable share allocation.

All other issues pertaining to Appropriation Statement and reporting on approved roll overs are
addressed in the Annexure to MFMA Circular No. 86.

5. The Municipal Budget and Reporting Regulations

5.1 Tabling of budget documents

The slow spending of capital budgets by most municipalities is a national concern as it has a negative
impact on service delivery. In most cases the hockey stick phendmenon that exists (i.e. spending
increases in the last six months of the year) is a direct result of poor planning by municipalities. Going
forward and to address weak planning process, all municipalities wili be required to table the following
supporting documenis to Council, as part of the budget pack, when they table their budgets by 29 March
2019:

1) Service Delivery and Budget Implementation Plan (SDBIP); and

2) Procurement Plan.
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This is also in terms of the requirements and spirit of the MFMA and its Municipal Budge% MI@Y 2019
Reporting Regulations.
TEL: 028 428 4957 «
info@aeim, o?ééz . iﬁé 028 425 7014

]
5.2 The impact of VAT on tariffs org.za

VAT remains at 15 per cent, which was an increase from 1 April 2018 in the previous year. To mitigate
the effects of this increase on low income households, the MTBPS announced varicus zero rated items,
wherein the VAT would be charged at O per cent.

Whether the additional amount is recoverable from the customer or not, the supplier must account
for VAT on any supplies made on or after 1 April 2018 at the increased VAT rate. (See MFMA Circular
No. 91 on the relevant supporting documentation regarding the VAT guides).

5.3 Schedule A - version to be used for the 2019/20 MTREF

National Treasury has released Version 6.3 of the Schedule Al (the Excel Formats) which is aligned to
Version 6.3 of the mMSCOA classification framework and must be used when compiling the 2019/20
MTREF budget.

ALL municipalities MUST use this version for the preparation of their 2019/20 MTREF budget.

It is imperative that all municipalities prepare their 2019/20 MTREF budgets in their financial systems
and that the Schedule Al be produced directly from their financial system. Vendors have recently
demonstrated their budget modules to the National Treasury and provincial treasuries. All financial
systems have this functionality to assist and prepare budgets and to generate the prescribed Schedule
Al directly from the financial system. Municipalities must start early enough to capture their tabled
budget (and later the adopted budget} in the budget module provided and must ensure that they
produce their Schedule Al directly out of the hudget module,

To promote this approach, from the 2020/21 MTREEF the National Treasury will only accept a Schedule
Al in PDF format, containing ALL sheets as prescribed and with each worksheet displaying an embedded
system stamp to certify that it has been produced directly from the system. For purposes of collecting
additional data which we previously did using the Schedule Al in Excel, a prescribed data string
containing the data must he populated and uploaded by each munlcmahty (refer to the attachment to
MFMA Budget Circular No 93 on the NT Website). '

http://mfma.treasury.gov.za/Circulars/Pages/default.aspx

Special attention must be given to the supporting schedules in the prescribed Schedule Al. Where
detailed data is lying in a sub-system e.g. human resource data for SA22 to SA24, this data must be
pulled from the sub-system into the applicable supporting sheet and must form part of the complete
endorsed Schedule Al.

The following supporting tables will be included for perusal and sign-off during the verification process

of the 2019 MTREF: SA11, SA12a, SA13a, SA14, SA22, SA23, SA24, SA25, SA27, SA36, SA37 and SA38.

It is therefore important to focus on the additional supporting data as well as the financial data
submitted on Al to A10 during the verification process undertaken with National Treasury, the
provincial treasuries and all municipalities.

BUDGET MTREF 2019/20 — 2021/2022
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Download Version 6.3 of Schedule A1 by clicking HERE -

The Municipal Budget and Reporting Regulations, formats and associated BRhdE8b#3r 08TlabEAano2s 21e 1014

http://mfma.treasury.gov.za/RegulationsandGazettes/Pages/default.aspx

5.4 Assistance with the compilation of budgets

In cases where the municipality requires advice with the compilation of their respective budgets,
specifically the budget documents or Schedule Al, they should direct their enquiries to their respective
provincial treasuries or to the following National Treasury officials:

Province Responsible NT Tel. No. Email
officials
Eastern Cape Bernard Mckgahodi 012-315 5936 Bernard.Mokgabodi@treasury.gov.za

Matjatji Mashoeshoe

012-315 5553

Matjatli. Mashoeshoe @treasury.gov.za

Free State Jordan Maja 012-315 5663 Jordan.Maja@treasury.gov.za
Cethekile Moshane 012-315 5079 Cethekile.moshane@traasury.gov.za
Gauteng Kgomotso Baloyi 012-315 5866 Kgomotso.Balovi@treasury.gov.za

KwaZulu-Natal

Bernard Mokgabodi
Johan Botha

012-315 5836
012-315 5171

Bernard.Mokgabodi@treasury.zov.za

Johan.Botha@treasury.gov.za

Limpopo Una Rautenbach 012-315 5700 Una.Rautenbach@treasury.gov.za
Sifiso Mabaso 012-315 55952 Sifisc.Mabaso@treasury.gov.za
Mpumalanga Willem Voigt 012-315 5830 Willem . Voigt@treasury.gov.za

Mandla GiHimani

012-315 5807

Mandla.Gllimani@treasury.gov.za

Northern Cape

lordan Maja

012-315 5663

Jordan.Mala@treasury.gov.za

North West

Willem Voigt
Makgabo Mabotja

(012-315 5830
012-315 5156

Willem.Voligt@treasury.gov.za

Makgabo.Mabotja@treasury.gov.za

Western Cape

Vuyo Mbunge
Kevin Bell

012-315 5661
012-315 5725

Vuyo.Mbunge@ftreasury.gov.za

Kevin.Bel@treasury;gov.za

Technical issues
with Excel formats

Elsabe Rossouw

012-315 5534

tedatagueries@treasury.gov.za

National Treasury, together with the provincial treasuries, will undertake a compliance check and,
where municipalities have not provided complete budget information, the municipal budgets will be
returned to the mayors and municipal managers of the affected municipalities for the necessary
corrections. Municipal managers are reminded that the annual budget must be accompanied by a
quality certificate and council resolution in accordance with the format specified in item 31 of Schedule
A of the Municipal Budget and Reporting Regulations. In addition to the above compliance check, the
mSCOA data strings will be assessed to determine whether the municipalities are compliant.

The National Treasury herewith emphasises that where municipalities have not adhered to the
Municipal Budget and Reporting Regulations, they will be required to return to the municipal
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council and table a complete budget document aligned to the requirement of the
Municipal Budget and Reporting Regulations.

Municipalities with municipal entities are once again reminded to prepare consolidated budgets and
in-year monitering reports for both the parent municipality and its entity or entities. The fallowing -
must be compiled:

s An annual budget, adjustments budget and monthly financial reports for the parent municipality
in the relevant formats;

. An annual budget, adjustments budget and monthly financial reports for the entity in the relevant
formats; and

. A consolidated annual budget, adjustments budget and monthly financial reports for the parent

municipality and all its municipal entities in the relevant formats.

The Schedule A that the municipality submits to National Treasury must be a: consolidated budget.. ‘

for the municipality (plus entities) and the budget of the parent municipality.  OMERRERG MGG &g&jﬁ§¢iﬁ'ﬂ'i‘t§’rv

submltted fo ach entaty..—.'j_ : '_ 26 LONG STRERT | PHIVATE BAG A22
B Rt Bﬁﬁ!’:ﬂmb@ﬁ ¢ 7480

6. Municipal Chart of Accounts (mSCOA) 17 MAY 2019
6.1 Virementin an mSCOA environment TEL: 628 425 1957 « BAX: 025 426 1044

info@odm.ord 26 © WlOWN.OM.LR
The MFMA and the Municipal Budget and Reporting Regulations, 2009, allow for the shifting of funds
hetween items, projects, programmes and votes in the budget in line with a Council approved
virement policy. MFMA Circulars No. 12, 51 and 88 provide the principles municipalities must
consider when doing a virement.

With the promulgation of the mSCOA Regulation in 2014, municipalities should have aligned their
virement policies to mSCOA. mSCOA provides a uniform and standardised financial transaction
classification framework for municipalities and their entities to transact in and record its transactions
using seven (7) segments. Six of these mSCOA segments are compulsory*.

6.2 mSCOA training

The National Treasury has developed mSCOA training materials on the fundamentals and reporting
requirements of MSCOA. Officials from National and Provincial Treasuries and the Preferred Trainers
on mMSCOA from the Chartered Institute of Government Finance, Auditors and Risk Officers (CIGFARQ)
have been trained to provide training in this regard.

While the CIGFARO Preferred Trainers have been issued with certificates of competence to provide
training on the “On the fundamentals and reporting requirements of mSCOA”, it should be
emphasized that this training is unaccredited. There is currently not any accredited training
available on mSCOA that has been endorsed by the National Treasury. Therefore, municipalities and
other role-players that require training on mSCOA should not request for accredited training or
trainers in their adverts.

1 Refer to Municipal SCOA Circular No 1. An introduction to the seven (7) segments.
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The contact details of the CIGFARO Preferred Trainers is available on the CIGFARO website,
www.CIGFARO.co.za.

7. Budget process and submissions for the 2019/20 MTREF

7.1 Budgeting for the audited years on Schedule A (mSCOA)

According to international learning practices, it is appropriate to reclassify historical information in
accordance with the changes that occur in the Standard Chart of Accounts. Municipalities must
capture the reclassified audit outcomes for 2015/16 to 2017/18 in version 6.3 of the Schedule A when
compiling 2019/20 MTREF budgets.

7.2 Submitting budget documentation and schedules for 2019/20 MTREF

To facilitate oversight of compliance with the Municipal Budget and Reporting Regulations,
accounting officers are reminded that:

. Section 22{b}{i} of the MFMA requires that, lmmedlatelyafter an annual budget is tabled in the
municipal council, it must be submitted to the National Treasury and the relevant provincial
treasury in both printed and electronic formats. If the annual budget is tabled to council on 29
March 2019, the final date of submission of the electronic budget documents and corresponding
data strings is Wednesday, 03 April 2019. The deadline for submission of hard copies
including council resolution is Friday, 05 April 2019.

. Section 24(3) of the MFMA, read together with regulation 20(1), requires that the approved
annual budget must be submitted to both National Treasury and the relevant provincial treasury
within ten working days after the council has approved the annual budget. If the council only
approves the annual budget on 30 June 2019, the final date for such a submlssmn is Friday, 12
July 2019, otherwise an earlier date applies.

The municipal manager must submit:

. the budget documentation as set out in Schedule A {version 6.3) of the Municipal Budget and
Reporting Regulations, including the main Tables (A1 - A10) and ALL the supporting tables (SA1 -
SA38) in both printed and electronic formats;

. the draft Service Delivery and Budget Implementation Plan {SDBIP) in both prmted and electronic
format; -

. the draft Integrated Development Plan (IDP);

. Procurement Plan;

° the council resolution;

. signed Quality Certificate as prescribed in the Municipal Budget and Reporting Regulations;

. the budget locking certificate; and

. schedules D specific for the entities.

Municipalities are required to send electronic versions of documents and the A1l schedule to
lgdocuments@treasury.gov.za. Any problems experienced in this regard can be addressed with Elsabe
Rossouw at Elsabe.Rossouw@treasury.gov.za. Budget related documents and schedules may also be

uploaded using the LG Upload Portal at

@TR!C T B ACIPALITY
LONG STREET | FRIVATE Bad 122
ml BREDASDORF 7280
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Municipalities are required to send printed submissions of their budget documents and council
resolution to:

For couriered documents For posted documents
Ms Linda Kruger Ms Linda Kruger

National Treasury National Treasury Private
40 Church Square Bag X115 Pretoria, 0001

Pretoria, 0002

In addition to the above-mentioned bhudget documentation, metropolitan municipalities must submit
the draft Built Environment Performance Plan (BEPP) tabled in council by 29 March 2019 to
yasmin.coovadia@treasury.gov.za. If the BEPP documents are too large to be sent via email (exceeds
4MB} please submit to yasmin.coovadia@gmail.com or send to Yasmin Coovadia via Dropbox; any
problems experienced in this regard can be addressed with yasmin.coovadia@treasury.gov.za. Hard
copies of the BEPP may be sent to Yasmin Coovadia, National Treasury, 3™ floor 40 Church Square,
Pretoria, 0002 or Private Bag X115, Pretoria, 0001.

7.3 Retirement of the Budget reform returns (Appendix B)

From 2019/20 onwards, municipalities will no longer be required to continue with the use of the
Budget Reform Returns to upload budget and monthly expenditure to the National Treasury Local
Government Database for publication purposes. The National Treasury will use only the mSCOA data
strings required for submission as prescribed and all publications will use the data collected from the
mMSCOA data strings.

This places the responsibility on each municipality to ensure that:

1. Budgets are accurately locked into the financial system;
2. Each transaction is accurately recorded on a daily base;
3.  Data collected from sub-systems is accurately represented in the General Ledger {GL);

4. At the end of the reporting period, all reconciliations are done, sub-systems are in balance and
the Municipal Manager and CFO agrees with the figures as presented in the Schedule C and other
management reports or dashboards;

5.  The reporting period is CLOSED for further transactions; and

6.  The data string for the period is produced directly out of the financial system and uploaded using
the LG Upload Portal.

While the National Treasury will still share control reports and Schedule C as produced from the data
uploaded by municipalities, the verification process before each quarterly Section 71 publication will
fall away as the responsibility now lies with the municipality BEFORE submitting the data strings to
ensure that the data is an accurate reflection of the state of municipal finances.

The tat?Ied and adopted budget data stljmgs submitted to tB% ]E?R%aéggﬁmw Rriskesmanmy
Reporting system should also be consolidated figures. 26 LONG STREET | PRIVATE BAG X22

BREDASOORP 7280

17 MAY 2019
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NOTE: Municipalities must conclude ali reporting for 2018/19 up to restated audit outcomes on the
Appendix B (old electronic returns} to lgdatabase @treasury.gov.za before we can retire the returns.

7.4 Upload of the mSCOA budget data strings to the L.G upload portal

Municipalities must upload the mSCOA data strings for the tabled (TABB) and adopted {ORGB)
budget to the upload portal. The budget data strings must be accompanied by the IDP project details
data strings (PRTA and PROR). The deadlines for submission of the MBRR documents are also
applicable to the mSCOA data strings. Refer to paragraph 7.2 above.

7.5 Publication of budgets on municipal websites

In terms of section 75 of the MFMA, all municipaiities are required to publish their tabled budgets,
adopted budgets, annual reports {including the audited annual financial statements} and other
relevant information on the municipality’s website. This will aid in promoting transparency and good
governance.

All relevant documents mentioned in this circular are available on the National Treasury website,
http://mfma.treasury.gov.za/Documents/Forms/Allitems.aspx. Municipalities are encouraged to visit
it regularly as documents are regularly added / updated on the website.

7.6 The process to be followed to issue version 6.4 of the mSCOA chart

Municipalities have raised concerns that National Treasury issue the mSCOA chart changes late in the
budget process. Therefore, to address this challenge, the FAQ database wili be closed on 31 August

2019 for logging new queries. As a result, the new version of the chart will be issued by 31 October
2019.

Contact

. Post Private Bag X115, Pretoria 0001
‘ national treasy 'Y Phone 0123155009

Capanment. Fax 012 395 6553
- National Treasury

REPUBLIC OF SOUTH AFRICA Website  htip://www.treasury.gov.za/default.aspx

OVERBERG DISTRICT MUNICIPALITY
26 LONG STREET / PRIVATE BAG A22
BREGASDORP 7280
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Chief Director: Local Government Budget Analysis
08 March 2019 TEL: 028 425 4457 ° FAX: 028 425 1014
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6. Service Level Standards
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7. Budget Schedules

DL3 Overberg - Supperfing Table SA1 Supporiinging

detfail to ‘Budgeted Financial Performance’
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Totat Service cha:ges sanitaion revenue

less Reven Fnreyone fin’ exeess af free sanitetiol )

Na! Senm:e r.hargan aanltahon revenus

Service charges - refuse revenus
Tolal refuse removal revenus

Tolal fandfil revenva
o lm Revenue Foregune (n =xcess af nneremuval 2

Net Sarv}ce chargss rafuae mvanue

Other Revenue by source
Adminlsiratlon Fees:

. .Ra\'fersai of I;npaimien
s Acluarial Gains
" Total ‘Other' Revenue

201516 201617 2011118 Cuirent Year 20181%
Dascripicn Ref Expendikrze Framework

Audited Audlied Audited Oslginal Ad]usted Full Year Pre-augit |Budget Year | Budget Year | Budpst Year
Outcome Quicome Qutcome Budgst Budget Forscast outcome 2018128 +12020021 | 422001022

R thousand

REVENUE ITEMS:

Property 1ates [

Total Propetty Rales

b IS I I D, I . B R, I

T O % . B h, A I

LIE I, B B B A w5, 20, e

0 B I TE S, 30, B B |
R A AN K 25 I B, B

OVERBER
26 L@NG 8T

Q#%TRE{:T
TREET / proyy, Uﬁé CIPALITY

REDASIORR 7259 Y22

27 MAY 2019

TEE- %2@ 425 1187 .
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OVERBERG DISTRICT MUNICIPALITY

D3 Overberg - Supporting Table SA1 Suppotinging defail fo 'Budgeted Finangial Performance’

2019/20 Medium Term Revenue &

Contributions recognised - capital
Lisf contributions by contrast -~

Total Gontributions recognised - capital

Depreciation & asset impairm ent
Dapreciafion of Property, Plant & Equipment
Laase amorfsaion

Caplial asselimpalment

Depreciafion resUling from rev alualon of PPE
Tolal Depreciaton & asset im pairment

Bulk purchases
Eleckiofly Bulk Purchases.

Waler Bulk Purchases
Tolal bulk purchases

Transfers and gtants

Cash kansfers and grants
Non<ash transfers and granis
Tolal transfers and grants
Loniracted servicas
- Accaunting, BusT

: 'Labars'fory. Serviees -
Landsfi site operationz! & maﬁ!'l!_enanc

“Legal Cost. 1 E
Cocupational Health and Safety. -
-Clhst:' .
i Project Managemen .
Seouly Sanvices: -
Exlemal Compuier Servic

Allocations o organs of state:
Bleckicity

Qther
Total contracted services

2015118 2018117 201 7i18 Carrent Year 2018119
Descripion ReF Expenditire Framework
Audited Audited Aud|ted Griglnal Adjusted Full Year Pre-avdit | Budget Year | Budget Year | Budget Year
Outcome Oufcome Qutcome Budget Budpgst Forecast outcome 2019720 412020021 | 22021122
R thousand ) .
EXPENDITURE ITEMS:
Employae ralated costs
Basic Salarles and Wages 736004 . 78016
Panslon and UIF Genbibutons 1267 133
Medical Aid Confribufions 48251 520
Overfme 2 214
Perlormance Bonus RESRRI |
Motor Vehicle Allow ance 2 6328
Cellphone Allow ance. 1] o san
Houging Aflow ances 646 |- S |
Ofher Denefils and allow ances. L4115 -+ 4 998
Paymants Tn liew of leave - 6% - 589
Long service aw ards 349 T . 425
Postrefrement beneit obligafons 152 e 1948 |- SO |- 251
sub-fofaf [ 5 77 64 [EXFT] [TREE] 105653 98 078 98 078 9EGi8]  103Z0%| 108445 115 000 |
Less: Errployees costs capitalised to PPE R EOea Ea ol R -fF - e = R G
Total Employee related costs 4 77 648 218 81143 105 553 98 078 98 07 98 078 103 20! 108 445 113 00D

© 368

3695

1i 857

104
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA1 Supportinging detail o 'Budgeted Financial Performance’

Dezcription

R thousand

201514 201617 208718

Ref

Current Year 2018/18

201920 Medlum Term Revenue &
Expenditure Framework

Audited
Outcoma

Audied
Cutcome

Audited
Outseme

Origina!
Budget

Ad|ustad
Budget

Full ¥ear
Forecast

Pre-audlt
outcome

Budget Year | Budpet Year ; Budget Year

2016/20 +{ 2020i21 | +2 2021422

Other Expenditure By Type
Callection cosls

Conkibutions lo ‘cther’ provisions
Consuliant fses
Audlt fees
Genaral EXpanses
'e.'ﬂsmg, -Publicify and Mari{efmg

Cafenng and Refmhmenfs
. Calering Services ;-
< Cleaning malenals |
Deeds - Tis
Enterainment - Mayor
‘Equipm'a'r‘li Renfal ;- -
Food Parcels
Freight Services’ .
Fael Cosf ..
Mire Ch'arge.é :
J‘nsurance
Managsmen! Fee
Malerfals and Smal Ta
i Membamhm Fees
"+ Molor Vehile Licence and Regrstralionsr .

~Frinting, | Pubﬂcafmns and Sraf!onery .

~ Refreshments :

" Resettiement Cost.
: Safely clothes ;
= Skils developmant Jevy
- Software Llcences
Teiepbona and Pusiaga 8
Trairing and Workshops
Trave! Bnd‘ subs.'slencﬂ
- Acluerial Losses .

- Stock _Acﬁ'ustmen{s .

* Workmens Compersafon.-

Total ‘Other' Expand ifure

LI T B B B B N I 0 |
IO I B IO B, R TR I I I

0 T N S B B B . T S W B

0 N N S B O B T 0 T I T,

T e B O s P O 0 O

LTI TR B I IR B S B K B B

“arer

B T S0 O T T, IO T, I D B

SRR RN
Bl B B B R S e S e B I B ]

G ) vaEs

21328

1 T6 805

17 816

T

T

27 363

‘“_““iﬁ?.f' = 755 i an(lm
Repairs and Maintenance §
;mplcyserelalsdcnsts Triv 28208 ;i 20622|. 703883 [ 3G G cotea ol man o win
Oher malsrials e L SRR VLN R e by © 50388 53420 PP .- 56 635
Conracled Services 5895 EA86 | 8623 [N 7 g8 TRTTCN SRR SRR
Oher Expendiore ST RNV LS N T 1 RO J ) YO SRR T Y S YT
Totz) Repairs and Maintsnanca Expendlture 8 72853 e K 4 236 53 700 WER 02847 708 554
Q
VATE B
BRE&A%M}%P 7280 AGR22
27 MAY 2018
TEL 026 425 1
187 »
oo arga . Gk 28428 1014
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA2 Matrix Financiat Performance Budget (revenue sourcelexpenditure type and depf

contributions

Vote 1- Vote 2 - Vote 3 - Vote 4 - Vote 5 - Total
Description Ref{ Municipal |Management} Corporate Finance | Community
Manager Services Services Services

R thousand 1

Revenue By Source
Property rates ¥ - -
Service charges - elsctriclty revenus F o -
Service charges - waler revenue F o F -
Service charges - sanilafion revenus r o F -
Service charges - refuse revenus Foo o 4 10723
Rental of faciliies and equipment o 1 £ 12 024
Interest samed - exfernal inv estments Foo 4 2500
Interest eamed - auistanding debtors - o 100
Dividends received : - -
Fines, penalties and forfsits e - -
Licences and permils e © 300 300
Agency services : = o 9 581
Other rev enue - = - BEM 9134
Transfers and subsidies S - Sl 43 93080 169 423
Gains on disposal of PPE 15100 - SRR S e 5100

Total Revenue (excluding capital transfers and con 15220 - 24 78 898 124 745 218886

Expendifure By Type
Employ ee related costs 103 204
Remuneration of councillors 6 607
Debt impaimment -
Depreciation & asset impaiment 3576
Finance charges 9 165
Bulk purchases -
Cther maferials 5293
Confracted services 20 954
Transfers and subsidies 360
Other ex penditure 18 25 560
Loss on disposal of PPE e . S -

Total Expenditure 15 563 17 620 170708 227 42

Surplus/{Deficit) TKEn] - {11 598) 5376 {45 963) B 527)

15HDIE U SULDIIES - Gapital {Ingnedly b o - EEENRERR TR SRR

allocations) (National / Provincial and District) R - g 1100

Transfers and subsidies - capital (monetary

allocations} {National / Provincial Deparimental

Agencies, Househalds, Non-proft Insghutions,

Private Enierprises, Public Corporatons, Higher

Educational Institutions) -

Transfers and subsidies - capital (in-kind - all) P =l e -

Surplus/{Deficit) after capital transfers & {11 596) {45 963) {2 427)

QVERBERG DISTRICT MUNICIPALITY
26 LONG STREET / PRIVATE BAG X22

sz EREUASDORE 7280
SRS 99 MAY 2019

TEL: 028 425 1167 « FAK: 028 425 1044
info@odm.org.2a ¢ www.odin.org.2a
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Tabie SAZ Suppertinging detail to 'Budgeted Financlal Posltion'

2049720 Medium Term Revenue &

Provisicns - hon-gurrent
Refirement benefits
List other major provision items

... Refuse landfi site rehabiitafon

?’n'tal Provisions - non-current

2015116 2018117 201718 Current Year 2018/48 Expenditre Eramework
Descrlption Ret
Audited Audited Audited Orlglnal Adjusted Fuli Year Pre-audit | Budget Year ; Budget Year ; Budget Year
Outcome Cutcome Oufcome Budpet Budget Forecast oufcome 2018/20 +12020021 | +2 2029/22
R thousand
[ASSETS
Catl Investment deposits
Call daposlls
Ofer cuent inv sstments
Total Call investment deposits 2 - - - - - - - - - -
Consumer debiors
Consumer dsbtors AT A 218 Y] IR LN SRR 2 N PR 111 A B SRS 1L
Less: Provislon for debt impaimment lasgy. e Hany {119) Hany. [RLE] A 1 SRR 0171 RN el )] SRR 1 g
Total Consumer debtors. 2 120 1111 2032 T 1282 T 282 12682 1282 1282
Debt Impairment provision
Balance al bha baginning of fie year ATy . s 137 |. Rk 11
Cenlribufions b the provision c Bz) . _110 5 | - (.
Bad debls writtan off 2y {268) @l - Z
Balance at end of year 285 137 118 137 1€
Property, plant and equipment (PPE)
PPE at costivaluation {excl. inance leases) 81398 )7 65807 ol e 7 122 047
Leases recognised as FPE af oo anarye .l a4n AT AR Y
Lass; Assumulated depresiafion Y] - 96 Bd8 r
Total Preperty, plant and equipment (PPE) 2 40 044 43 696 B1 990 B2 638
LIABILITIES
Current liabilities - Borrowing
Shoil ferm foans {other fhan bank overdrafl AT ] N SRR KRS N :
Currant porticn of eng-term labifies . 3248 28720 2812 2872 Cooedpi
Total Current {labllities - Borsowing 1206 2 556 3248 28712 2872 2872 2948
Trade and other payables
Trade Payablas 5 o BBR[YS 1238 2640 ] 1475 F. 1476
Oher credjiors 1T
Unspent condifonal ranskrs 18|
VAT =
Tota! Trade and other payables 2 14087
Non current jiabilities - Borrowing
Bomow Ing 4 Do ATR s 297 104
Financa lsases (including PPP assel slement) 2195 L2518 154
Total Non cusrent llabllities - Barrowing 7 688 RS 758

103 082 ki

12 671

CHANGES IN NET ASSETS
Accumulated Surpius/{Deficif)
Accumblzled Surplus/(Defeil) - apening balancs
GRAP adjustments
Restated balance
Surplus/{Deficil)
Approptialions b Reserves
Transfors fom Reserves
Depresiafion offssls
Cher adustments’
Acoumuiated Surplusi{Deficit)
Reserves
Housing Dev elopment Fun<
Capifal replasement
Selfinsuranos
- Diher regerv es
Revaluaton
“fotal Reserves

EEFF]

=43

135 Foo 143837 11926
1908}
{8 805) {

T s
43z

455 A

211
11 818)

TOTAL COMMUNITY WEALTH/EQUITY

X

13920

8 537

+4 353 14 353 14353 11626 212

{9 687)

107
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supposting Table SA4 Reconciliation of IDP strategle objectives and budpgef (revenue)

04

Bees [ 140z

Communly Participaion . | practces by providng &
! U democraic and pro-acve -
acg;nurilablp govemmen! and

ensuring commundy, < o
parficipafion hroligh exisling,
. |IBP shuolures <
~ [ To enswig health and sefely ol
éllin he_ Ov srbarg'_lll:s_kin; B
| trough e provisian of - -
| efficlent besic serv ineé_‘and ;
. |infaskructurs in terms of
" | disaster managemant
. [ Municipat Healtn, -7
Envimnma:nls_l Managemenl
C : Lo and Roads :
Looz! Economls Development | To proinets Local aconomio ™ ]G a
SOl T T | development by supporting -
initiafives in the Distiot for fio 5
developmenl of a sustaineble : o
economy. © i ' ’
. { Te atiain and mainlain financial{D |
viabliity and suskainabilly by 17
- | exectfing accounting sevioss|
- i -avcordance wil National
" |Petey and guidalines: -

Bas jpes and;
infastuchure ; .0

FCopms X sy

Financldl Viablly . Foeaur P esTeE

Térar}s'urer Munisipal
Tmsformiaton & nsétiitng
Development by crealing
slaff stuokre hat woild
adheta o he ﬁmnéipléé of
‘empioy men, equlty and
promata skills development

lnsiniﬁ'nnlal Dev e[u;iﬁéﬁt

Goal 2019/20 Mediam Term Revanue &
Strategic Objective Goal 201518 201617 201718 Lurrent Year 2018/19
Code Ref Expend?ture Framework
o
Audited Auditad Audlted Original Adjusted Full Year | Budget Year | Budget Yaar [ Budget Year
R thousand Dutcome Quicome Outsome Budget Budget Forecast 2019/20 12020021 | +22021/22
Gobd govemanoe and Te ensure good govemancs, [A - i 1a0re 113617 3817 15220 1 .7 10727 -0 41370

15519

Fo i

Allocations to other prieritles z

Total Revenue {excluding capital transfers and contributions) 1 163 971 158 414 186 960 203 515 204 336 204 336 219 886 225 681 237831
References
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SAS Reconciliation of |DP strategic ob

ectives and budget (operating expenditure)

o Goal 201820 Medium Term Revenue &
Strategic Objective Goal Code 201516 201617 201718 Current Year 2618119 Expenditure Framework
Audited Audited Audlted Adjusted Full Year | Budgst Year | Budget Year | Budget Year
- IR thousand Cutcome Outcome Cutcome Budget Forecast 2019/20 +12020021 | 42 2021022
Good govemance and. ;. [1q ensure good govemanoe A ° !

Commenily Partipaton

Baslo Services and
Infastruchurs -

Looal Ecdromic Dev eioprient

Finacial Vigblity

Munlcipal Transformation &
Ingilional Development -

prastices by providinga
demparaic and pfu'gci've

To ersure heaiy and caiely of
2l Iy I Overberg District .
throligh he provision of 7 .

To promala Lbcal economis

[dev e'l'c:ﬁman'li')y" supp'ur:ﬁni;':
Inibabv es In the Distlct for the

To 4 and mainiein nancial
vigbiily and sustainabifily by

L e v
To snsura Munisipal.. 7 .~
Tmsformation & Instufionel .

ste!opr_nantby nf_a_aﬁng a

éxsnuﬁng gocountng sarvioes|-.

38T

RO

1,187

15405 f

apma I B0

SRRF)

T45E [ . M6 4Bk Lo V74T

IRETEC] SUNTTY ¢

Allocations to ather priorities

Total Expenditure

159 486

164 871 408 430

201 805 203 904 202 804 222 412 235 487 240 849
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SAS Reconcillation of IBP strategic objectives and budget {capital expenditure)

Stratagjc Objective

R thousand

Goal

2019720 Medjum Terr: Revenug &

2015118 2016/ 2017118 [y

y 1501 1617 171 Current Year 2018/19 Expenditurs Framework
Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Oulcome Qutcoma Forecast 20118/20 42 2021122

Good gov emance and
Communily Particlpation .-

Baslo Sarvces and
Infiastructure .

Looal Enann'mla'De-valapmenl To|

Fifancial Viakly = "

To.ensUra gocd govermance
practves by providing a .’
demoeraic and pro-acive

tivough he'prﬁv'islun of 1

Ini_Ii-a.fNas,I the ﬁ]slrlgi fof the

viabiily and suslaingbliy by

. | anetie healy an sately of
- tallin he Overberg Distict -

To atn and r:ainlaln finental]

Outcomse

B}

Budg

et Budget
12 :

012

+ 2020i21

: S ing servlces| -
M;Jﬁiclpa! Tr;'ansio;rnaﬁon & . :i:o-éﬂéﬁ;e“l\;lup\mps] "'
Instihuional Development : B Tmsfermation & Instibdional
L. Do DL | Development by creainga.
Altocations fo other prioritles 3 . . : = :
Total Capital Expenditure 1 3576 6782 5332 32741 31 868 31869 11 353 3708 3930
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" UH,.-\.« nra L | IUNICIPALITY

STREET | PRIVATE BAG
BREDSSOORE 7280 X

27 MAY 2019

OVERBERG DISTRICT MUNICIPALITY

DBC3 Overberg - Supporiing Table SAS Performance indiczfors and benchmarks

AR Ly ——
oin | e | 2me Current Year 2B dE 0l G A AR Ewﬁ y ég 9?3;4
Descsiption of financia! indicaior Basis of calculafion
Audited | Acdifed | Audited | Origingl | Adjusted | Full Year | Pre-eucit |Budget Year|Budget Year/Butiyet Year
Qutcome | Ouftome i Ovlcome | Budget | Budget | Forecast | culcome | 2018%20 | +f 202004 | +2 2029/
Borrowing Management
CredlRaing * * ¢ L ECEINES 0 AR A ST PO
Gaplel Charges o Opsraing Expendine | nlerest & Pineipal Pkl Cperaing 38% 18% 4% 45% 5.4% 55% 56%
Expendivum
Caplal Charges  Own Revenue Finance chiarges & Repayment of 0% 3.4% 28.3% 17.4% 5% 59% %59% 243% 4% B.2%
bomowlng 0w Revene
Bowawed funcing of '’ capita expenditure | Bosrow ng!Capital expendtive exc, B.0% 0.0% 0.0% 86.3% 1026% | 026% | 1025% 0.0% 0.0% 0.0%
fransfers ang grants and conbituons
Safely of Capital
Gearng Long Term Bomowkg! Funds & 0% 0.0% &% 0.0% 0% 00% 00% 0.0% 50% 0.0%
Reserves
Ligudly
Curent Rafo Current assessfoument fabTikes 17 17 13 13 15 15 15 13 12 10}
Cument Rafio-adjusted for aged debioes Curment assets less debiors > 30 17 17 3 13 15 15 15 13 12 10
taysicument fiabilies
Liiily Rafo Monefary AsselsCurren LsTiées 08 14 12 10 14 4 14 12 R 08
Revenue Hanagement
Annual Dediors Coflecfon Rate (Payment  {Last 12 Mhs Recelts/Last 12 Mis 101.7% 100.4% 9.4% f00.0% 1 O100% | 1000% 3 1000% | 1000% 1| 1000%
Level %) Biling
Guirent Debibrs Coltecton Rake {Cash oL % ST4% 1 1000% | t000% | 1000% | t000%  1000% | 000% | 1000%
recelpls % of Raispayer & Ofher revenue)
Oustanding Debkoes bb Revenue Tofal Qutstndryg Deblors ' Annual B7% 4% 17.3% 15.6% 15.7% 15.7% 5% 4.4% %1% 13.4%
Revenue
Longstanding Deblors Recov ered Debies > 12 Whs RecoversiTor
Debiors > 12 Monks Old
Credilors Management
Crediors Sysiem Eficlency % of Credilors Paid Wilin Terms
{wiinMFMA s 65{2)) ; : B EPEIIRE SRR R
Credites b Cash and Irvesimen's s | Tm | s ] oamboam | s | 4w | 4% | 5Ew
Other Indicators
Toial Velume Losses (kW)
Tolat Cost ofLosses {Rand '000)
Bechicily Disirbuion Losses (2)
% Volume {units perchased ad
generaied lass wlls scidiuits
purchased and generaled
Tolal Yolume Losses ki)
Tolal Gostof Losses {Rend '000)
Wak Distibuton Losses (2}
% Volume (unlts purchased and
generated fess units scldfuns
purchased and generated S : Hheny
Employes cesk Enpoyee toskAiod Revemie-capiel | 474% | m0% | e | = | s o | oan | e | am
Fevents)
Remimerafon Tokal remuneraiond{Tola Revenye - 50.6% 56.3% 52.3% 55.3% 52.2% S2.2% 50.2% 51.8% 52.2%
tapital revenus)
Renirs & Mainepance RéMifiotz Revenue excludng capll | 445% “uo% 43.1% £5% 468% £5% 41% 46.0% 16.3%
Evens)
Finance charges & Depreciafon FCROTol Revenue - capital revenss) | 6.0% 7.0% 63% 43% 5.1% 5% 5.4% 5.8% 6.0% £1%
1DP regulation financial viability indiclors
1, Debi coverage [Tolal Operafing Revenie - Operaing 96 71 116 56 ‘ug 48 70 87 15 80
GrantsyDebt service payments due
wikin fnancll year)
. 0YS Service Debloss b Revenue Told oulstanding senvice debrsfannud 3 1224% | 365% U 245% n2% A 242% 13.5% 27% 120%
revenue recelved ki services
. Cosl coverage {Avalable cash + Ivesimenks¥monkiy 22 30 30 18 34 3 Al 25 Al 17
xed operalonl expending
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporing Table SA9 Social, esonomic end demographic statisties and ax i

201548 6T TR [Current Yeur 219120 Medium Term Revanue &

20{eHY Expenditure Framevark
Description of etohomit indicatar Batls of caleUlation 2001 Cehsus | 2007 Survey 2011 Census
Qulcome Oulcome Quicoms Original Thilceme Quicoms Cukeoms
Ref. Budget
[DEmographlcs
Fopulation SRR
Femaes nged 5 - 14

Males rgad §- 14
Femeles nged 15 -24
Males pgod 15- 34
Unemploy menl

Monthly hayseheld income {no. of housahoids)
Ho income

R1-R1 600

R¥ 801 -R3 200

R3 201 - RE 400

RE 401 -R12 500
R12 801 - R25 600
R25 601 - RS1 200
RE2 201 - R102 400
R102 401 - R204 B
R204 501 - R408 600
R4D0 501 - Ra19 200
= RB18 200

Fovarty orofiles (no. of houssholds)
< R2 060 per household per morth

Foetdepion; 15
Nurrber of peaple in municipel aes- - G
Number of poor peaple n munichal area
Humber of households in mumicpal area .
. Number of poar households I municpal pres
- Defintiion of oo hewsehold (R per moath) © -0

Housing slafietics

Totzl num
-, Dwelings pravided by mumicinlity

* Dwelngs provided by provincels | . :
" Dwelings providod by privaie sechor © 05T
Toke! naw housing dwellings )

Economis

Inferson/infaton ouloak {GPIX)
Ieresi rake - borowing

Ieterest rmis - v estment
Remuneraton Ineresses
Canstanpion growth {sleckicty}
Consumpion growth {waler]

Collzelion rates

Propety tax/service chages
Rental of leciiies & equipmest.
Interest - axtemal v estmens
Enteres] - debiors

Ravenus fram agency Services

QVERBERG DISTRICT MUMOIPALITY
26 LONG STREET ) PRIVATE BAG X322
EREDASDORP 7280

TEL: 028 426 1187 « FAX: 028 425 1014
info@odm.org.22 © Www,0dm.org.2a

117



OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg Supporting Table SA10 Funding measurement

20%9/20 Medfum Term Revenue &
MFHA 207516 201617 217e Current Year 2018119 Expenditure Framework
Description Ret
section Audited -Audited Audited Originat Adjustad Full Yezr | Pre-audit |Budget Year| Budget Year | Budget Year
Quicame Cutcome Quicome Budget Budget Forecast outeeme 20180 12020629 | +2 2029122
Funding measures
Geshicash equivalents &t he ysar end - R000 e |1 2376 32275 36716 25187 30528 g 528 39628 35153 e 245638
Cash +invesiments at he yr end less applicafions - R'000 18 | 2 I 543 56 045 45 675 4B 505 #1173 51173 573 52 13 43735 43817
Gash year end/menthly employ se/supplies pay ments 18 | 3 30 30 1.8 il 31 31 25 21 1.7
Surplus/(Deficty excleding dapreciafon ofsets: R'000 ®’H |4 (2 557)] {1 470} 1610 432 432 432 (2 427y {8 805) {11818
Senvioe charge rev % change - maom CPX targetexcluslve | 1K{1)a,(2] & (725%) 1 (96.7%) 13166.4% (74.7%) {6.0%) {6.0%) 230.2% 0,0% 0.0%
Cush recelpls % of Ralopayer & Ofer mvenus 18| 6 105.7% B27% 100.0% 102.3% 102.3% 102.3% 29.8% 89.8% 99.8%
Debiimpairmeant expense as a % of lotal bilzble ravenue 1B{{a | 7 13.7% 187% 0.0% L.0% 0.0% 0.0% 0.0% 0.0% 0.0%
Capiial payments % of capital ex panditme 18{fic;19] & 67.8% 100.0% 100.0% +00.0% 100.0% 100.0% 100.0% 100.0% 100,0%
Borrow ing recelpts % of capltd ex pandire {sxel. tanslers) 18 | 9 0.0% 0.0% 86.3% H2.6% 102.6% 102.6% 0.0% 0.0% 0.0%
Granks % of Govl. laglstated/gazetisd allocelions 18t)a |10} B o e I Ly i e : 0.0% 0.0% 0.0%
Cument cansumer deblors % chenge - incridscr} @31)a |11 {71.2%} (25.5%) 342% {40.1%) 0.0% C.0% 0.0% 0.0%
Long tam receiv ebles % change - incrdecr) 18 | 12 0.0% 0.0% 0.0% 0% C.0% 0% L.o% 0.0%
R&M % of Properly Plant & Equipmant 2000w | 13 158.1% 175.1% 120.0% 126.4% 126.4% 130.3% 117.9% 124.6% 134.4%
Assel renew al % of capilal budget 201 | 14 80.0% 438% 5.7% 58% 5.8% 0.0% 21% 0.5% 0.9%
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA11 Property rates summary

OVERBERG DISTRICT MUN
26 LONG STREEY { FRIVATE
. BREDASHORE 7480

LS 77 MAY 2019

ICHRALITY
 BAG X212

. 23 425 1967 o FAK: D28 428 1014
T%’@@@@dmm@m R N R

2019720 Medlum Term Revenue &

. 2015016 2816117 21718 Current Year 2018/19
L Expenditure Framework
Deseription Refl
Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year
Quicome Ouicome Quicome Budget Budget Forecast 2019/20 +1 2020121 | €2 2021122
Valuation: 3
Date of valuation:

Financial year valiaion used
Municlpal by-laws 56 in place® {Y/N}
Municipal/assistant v aluer appointed? (Y/N)
Municlpal parnership 538 used? [Y/N)
Na, of assistant valuers {FTE)
No. of data collectors {FTE)
No. of iniemal valuers (FTE)
No. of extemal valuers (FTE)
No, of additional valiers (FTE)
Valuztion appeal board sstablished? {Y/N)
implementation tme of new valuation rolf (mihs)
No. of properties
No. of sectional fle values
No. of unreasonably dificult properties s7(2)
No. of supplementary valuations
No. of valuation rof amendments
Na. of ebjections by rate payers
No, of appeals by rate payers
No. of successiil chjections
Na. of successiul objpstions > 10%
Supplementary vakiation
Public service infrastucture value (Rm)
Municipalty owned properly value (Rmy}
Valuation reductions:
Valuation reductions-public infastructure {Rm)
Valugion reducions-nature reserves/park {Rm)
Valuztion reductions-rineral rights (Rm)
Valvation reductions-R 15,000 freshol2 {Rm)
Valuation reductions-public worship (Rm)
Valuation reductions-other {Rm}
Total valuation reductions:

Total value used for rafing {Rm)
Total fand value (Rm)

Tofal value of improvements (Rm}
Total market value (Rm)

I3

SR RN Y

en o oen

Rating:
Residential rafe used b detemine rate for other
categoties? (YIN)
Differential rates vsed? (Y/N)
Limitor annual rate increase (s20)? (Y/N)
Special miing area used? (Y/N)
Phasing-in praperties 521 (number)
Rates pelicy accompanying budgei? {Y/N}
Fixed amount minirtum value {R'000)
Non-residenfial prescribed rafio 197 (35

Rata revenie:
Rate revenus budget (R "000}
Rate revenue ex pacted o coflect (R'000)
Expecfed cash collechion rate (%)
Special rating areas {R'000)

Rebates, exemptions - indigant {R'000)
Rebates, exemplions - pensioners (R'000)
Rebates, exemptions - bona fide fam. (R'000)
Rebates, exemptions - other (R'000)
Phase-ia raductons/discounts (R'000)

Total rebates, exempins, reducins. dises (R'050)
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OVERBERG DISTRICT MUNICIPALITY

DG3 Overherg - Supperting Table SA13a S ervice Tariifs by category

2019/20 Medium Term Revenue &

Current Year Expenditure Framework
2016119 | Budget Year | Budget Year | Burdget Year

9720 + 220/21 | +2 2028022

Provide dascription of
Descriplion Ref | fariff structare where 21516 201817 21718
approprists

Preperty retex frefe in the Rand) {
Resldontal proparias
Rasldental propsrias - vecant land
FormeVinformal sellements
Small holdings
Fam properfas - used
Fam properfies - not used
Industrial properties
Business and commercial popartes
Comimunal land - residontel
Comimunal land - sall holdings
Commuaal land - farm, proparly
Communal land - business and commercial
Communed land - oher
Stale-owned properiss
Minklpal properfies
Public sevice infasiucture
Priv alely owned owns sarvioed by e
Slaks Yust land
Resihion and redistibuton properfes
Protectd amas
Nationdl monuments properfies

ERG DISTRICT MURICIAL Ty
SYREET § BRIATE baG £22
REDRSTORE 1550

17 MAY 2019

RS A4ET « FAY: G292 A9k 1044
L0028 ¢ VR DLy e

Exemptiens, reductiops and rebates (Rands)
Resldentlal proparties
R15 000 treshhold rebala
Gensral residantal 1sbate
Indigent rebats or exempion
Penslonemsisoclal grants rebate or axemplion
Temporary relief rebate or axemplon
Bana ids famers rebate or exempion
Other rabatus or exempllens 2

Water tariffs
Pomestic
Basle chergalixed fos {Rands/month)
Service point- vacantland {Rande/month}
Waiar usags - §al rale tariff {c/k]

Water usage - lifs fine farf fdascan shuchire)
Waler usage - Blook 1 [ofkl) il in foresholds)
Walor usage - Block 2 {o/k]) [l in teresholds)
Wabar usage - Biook 3 (ofk) {fllin fresholds) ..
Walsr usege - Block 4 [¢/kl) {fil in heestiolds)

Other - R

Weste water fariffs

Domestiz

Basic charpelixed fea (Rands/month)

Service point - vacant Jand {Rands/montf)
Wase weier - fal rala lanff (c/ki) e e
Yalumetrde charge - Block 1 [c/kl) (Il in structre) -

Volumetie charge - Block 2 (afkl) ('ﬂ'l in s'm'ci;re} :
Volumetric charge - Block 3 (o/kly {ill in stuchure)
Velumetrie cherga - Blogk 4 (ofkl} {illIn smci.rfs)'

Other 2 b

Eleetricity tariffe

Damestic
Basic chartefixed fae (Rands/month)
Sevice polt - vacant land (Rands/month)
FEE . is i targelzd?)
Like-fine (aiff - metar {dasciibe sfuchis)

Life-fine Lif - prepaid
Flat rate fanfl - me'er (c/hwh)
Flat rale taiff - prapaidfo/cwh)

{dusciibe stnichs)

Metor - BT Block 1 {ofkwh) {in treshokds]
Meter - 15T Block 2 {cfkwh) (8% In Eveshoids).
Metar - IBT Block 2 {ofkowh) {8 In feshokds]
Mslar - IBT Block 4 (afkowh) (8 In fresholds)
Malar - 15T Block 5 [e/kwh) {is in Sweshoids)
Prepeid - BT Blosk 1 (cfowh) {88 10 Bvesheids)
Prapzid - IBT Biock 2 {cfkwh) il In hreshéls)
Prepsid - 167 Block 3 {c/kwh) {61 In yesholds)
Prepaid - 1BT Block 4 {ofkwh) {illin reshoids)
Prapaid - 187 Blook 5 {afkwh) {1 in hreshoks)
other P
Weste management tariffs
Domveskie
Bhest cloaning charge
Basie charge/ixed fos

B0l bin -ence a wesk
2501 bin - once a week

Relorences
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA13b Service Tariffs by category - explanatory

Description

Ref

Provide description of
tariff structure where
appropriate

2015016

201617

2017118

Current Year
2018119

2019720 Medium Term Revenue &
Expenditure Framework

Budget Year
201920

Budget Year
+ 202002t

Budget Year
+2 2021122

Exemptions, reduclions and rebates (Rends)
iiisert lines as applicabie] :

Water tarifts
Hnsg}f blocks as applicable] |7 i

Waste water tarifis
finserf blocks as applicabk

Electricity fariffs
{insert blocks s appicable]

{iln struchue
(B in sfrucdre):

" {fll T thresholds) .-

't In tiresholds)

(I thresholds)

il in thresholds) ;"
(il n thresholds) .
(1 i rosholds)
(i in thrasholds) -
(il n threshelds) ;7
{ilin thresholds) -
(i in thresholds) "%
{fill in thresholds) . ;
{fW n thresholds} <.
{fh in thrasholds} + F

(il struchye)

{fl in thres ol
(6 i thresiolds}
{f in thres holds}
{fi Tn thresholds}

{f1 i1 thresholgs
ifl i thresholds)
{fl in resholds}

K

R TSRO a0,
GTRER
BREQRSDORE 7250

| 27 MaY 2019

WERBE

W26 118 [« BEY oze

{Info@oinorg.2d ¢ Wl i
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OVERBERG DISTRICT MUNICIPALITY

DC3 Qverbory - Supporiing Table SAf4 Household bills

Descriptien

Rand/cent

Ref;

2010/20 Medium Term Revenue & Expenditure

201518 201617 2017118 Current Year 2018/19

Framewerk
Audited Audited Audited Griginal Adjusted Full Year | Buciget Year | Budget Year | Budget Year | Budget Year
Dutcome Dutceme Quicome Budget Budget Forecast 2018/20 2019/20 + 2020021 | +2 20012

% ingr.

Monthly Account for Housahold - "Middie

iincurne Renge'

Rates and services charges:
Propardy rales
Bechicly: Baslc lovy
Beeticily: Consumption
Water. Basia lavy
Water. Consumpfion
Sanitalion
Refuse removal
Other

sub.total

VAT on Services

Total large houssheld bill:
% Increase/-decrease

Monthiy Account for Househofd - ‘Affordable
Range'

‘Rates and services charges:
Properly rales

Blectricity: Basle fevy
Beetraity - Consumpticn
Walar: Basic fevy

Waler: Consumpton
Sanitafion

Refuse removal

Cher

suk-total
VAT on Services
Total small household bill;
% increase/-decrease

~

Monthly Account for Household - 'Indigent
Household receiving free basic services
Rates and services charges:

Properly ratas

Hleokivity: Basic lavy

Hlectricity: Consumption

Waler: Bagic lavy

Waler: Constmpfion

Sanilation

Relse remeval

Ohhar

sub-tofal
VAT on Services
Total small houschold bill:
% increasel-decrease

e
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SAtS Investment particulars by type

Investment type

R thousand

2018/20 Medium Term Revenua &

Ref

2015H6 2016117 c Year 201819

5F 2017118 urrent Yeal i Expenditure Framework
Audited Audited Audited Osiglnal Adjusted Full Year | Budget Year | Budget Year | Budget Year
Outcome Quicome Qutcome Budget Budget Forecast 201020 # 2020121 } +2 2024122

Parent municipality
Securities - National Govemment

Listed Corporata Bonds

Deposits - Bank

Deposits - Public investment Commissioners
Deposifs - Corperation for Public Deposits
Bankers Acceptance Cerfificates

Negotiable Certificates of Deposit- Banks
Guarantzed Endowment Policles (sinking}
Repurchase Agreements - Banks

Municipa! Bonds

Hunicipality seb-totat

1Entities

Sectyities - National Government

Listed Corporate Bonds

Deposils - Bank

Deposils - Public Investment Commissioners
Deposits - Corparalion for Pubfic Deposits
Bankers Acceplance Cerfificats

Negotiable Certificales of Deposit - Banks
Guaranteed Endow ment Policies {sinking)
Repurchase Agreements - Banks

Entities sub-total

Consolldaied {otal:

125
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA17 Borrowing

2019/20 Medium Term Revenue &
Expenditure Fratnewark

Audifed Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year

Outcome Outcome Outcome Budgst Budget Forecast 201920 + 2020121 | +2 2021/22

Borrowing - Categorised by type Ref| 2015116 2018117 2017118 Current Year 2018/19

R thousand

Parent municipality
Annuity and Bullet Loans

Long-Term Loans {non-anmuity)

iocal registered stock

Instalment Credit

Financial Leases

PPP liabilites

Finance Granted By Cap Equipment Supplier

Marketable Bonds

Non-Marketable Bonds

Bankers Acceptances

inancial derivatives

Other Securiies B s iy Pl il PR
Municipality sub-total 1 2588 2815 258 25 135

o211 o 2518t 22219

s

Entities
Annuity and Bullet Loans
Long-Term Loans {non-annuity )
Local reglstered siock
instalment Credit
Financial Leases
PPP liabilifes
Finance Granted By Cap Equipment Supplier
Marketable Bonds
Non-Marketzble Bonds
Bankers Acceptances
Financial deriv atives

Other Securities - = | - : B : e P : :
Entities sub-fotal 1 - - - - - - - - -
Total Borrowing 1 2588 2815 258 25135 25181 25 161 221 18 816 15232

Unspent Borrowing - Cateporised by type

Parent municipality
Leng-Term Loans (annufty /reducing balance)
Leng-Term Loans (non-anntity)
Local registered stock
Instament Credit
Financial Leases R N R
PPF liabiles e EE R
Finance Granted By Cap Equipment Supplier IR R
Marketzbie Bonds R R
Non-Merkelable Bonds R R
Bankers Acceptances E T
Financial derivafves
Other Securities EN : . | R R -
Municipality sub-total 1 - - - = 6 128 5128 - = -

Entities

Long-Term Loans {annuity freducing balance)

Long-Term Loans {non-annuity )

Local registered stock

Instalment Credit

Financial Leases

PPP lfabilities

Finance Granted By Cap Equipment Supplier

Marketable Bonds

Non-Marketable Bonds

Bankers Acceplances

Financial deriv afives

Cther Securifes . : - > : . o : :
Enfities sub-total 1 - - - - = = - = =

RBERG !
ONG STREET
2 BREN

AINICIPALITY
il TE B £22
7280

028 425 THET Faog 028 425 1014
@cdm:o OUm.ong.za

Total Unspent Borrowing 1 - =




OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA18 Transfers and grant receipis

2019/20 Medium Term Revenue &
Expenditure Framework
Audited Audited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year

Deseription Ref] 2015116 204617 201718 Current Year 201819

R thowsand
Qutcome | Ouicome | Oufcome Budget Budgat Forecast 2019/20 202021 | +2.2021022
RECEIPTS 1.2
Operating Transfers and Grants
Kational Government: 6231 2718 72876 72 676 76 826 78 560 81778

Local Govemment Equitable Share
:Fmance Management i
. Mun:clpaISystams lnprovemenf

575?‘““‘”__::_7 Z) BT . BTO0R | o 71770 ¢ - 4583
: : S0 00

‘.:EPWPIn::enﬁva . L L =
: -3Rula|Rnads AssetManagementGmnl CRBOT) T UZORTE o 313
Y O‘me.r lransﬁa'rs.’gmnls .[i_n_s,eri_ dés_gnphc_nn}
Provinclal Govarnmant. 88 662 92 587 97 437 103 263
‘ ‘8?2'9?) ORI O Tk 163171
E ' BRI || N ARSI |1 e

72

Coaslal Maragement Plan -
Tourigm Projects™ "7 :
: ManagementSuppoﬂ (MFIF'

TSTRICT MUNICH
RIET /PRIVATE B,
“HIASDORP 7280

'\MAY 2019

COmplance Model
: CoastalManagemeni Plan -
Muanicipal Capacrty Buﬂdlng Grant
. Municipal Perormanca Managemant Gmnl
"+ Oparafional Support Grat .
" Financial ManagementSupport Grant
Greene-stMumc:paErEy :
" Risk Management
- Offige - Upgrading and Mainterance
i _Sportand Recreaﬁon Faciirhes
. CDW Dperailtmal Support Gran
: Munlclpal Disaster Recovery Gi
Implementalion of Munk:ap { Com
Lecal Govemment Gmduafa lnternsh Grant

: TEL @:.847’5 ‘i‘f‘? © FAX: 028 425

: mm@@dm UtEEa ¢ wWvw,odm, or:

ter ransfersigrants insert descripton] -

Distriet Municipality: - - - - - - - - -
% er!descnpbon} Dbt j ; ” e

Other grant provldera: - - - - - - - - -
. iset tescrton] 5 B
Total Operating Transfers and Grants 5 138 708 124710 150 472 158 024 461 338 164 336 168 423 175 997 185 G5B
Capital Transfers and Grants ’ B

National Government: - - - - - - - - -

VC-)t_ha_r Eapital t_én;farsn’granﬁ f[ins;e'r't desc]

?rn\nnclal Government 99 2303 1] 1483 4 183 4183 110 284 3125
GreeneslMummpaI . - - RN SR " — rr——

D|sas|er Management -
: Fre Service Capacﬂy Building Grant :

st e

District Muricipality: - - - - - - - - _
iy [inserd daseripllon] - L : : ] R : T

Oiher grant providers: - - - - -
: ['nsert d’&‘:cnpfm T : o . -

Total Capital Transfers and Grants 5 9% 2303 890 1483 4183 4183 1100 2841 3125
TOTAL RECEIPTS OF TRANSFERS & GRANTS 138 BOT 127 013 151 362 159 507 165 521 165 521 170 523 178 838 185 183

128



OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA19 Expenditure on transfers and grant programme

Ref

201546

20MEH7

201716

Current Year 2018/19

219{20 Medium Term Hevenue &

Local Govemment Equitable Share
Finance Management

Municipal Systems mprovement
EPWP Incenfive

Rural Roads Assef Management Grant

v i Oter ransfersigrants [insert descripfon -

Provincial Governmient!
PT - PAWK
Seta
Otfer provincial
Kanwy derskraal
Heallh Subsidy
Financial Management Grant
Coastal Management Plan
Tourism Projects
Management Support (MF [P}
Risk Assessment
Compliance Model
Coastal Management Plan
Municipal Capaclty Buliding Grant
Municipal Performance Management Granl
Operationat Support Grant
Financlal Management Support Grant
Greenest Municipally
Risk Management
Offise Upgrading and Maintnance
Sport and Recreation Facliies
CDW Operafionat Support Grant
Municipal Disaster Recovery Grant
Implementafion of Munisipa! Compliance Mode!
Local Govemment Graduate ntemship Grant
Homan Capacity Building Grant

Digrict Munictpality:
oD finse deseripfion]. .- :

Other grant providers:
el finsedt deseription]

Descrlption Expenditare Framework
% thousand Audited Audited Andited Origisal Adjusted Full Year | Budgef Year | Budget Year | Budget Year
. Oufcome Gutcome Qufcome Budget Badget Fotecast | 1920 + 202021 | +2 2021)22
[EXPENDITURE: i
Operating expenditure of Transfers and Grants
Natlonal Government; 76 B26 78 568

71776
1000

PEer ]

123 |5

e .774‘5?3

S 100 [

b

10721

O am

esr]  sam| e
TGN T A IR
Y o -~ 16 12
£] EEPR -

REERG DISTRIT MUSICIES, 1

AT BAG A

O OR% 4TE (014
AT ORERE 42 L e

Tota! operating expenditure of Transfers and Grant}

130 327

127 561

158 024

162 114

162 114

169 423

175 987

185 058

Capital expenditure of Transfers and Grants

National Government:

5::1: COther capital trnsfers/grants finsert desc] ~
Provincial Government
- -+ Greeriést Munigipal

L asierMan ment -
Fire Service Capaciy Bufding Grant .

Gistrict Municipality:
i [insed descrplionf.

Qther grant providers:
=i+ [insed deseription)

Total capita) expenditure of Transfers and Grants
i

160

2303

890

1483

4183

4183

284

3125

TOTAL EXPENDITURE OF TRANSFERS AND GRAN}

130 487

128 §64

147 427

159 507

166 287

166 297

476 838

188 183
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overbery - Supporting Table SA20 Reconciliation of transfers, grant recelpts and unspent funds

Deseription Ref

R theusand

201516

201617

2017118

Current Year 20619

2019/20 Medium Term Revenue &
Expenditure Framework

Audited
Outcome

Audited
Outcome

Audited
QOufcome

Original
Budget

Adjusted
Budget

Full Year
Forecast

Budget Year | Budget Year [ Budget Year
2019120 12020021 | +2 2024/22

[Operaling iransiers and grants;
National Government:
Balance unspent at beginning of the year
Lument year receipls
Conditons met - transferred fo revenue
Condifcns sfll fo be met - ransfered to llablifes
Provincial Governement:
Balence unspent at beginning of the y ear
Repayments of Grants
Curent year recelpls

BRI SR T
Tom

T 2

CUEBIFT 383

12676

78560

2778

73035 71303 | 71682 78 560

S 3 IS

;B 970

e j2E2 [
=01 338
“E 88 682

3 3

Conditions met - transferred to revenue

5

T T3 N T

Condifions sfll o be met - transfemed to Fablifes
District Municipality:

Baance unspent at beginning of the year

Current year regeipls

TR

Conditions met - transferred te revenue

Condifions sill fo be met - transfemed o labilifies]
Other grant providers:

Belance unspent &t beginning of he year

Cumenf yeaf recelpis

Conditions met - transferred to revenue

Condiiens s&ll o be met - Fransfemed o liabliifies

“totaf operating transfers and grants reveriie

T30 327

EHES

S T T

S [7E LA I 7 e s B e Ty

o1l operating Gansiers and grants » G I8N 7

11821

B 570

12505 7301

10794 0794 10784 10758 10790 |

Capital fransfers and grans:
National Goverament:

Balance unspent at beginning of fhe year
Cument year recelpls

Condifions mef - transferred to revenue

Condifiors stll fo be met - ransfered to liabliies
Provincial Government:

Balance unspent &t beginning of the year

Cument year recelps

Condgifions met - transferred to revenue

Condifons sifl fo be met- ransfemed to liabilfieq
District Municipality:

Balance unspent at beginning of the year

Cument y ear receipls

Conditions met - transferred to revenue

Condiiions sifl o be met - transfemed fo lizbilfes
Cther grant providers:

Balance unspent at beginning of the year

Cument year recaipts

Conditions met - transterred to revenue

Cendions sifl o he met - fransfered fo liabilfies

2303

4183 284 3125

130

Total capital transfers and grants revenue 390 4183

Total capital transfers and grants - CTBM 2 - - - - - - - - _

TOTAL TRANSFERS AND GRANTS REVENUE 130 487 129 864 147 421 159 50T 165 297 166 207 170 523 178 838 188 183

[TOTAL TRANSFERS AND GRANTS - CTBM 11 821 8970 12 905 T 301 16794 [k 0794 075 079
b AT

ERG DISTRICT Bk AGIPBLTY
éog Egigﬁ STREE? ! P‘Hﬂsﬁﬁez sal K22
pREDASDORE 7230

: 457 + EAX: 028 420 mja,4
T%&%ﬁfzﬁ%@i ; 51& : P IR R




OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Suppﬁrﬁng Table SAZ Transfers and grants made by the municipality

Desctiption Reff 209516 201617 201e

2019720 Medium Term Revenue &

C 1t Year 20189
Arrent Year Expendilure Framework

R thousand Outssme

Audited Audited
Quiceme

Audited Osignal Ad]usied
Cuteame Budget Budget

Full Year
Forecast

Pre-audit | Budget Year | Sudget Year | Budget Year
outeome 201920 H 2020021 | +2202422

Cash Translers to other munlcipaliti
- Inset desoription -

Toldl Cash fransfsre fo Munleipaiibies:

Cesh Translers to EntilesiOther Extemll Moch
J'nseri descnpﬂon

Tolal Cash Iranslers To EnktieslEms’ =

Cash Transters to other Organs of sm;
Jnserfdescrfpllon B . B 3

Tolaf Cash Jransfera Jo Other Organs OF State: -

_c-sh Transfers to Orglnisaﬁuns
. nserf descriptio M

'I;nhl Gash Tranrl;rs To 6rg:n|saﬁnn: -

Cash Transfers to Groups of Irllilh'llilml

- Grants Pald fo insﬂ!aﬁana ' . - - - -
Bursanies” i - o= ] 120 Si= - 4B 480 L

ToT Cash Transtors T Grnupl OF Individuals; 17 13 12 = A48T A 430 380 403 [Fi)

TOTAL CASH TRANSFERS AND GRANTS 8 17 120 120 - 4 480 460 360 403 427

on-Cash Transfers 1o other mun| OiEi ltiu
!nserf descnp(wn L

Total Won-Lach Transiers To Municlp

Non-Cash Transfers to Entiﬁulbthar Ext:rn-l ﬂ::hanlms
.'nse{f dﬁsunpﬁa ’

Total Kon-Cach Transfers Te Enfities/Ems’ r

Kon-Cagh Transfers o other Crgans of State

Toial Hon-Cash Yransfers Ta Glher Organs T SGls: -

Non-Lash Granis to O
 descripifo k

Tolal Non-Gash Grants To Grganisations T

Groups of Indlvidual
lnsa't dest:npfmn

ol ﬁnlﬁlsﬁ ﬁmnﬁ To Grotups Of Individuals: -

TOTAL HON-CASH TRANSFERS AND GRANTS -

TOTAL TRAKSFERS AND GRANTS ] 7

b a1 4] ?‘\f
Dﬁ%‘rmf‘f O S
g:f&%gi%ﬁ? T PR Tih T B K22

BREDASORE 1280

2& 27 MAY 1019

FAX: 028 426 1014

TEL: 028 435 1187 © WL odm.0rgEd

info@odm.org.2a °
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overbery - Supporting Table SA22 S y councillor and staff benefits

Summary of Employee md Councllior | A oprge | aotemz § 2ores Gurrent Year 201819 201820 Medium: Torm Revanae &
ramuperation Expenditure Framework
Audied Audited Awditzd Original Ad]usted Fus Year | Budget Year | Budget Year } Budget Year
Outzome Ouicome Outcome Budget Budget Forecast 019120 H 202021 | +2 2021122
1 A B c D E F [<] H [

R thousand

Councillors {Polltical Offies Searars plus Other)
Basle Saiaries and Wages
Penslon and UF Conkibulions
Medlcal Aid Confribufions
Molor Vehicia Allow ance
GCellphons Alfow ance
HousIng ABow ances
Othar benefits and allow ances

Sub Total - Councllors
% Encreass 4

Senlor Menagers of the Municipality

Basic Salaries and Wages

Penston ang UF Contibutions

Medical Ald Confiibutons

Overfme

Perormance Boaus

Moler Vehicle Allow ance

Cellphone Allow ance

Hausing Mlow ances

Other henefils and allow ances

Pay menls in liss of leave

Long service awards

Postrefrement benefit obligalions &
Sukb Total - Senior Manzgers of Municipality

% Increase 4

405
goid

ra

(LR

Other Municipal $taff
Buasle Salaras and Wages
Pension and IF Contibuticns
Medieal Aid Contibufions
Qverime
Parformance Bonus
Molor Vehicls Aflow ance
Celiphone Allow ance
Housing Allow ances
Other benefis and alfow ances
Payments n lieg of leave
Long service awards
Postrefrement banefit obligafons 8
Sub Total - Other Municlpal Staff
* increass 4

Total Parent Municipality

Board Members of Entifies OWERBERG B!}S?Qﬂe? BAL S B o W

Basic Salaries and We S ET e e [ e e g R e e .

F::!:ion H:TEFCWE::EGRS : R I : o = TREET ¢ i i e byl ARE
REDSSDORP 7280

127 MAY 2019

Gt G

verfme

Performance Somus

Wofor Vehicls Allow ance

Cellphone Allow anca

Housing Allow ances

Ofer benafits and allow ances

Board Fees 3

Payments in lleu of leave - e v

Long service awards 2 TEU: 028 428 1167 « FAXM: B2 435 1044
Postetrement beneiit obilgakons G enr R R NI . o e 3“10@@&5’“%@5’@2@ © W%‘ﬁw.@ﬁﬂ!.\)iﬁx@

Sub Total - Board Membere of Entities - - ~ - - s - P -

% increase 4 - - - - - - - -

Senier Managers of Enfifies
Baslo Salaries and Wages
Pension and LIF Contibufions
Medical Aid Conribulions
COverfime

Parbrmance Bonls

Motor Vehicle Allow ahce
Celiphone Allow ance:

Hausing Allow arnces

Cther benefits and &llow ances
Payments in lieu of leave
Long servics ay ards
Pasteframent benefit obligations 6
Sub Tota! - Senlor Menagers of Entities
% increase 4

Other Staff of Entities

Basic Salasies and Wages
Pension and U¥ Contribufions
Medical Ald Contribulions
Overfme

Performance Borws

Motor Vehisie Allow ance
Gellphone Allowance

Housing Mlow ances

Other benafs and allowances
Fay menks in fiew of leave
tong sevice awands
Postrefrement benefit abligatons 6 [ sownde P HES A : - - AN BRI
Sub Total - Other Staff of Enfties - - - = = - - - -
% increass 4 - - - - - - - -

Jota| Munleipal Entities - - = = - = p - -

ot W o

W e o

TOTAL SALARY, ALLOWANCES & BENEFITS
s28%2 &34 o7 254 "7z 104 404 104 404 105 602 115 448 122 423

% Increase 4 5% 10.1% 44.5% (6.6%) - 5.2 5.1% E.0%
TOTAL MANAGERS AND STAFF 57 T7 648 §3 183 o 113 105 2 BB 078 93 078 102 201 108 445 115 00

™Y




OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA23 Salaries, allowances & benefits (political office bearers/councillors/senior managers)

Sal huti .|
Disclosure of Salariss, Allowances & Benefits 4. Ref alary | Contribution | Allowances | Performance] In-kind Total
N s Bonuses benefits Package
0.
Rand per annum 2,
Councillors 3
Speaker 4 -
Chisf Whip -
Executive Mayor -
Deputy Execufive Mayor -
Execufive Commitize -
Total for &l other councilors : SR N : CRE = -
Total Councillors BF - = = = -
Senior Managers of the Municipality 5
Municipal Manager {MM) CFA2904F A TEE . 236028 1528 918
Chief Finance Oficer " F . 933777 F 00 1785 F. - 148600 ¥ 1180074
. Corporals Services. = - - CF o sRTE AT 48600 T 1180 074
., Commundy Services, .. CF s BUABE IS - 125181 1180073
List of each offical with packages >= senlor manager
Total Sentor Managers oF e Mumiopany BN 1 [ - X3 Tz e TR — ST T
A Heading for Each Enfity 67
List each member of board by designation
i bR BISTRCT -
o S TRERT 5 -
'_"-ﬁ," s o ‘F"iﬂ‘f -
£L: (e 428 1167 ¢ FAX @%{fﬁ?@m -
Info@etm.org4 e e -
Total for municipal enfities 810 - . - ' - = - ”
57 OF COUNCILLOR, DIRECTOR and
gz&%sgazmu:mmou " 10 - | 30e0081|  M2912)  ESBAI0) 267736 5069 139
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OVERBERG DISTRICT MUNICIPALITY

DCBO\raﬁ:erg Sup pmtmg e SA24Summaryof personnelnumbers e n R R 8 i T L e i .
Summary of Personnel Numbers Ref 201718 Current Year 2018119 Budget Year 2014120
Permanent [ Centract Permanent | Contract Permanent | Contract

1.2 | Positions Positions Positions
employees | employees employees | employees employess | employess

) Z 2 z
Menicipal empYoyees™ CET = s R -
Wunicipal ManagerandSemarManagers 3 I EETRLEETE I o2 : 3

" Giher Managers
Profesionals
Finance

T Epatiadicwn pranting
lnfonnahon Techno!ogy
ﬁu ads e e e 42 2

" fechnicians
T FingRGe
Spatialifown plaaming
Information Technology
Roads -
gy
" Walsr
" Sanitation T
Hehise ™ t e~
Other B R TR
" Bleks (Cleriea Bnd Jdminkaive) - E Y] B
Sevite and sales Workers R T T NCHRSRR N
Skiled agriculhiral and fishery workefs . ot o
Cra dhd Felated Fades Sl N I
- R i Washing Gerars ™~ RN SRR
Elementary Ocupaions . N R A
BER, g k53] E< 7
|~ %% Increase 30.2%) {16.4%) [EFREN)

e ¥y

Tatel icipal Bmployees b
Finanse personinel headcount
Homan Resources persannel headeount

Y
7 WL WR{" e s
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - NOT REQUIRED - municipality does not have entitles

2018120 Medium Term Revenue &
Expenditure Framewark

Audited Audited Audited Original Adfusted Full Year | Budget Year | Budget Year : Budget Year

Outcotne Oufcome Qufcome Budget Budget Forecast 2019/20 H 2026021 § 42 2021122

Description 2015116 201617 e Current Year 2018/18
Ref

R million

T¥inencial Perform ance

Properiy raies

Service charges

Inv estmert revenue

Transfers recognised - operafional

Other ow n revenue

Contribufons reccgnised - capital & conibuted assefs
Total Revenue {excluding capital fransfers and contri

Empleyee costs

Remuneraton of Board Members

Depreclation & assef impaiment

Finance charges

Materials and bulk purchases

Transfers and grants

Other ex penditure e - sl . Can e : .
Total Expenditare - - - - - — — - -
Surplus!(Deficity - - - - - - _ - -

Capital expenditure & funds sources
Capifal expenditure
Transfars recognised - operational

Berowing
Internally generated funds
Total sources

Financial position
Tota! current assels

Tota! non cument assets

Tota! cument liabifiies

Total non curent liabilijes

Equity
Cash fiows

Net cash fom (used) cperafing

Net cash from (used) investing

Net cash fom (used) financing
Cashicash equivalents at the year end

OVERBERG DT T L
CONG STREF ©° 70
2 I
. ,973, LY 3

gt
£l g o B T

. 028 426 AT T e
Tinfb%@dmmgm N
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA32 List of external mechanisms

Monetary
External mechanism Period of Expiry date of value of
Yrsf agreement 1. . . service delivery agreement
Mths Service provided agreement or 2
Name of organisation Number contract R thousand

oART A
DISTRICT w;a.;mmﬁ
Sg Eggg%%REE$ pROVATE BAG X2z

/@%?%2 E‘R&Mm;ﬁﬁﬁﬂ? T80
AEES 97 MAY 1019

. 425 1014
: g 4487 ¢ FAA 028 .
T?&b@@?gggnmgm  wr.odm.org.2a
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table $A33 Contracts having fature hudp

etary impHcations

Ravenue Ohligation B! Lontract
" Confract 1. w
Coniract 2
" Goniract 3 etc
Tota) Gp:ratlng sznuelmplmﬁon

ExEnndItun: Ohllgaﬁnn E[ l:nn!m:t

Total Opmﬁng Btpendiulre Irnplmuun

Capital Expendiiure Ohflgaﬁnn 3! Contract

- Confmelf-. SRS

- Contract 2 -
"Contract 3efo

Total Capital E:;wmiih.lre Impiicat:un

Description Ret Preseding | Current Year 2019120 Medlum Term Revanue & Forecast | Forecast | Forecast | Forecast | Forecast | Forecast | Forecast cTnl.nI
escripliol
P Years P Expeniiture Fram ework 02223 | mzaved | zuzates | meses | zomty | mmis | avawies :“:’m
2lue
Orlylnal | Budget Year | Budget Year | Budget Year . . .

13 Totzl Estimate ta | Estimate | Estbnale | Estimaie | Estimsts | Esimate | Estlmats
R thousand Budget | 20920 | + 20z | 220atim mate | Fefims ™ * * * e
Parent Munlclpallty: -

z

Tota] Parent Expanditure Im pilcatlan

Entlties:

Revenue Obligation By Contrad
Contract ¢ R

Contract 2

Contracl 3 ele ~

- Contagt 1

Cmrlnicfz B

Cnniml:iefa i
Tota! Opmtlng Expenditure tmylication

Capliat @!ndimre Obligztion B! Contract

Exgundllurl Cblligetion By cnntrad

Total Operating Revenue Implluﬂnn )

Total Entily Expenditare [m plieation
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA34a Capital expenditure on new assets by asset class

2019/20 Medium Term Revenue &

ipte 7 2017118 c 201819
Description Ref| 201516 201614 01711 urrent Year f Expenditure Framewark

Audited Autited Audited Original Adjusted Full Year | Budget Year | Budget Year | Budget Year

o . ; Iy " .
R thousand EL:_ {v1 Outcom|*] Outcom ¥ Ontcom{ ¥ § Budge( Budgel ¥ | Foracas T ! 2019[26_1 + 20201{; 4220214 %
Capifal expenditure on new assets by Asset ClassiSub-tiass
Community Assets . 93 - 125 - 2900 2000 2900 - -

- 125 - 2 900 3500 2960 = -
B R T G SRR R T

138 138 126 - - -
] - = =
g i
5|

Community Facilties
Fire/Ambulance Sfaffons

Other assels H
Operaticnal Buildings - -
Municipal Offices R R Mttt
Housing 7 -
Staff Housing SR R
Soclal Housing R 1 R,
Capital Spares Sy .l S
Biological or Culfivated Assets - - - - - - - - -
Biologicel or Culiivated Assels BV RS SR S (EEETAREN STUTE R RIS SRR R
Intangible Assets
Setvifudes
Licences and Rights
Water Rights
EHflzent Ucenses
Sofld Wasfe Licanses
Computer Software and Applications
Load Seitlement Software Applications
Unspecified

Computer Equipment
Cemputer Equipment

Fuarniture and Office Equlpment-
Fumiture and Cfice Equipment

“"‘ b I I s I T
B0 D B B B

e S B I, I TR

Machinery and Equipment
Machinery and Equipment

Transport Assels -

SRR N ) SIS A1) S ) GRS 1 11] GRS 3 ST 3

1

1

B

w

B
1
1
1

Transport Assets R N = wfF A i =F - T = i
Land - - - - - - - - -
_LBI'Id SR R, T NI EE R ORI p i _F _

Zoo's, Marine and Non-biological Animals - o o- - - - - - - G-

Zoa's, Marine and Non-biologica! Animals [ R T SRR e I (e AR T e AR

Total Capital Expenditure on new assets 1 360 1 357 2945 31848 7185 7408 4 570 2 856 3125

CVERDBERG [HSTRICT Wi smmszﬁa&,nw
26 LONG STRER « BRIVALE LaG X322
ST BOORE 7280

2 4285 THE7 « FAX: 028 425 1014
T?nl?og@ggdm.@vgm & WWWL.odm.org.2a
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA34b Capital expenditure on the renewal of existing assets by asset class

2019/20 Medium Term Revenue &
Expenditure Framework
Audited Audited Audited Orlginal Adjusted Full Year | Budget Year | Budget Year | Budget Year
R thousand O | | : : - | : )
[~fi~] outcom{™] Outcom!~]| Outcom ~| Budge{¥] Budge{v] Forecady] o] #1200y +2 2020~ ]

Caplial expendliure on rencwal of exising aseots by Aissef Class/Sub<lass

Description Ref| 2015116 2016117 201718 Current Year 2013118

Infrastructure 3 - - 500 900 400 20 - -
Watsr Supply Inkastucture - - - T4 i 800 200 - -
Distribution G R 1S R ) SUSERD- ] SR A
Sanitation Infrastruciure - RT14 100 . - ' -
Reficufation 88 e F.: .:1_00 ’ A = I
Other assets 20 - 169 750 760 760 - - -
Operafional Buildings 20 - - 240 240 200 - - -
Municlpat Offices Rty ] T AR BN () RSN (SR L] SRR A N (A
Housing I o so| sl e[ 0 - - oL
Staff Housng - ~ | S O G =
Souvfal Housing 520 [, sof
Capital Spares - ZF ;
Intangible Assets - - i - - - - - -
Servitudes I B [ERRTREET TRl ERCTP R R e T SR
- i 4 - - z -

Licences and Righis - Coon
Computer Soffware and Applications R L
Computer Equipment
Computer Equipment
Furniture and Office Equipment
Fumiture and Ofice Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assefs
Transpert Assels

Land
Land

Zot’s, Marine and Non-biological Animals
Zoo's, Maring and Non-blofaglcal Animals

-
hed I8
g
=
o
oy
i
[+
N
©
caf
3
-l
el
& -
&
-
o
=5
=2
-
o
el -
8
)
£
&
o
&
X3
e

Total Capital Expenditure on renewal of existing

OVERBERG migvm
N PR Wit sy i BT
26 LSNG 3?@?:‘:? 4 ng(gn.«:wj! E_gﬁ;:“ L\EJT 4

Bﬁé‘:‘f;}éﬁﬁu@ﬁp 7280 AL K23

TEL: 028 428 k!
: 87 « BAY: 0on 4o
Info odim.opg.g o W%.gﬁiﬁ?;g; ¢
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OVERBERG DISTRICT MUNICIPALITY

PC3 Overberg - Supporting Table SA3c Repalrs and maintenance expenditure by asset class

2019/20 Medium Term Revenue &

ipti Ref[  2015M
Description e 01516 201817 01118 Current Year 201819 Expenditure Framework

Audited Audited Audited Original Adjusted Full Year {Budget Year | Budget Year | Budget Year

R thousand Iv§iv1 Outeom™ | Outcomi| Outcom|v] Budgel | Budgel™| Foresadv| amwa+] vionaf™ | 2omoniv
Repairs ard maln expenditiire by Assef Class/Sub-tlass
Infrastructure 66 556 60 714 kil 85 357 84.95¢ Bessi|  BsTi| . s0est 96 309
Roads Infiastnicture &4 608 B0 763 1139 60957 83 542 B3 642 B9 686 85 688 B1 763
Rosds T eAB0g |1 60163 [T 71433 | ChT B09sT | i a3z i s3na2 i at6ee [Tt eessa e 01 ves
Sclid Westz Infrastructure C e s 569 4400 Tas] i8] 40w 420 4s®
Lanfil Sites S BT | AR RS | a0 [ a0e T a0 I T e [ 4 [T
Other assets 1427 676 428 793 59 ] 1328 1408
Operalional Buildings 1427 876 428 258 248 248 -
Municipal Offices S| L L EEs A2 | 28R e g [ e g [ N
ot : il Bl RS sad EERREE S
Staff Housing N U ISR PN
Social Housing
Capital Spares

Furnitere and Office Equipment - - -

188 186 - - -

Fumiture and Cfice Equipment SO e e | A L] SRS [ SR
Machinery and Equipment 799 2782 2951 2670 2670 3160 33m 3574
Machinery and Equipment 89 2792|286 [ 26| 2670 .oaef . saf o asm
Transport Assots 4142 5217 4959 5207 5207 6423 6811 7249
Transport Assefs ol 52170 - desa| T sl s o BAR N T GRM - T e
Land - -1 . - -
Land :Ei_s-i ETELETTE P —
Zoo's, Marine and Non-blological Animals - - - -

Zoa's, Marine and Nor-biologica! Animals

Total Repalrs and Maintenance Expenditure | 1 72093 £3 03B a0 13¢ 94 238

OVERBERG DISTRICT MUNICHPALITY
26 LONG STREST ( RyyATE BAG X22
BRED: SDORE 7280

17 MAY 7019

TEL: 028 425 1187 » FAX: (284251014
info@odm.org.za « www.odm.org.za
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA34d Depreclation by asset class

Description

R thousand v

Ref

201546

201617

2017113

Current Year 2012/19

2049/20 Medium Term Revenue &
Expenditure Framework

Audited
Outcomg_;

Auditer:l
Outcom*

Audited
Outnurné_f_

Original
Budgef ¥ |

Adjusted Fuli Year
Budge!i__“:_ Fnrenas"_‘_': .

Budget Year | Budget Year | Budget Year
v | o200 ¥ | e

Depreclation by Assef Class/Sub-class

Infrastructure

Roads Infastucture
Roads

Electrical Infrastructure
LV Nefworks
Capital Spares

Water Supply Infrastructure
Reservels
Distribution

Sznitafen Infrastructure
Reticulafion

Solid Waste Infrastricture
Landfill Sites

Community Assets

Community Facllifies
FirefAmbulance Stations
Fublic Open Space
Fublic Ablution Facilities

Other assets

Operational Buildings
Munisipal Offices
Stores

Housing
Staff Housing
Socisfl Housing
Capifal Spares

Intangible Assets
Servifudes

Licenses and Rights

- Waler Rights
Effiuent Licenses
Sofid Waste Licenses
Computer Soffware and Applications
Load Sefflement Software Applications
Unspecified

Computer Equipmient
Cemputer Equipment

Furnlture and Office Equipment
Fumitre and Office Equipment

Machinery and Equipment
Machinery and Equipment

Transport Assets
Transport Assets

Land
Land

Zoo's, Marine and Non-biclogical Anfmals
Zoo's, Marine and Non-biolegical Animals

1155

1094

1082

524 524 524

154

154 154 154
154 L) RPN
kE] 33 33

ST ER SN 1T AR TN AN F r) AR K

675 &5 675 875 675
SRS e e e
131 1311 1314

Total Pepresiation
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table $A34e Capital expenditure on the upgrading of existing assets by asset class

2019120 Medlum Term Revenue &

Descripfion Ref| 201516 2016H7 20iiHe Current Year 201813
Expenditure Framework
R thousand . Auditac! Audiie{.;l. Audlte{,! Orlgina! Aéjustefl Full Yeair Budget Y:eaAr o Budget Y=ear
I=1i~| Outcomi~| Outcoml*: Ouicomi>} Budgel>] Budgef¥] .Forecas~| 20fa/lx ] w2 a0mar v ]
Capital expendlfure on upgrading of existing assets by Asset Class/Subuclass
Infrastructere - - - 26 977 22 355 22 35% 6128 - - |
Sofd Waste hfrastuctire - - - 26 977 2358 2235 8128 - -
Lo s (L o Eee] PR ] e G |
Other assets - - - - -~ -
Housing - - - - -F -
Staff Housing :
Sogial Housing
Capilal Spares
Computer Equipmeant - - 4¢ 50 440 40 300 300 360
Computer Eauipinent - ; Qe O T MG F 300 T a0 e 300
Total Capltal Expenditure on upgrading of existing 5 1 - - L] 27 027 22 796 22 796 §548 315 10

148
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OVERBERG DISTRICT MUNICIPALITY

DC3 Overberg - Supporting Table SA35 Future financial implications of the capital budget

L 2019/20 Medium Term Revenue &
Vote Description Ref . Forecasts
Expenditure Framework

R thousand Budget Year | Budgef Year } Budget Year | Forecast Forecast Forecast Present
2015/20 +12020/21 | +2 2021/22 2022123 2023124 2024/25 value
Capital expenditure 1 :

Voie 1 - Municipal Manager - - -
Vole 2 - Management Services - - ~
Vofe 3 - Corporate Services 300 300 300
Vole 4 - Finance 65 35 3B
Vote 5 - Communily Services
Vola § - [NAME OF VOTE 6]
Vote 7 - [NAME OF VOTE 7]
Voie 8 - [NAME OF VOTE 8]
Vote § - [NAME OF VOTE 9]
Vote 10 - [NAME CF YOTE 10]
Vote 11 - [NAME OF VOTE 11}
Vole 12 - [NAME OF VOTE 12|
Vote 13 - {NAME OF VOTE 13]
Vole 14 - [INAME OF VOTE 14j
Vote 15 - INAME OF VOTE 15]
: List entity summery if appliceble- . .70
Total Capitat Expenditure

Future operational costs by vote 2
Vofe 1 - Municipal Manager
Vole 2 - Management Services
Vote 3 - Corporale Services
Vole 4 - Finance
Vote 5 - Communily Services
Vote 6 - [NAME OF VOTE 6]
Vote 7 - [NAME OF VOTE 7]
Vote 8 - [NAME OF VOTE 8]
Vate 9 - [NAME OF VOTE 9]
Vote 10 - INAME OF VOTE 10]
Vote 11 - INAME OF VOTE 1]
Vote 12 - [NAME OF VOTE 12]
Vote 13 - [NAME OF VOTE 13]
Vete 14 - [NAME OF VOTE 14]
Vete 16 - [NAME OF VOTE 15]
- List entity summary if applicable s
Total future operétio'i\a! costs

Future revenue by source 3
Properly rafes i
Service chames - eleciricity revenue
Service charges - waler revenue
Service charges - sanitation revenue
Sarvice charges - refuse mevenue
Rental of faciliies and equipment

% List othef revenues sources if applicable

/. List entity summary if applicab

Total future revenve

).

O G (12543) N e m

Net Financial Implications 25 104 19 342 20 504 - - - -
yeop R PRUCIPALITY
OVERBERG DISTR & G 122

26 LONG BTREF? H«*‘Wﬁsﬁ.k'ﬁ
EEyid BREGHEIRE 7258

i

S 7 MAY 2019

: 57 o BAK: 525426 1014
T%b%ﬁc?ﬁu% ¢ www.edin.org.za
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